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STATE OF IOWA 
 

BEFORE THE IOWA UTILITIES BOARD 
 
 
IN RE: 
 
INTERSTATE POWER AND LIGHT 
COMPANY  
 

 
 
 
     DOCKET NO. EAC-2013-0024  
                            TF-2014-____ 

 
FOURTH-YEAR COMPLIANCE FILING AND TARIFF 

 
  COMES NOW, Interstate Power and Light Company (IPL) and, in 

compliance with the Iowa Utilities Board (Board) orders of January 10, 2011, and 

February 25, 2011, in Docket Nos. RPU-2010-0001 and TF-2011-0010 

respectively, submits the following Regional Transmission Service Rider (Rider 

RTS) Compliance Filing and Tariff consisting of a proposed 2015 RTS tariff as 

well as an Interpretation/Compliance Filing, which includes:  1) the calculation of 

the RTS factors; 2) the reconciliation of the prior year (2014) transmission 

expenses and corresponding RTS revenues; 3) the estimated 2015 transmission 

expenses; and 4) the billing determinants.   

 Dated this 21st day of November, 2014. 

     Respectfully submitted, 

INTERSTATE POWER AND LIGHT 
COMPANY 

 
 /s/ Michael S. Greiveldinger   
 Michael S. Greiveldinger 

Alliant Energy Corporate Services, Inc. 
4902 N Biltmore Lane 
Madison, WI  53718 
(608) 458-3318 (telephone) 
(608) 458-3820 (fax) 
michaelgreiveldinger@alliantenergy.com  
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Interstate Power and Light Company 
 

November 21, 2014 
          
 
 

INITIAL FILING 
REGIONAL TRANSMISSION SERVICE RIDER  

                                                                FOURTH-YEAR COMPLIANCE FILING 
 

 
Interpretation No. IPL E2014-20 
 
RE:   Docket Nos. EAC-2013-0024 and TF-2014-____  

          
 

General Information 
 

The Iowa Utilities Board (Board) issued its Final Decision and Order in 

Docket No. RPU-2010-0001 on January 10, 2011, authorizing Interstate Power 

and Light Company (IPL) to adopt a transmission cost recovery rider tariff, 

Regional Transmission Service rider (RTS Rider).  The tariff was approved on a 

pilot basis to allow IPL to pass directly to its customers the costs of providing 

transmission service that are billed by third parties.  In Docket Nos. RPU-2014-

0001/SPU-2005-0015 the Board approved the jointly filed settlement in its 

September 24, 2014 Order, which allowed IPL to continue the use of the 

transmission rider.  

       IPL filed with the Board its third-year compliance filing and reconciliation 

tariff (Reconciliation Filing) for its RTS Rider on November 15, 2013, and on 

January 15, 2014 IPL filed a revision to the tariff.  The Board docketed IPL's 

Reconciliation Filing on December 13, 2013, to allow the Office of Consumer 

Advocate (OCA) additional time to review the filing.  On December 20, 2013 the 
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OCA withdrew its objection provided IPL address the OCA’s concern about 

notice to IPL’s customers of the change in transmission rates.  On January 6, 

2014, IPL filed its customer communication plan in response to the OCA’s 

concerns.  On January 23, 2014, the Board issued its order approving the 2014 

RTS Rider factors to go into effect on February 1, 2014. 

       IPL is hereby submitting its fourth annual cost recovery filing and revised 

RTS Rider tariff for the IPL electric systems in this filing, proposed to be effective 

January 1, 2015.  IPL’s RTS Rider provides the adjustment mechanism that 

reflects the estimated transmission expenses assigned to each particular 

customer class and the estimated kilowatt (kW) or kilowatt-hour (kWh) effective 

January 1 for the upcoming year.  Consistent with the RTS Rider tariff, IPL 

submits revised RTS Rider rates reflecting 2015 transmission cost levels.  

Consistent with the approved RTS tariff, IPL submits: 

a) the transmission rider reconciliation tracker balance through the end of 
October 2014; 

b) estimated 2015 transmission expense by customer class; and 
c) estimated kW or kWh by customer class to be consumed in 2015. 

 
In addition, although not formally required but consistent with its previous filing, 
IPL has provided a copy of IPL’s proposed bill message and bill insert, which is 
included as Additional Information to this filing (see Attachments A and B).  The 
information addressing the change in 2015 transmission rate will also be 
available on IPL’s website. 

 
 

Summary 

This filing contains the following four sections, which describe:   

Section 1 – the calculation of the RTS Rider factors; 
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Section 2 – the reconciliation of the prior year (2014) transmission 

expenses and corresponding RTS Rider revenues; 

Section 3 – the estimated 2015 transmission expenses; and  

Section 4 – the billing determinants.   

The schedules provided with this filing follow a format similar to that found 

in the prior dockets pertaining to the development of the RTS Rider factors 

(Docket Nos. TF--2013-0472 and EAC-2012-0023).  IPL followed the same 

methodology in calculating the factors and has made updates to the following 

information since the previous compliance filings in the above-noted Dockets: 

• the inclusion of the 2014 tracker balance; 

• the projected 2015 expense levels; and 

• current billing determinants.  

Table 1 below compares the 2012, 2013, and 2014 factors to the 

proposed 2015 factors. 

Table 1 - RTS Factors by Customer Class ($/kWh or $/kW) 

Year Residential 

General 

Service 

Large 

General 

Service/Bulk Lighting Standby 

2012 $0.01811 $0.01877 $5.59 $0.01954 $5.65 

2013 $0.02342 $0.02356 $6.68 $0.02406 $7.09 

2014 $0.02523 $0.02576 $7.26 $0.02659 $7.69 

2015 $0.02567 $0.02579 $7.40 $0.02797 $7.82 
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1.   CALCULATION OF RTS FACTORS 

          Calculation of the factors for each of the customer classes is depicted in 

Schedule A-1.  Following the approved tariff formula, the Residential, General 

Service, and Lighting customer classes’ RTS factors for 2015 are calculated as: 

                        RTSkWh = (A + B) / (EQkWh) 

Where: 
A = The estimated annual expense for transmission service for 

the particular customer class, beginning January 1 of each 
year. 

 
B =  The transmission cost reconciliation balance reflecting 

actual transmission expenses attributable to a particular 
customer class versus actual revenue recovery from the 
transmission rider for the class from the previous 12 month 
period ending in October.  The B balance shall be assumed 
to be zero prior to January 1, 2011.  

 
EQkWh  =  The estimated electric kilowatt-hours of energy to be 

consumed or delivered during the upcoming year in which 
RTSkWh will be used. 

 
            The formula for the Large General Service customer class RTS factor 

for 2015 is calculated as: 

                     RTSkW = (A + B) / (EQkW) 

Where: 
A = The estimated annual expense for transmission service for 

the particular customer class, beginning January 1 of each 
year. 

 
B =  The transmission cost reconciliation balance reflecting 

actual transmission expenses attributable to a particular 
customer class versus actual revenue recovery from the 
transmission rider for the class from the previous 12 month 
period ending in October.  The B balance shall be assumed 
to be zero prior to January 1, 2011.  
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EQkW  =  The estimated electric kilowatts to be consumed or delivered 
during the upcoming year in which RTSkW will be used. 

 
           The calculation for the 2015 RTS Rider factor for the Standby Contract 

Demand Rate (a/k/a Transmission Reservation Fee) is simply the percentage 

increase in 2015 transmission expenses (inclusive of the reconciliation tracker 

balance) applied to the 2014 factor.  This calculation is depicted in Schedule A-6. 

 
2.  2014 RECONCILATION BALANCE 

The cumulative tracker balance from the October 2014 monthly 

transmission expense report filings in Docket No. EAC-2013-0024 is refunded 

with the estimated 2015 transmission expenses.  This allows the amortization of 

the transmission rider tracker balance from the associated monthly transmission 

expense reports in Docket No. EAC-2013-0024 as part of the 2015 net 

recoverable transmission expenses in Schedule A-2.  This tracker balance 

represents the cumulative over recovery of transmission expenses for the time 

period, November 2013, through the October 2014 revenue months.  Any 

over/under recovery for the revenue months of November and December 2014 

under the current RTS Rider factors will be reconciled as part of next year’s 

annual filing.  The 2014 tracker balance is a $6,639,502 over collection.   

 

3.  2015 ESTIMATED TRANSMISSION EXPENSES 

 Estimated 2015 transmission expenses have been broken out by month 

according to either Midcontinent Independent System Operator, Inc. (MISO) 

transmission schedule or non-MISO transmission provider.  (See Schedule A-3.)  
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These estimated 2015 expenditures reflect known changes in transmission 

provider charges, with the largest increase related to ITC Midwest LLC’s (ITC-M) 

charges based upon its Attachment O for 2015, which was published to MISO’s 

Open Access Same Time Information System (OASIS) site in September 2014.  

Estimated 2015 Federal Energy Regulatory Commission (FERC) jurisdictional 

transmission revenues recorded to FERC Account 456 are credited as an offset 

to the projected transmission expenses.  (See Schedule A-4.)   

      Schedule A-2 provides the calculation of total net transmission expenses 

before allocation to the customer classes in Schedule A-1.  Projected FERC 

Account 565 transmission expenses are offset by estimated FERC Account 456 

transmission revenues.  Iowa’s jurisdictional allocation is 94.32 percent of this net 

amount, further reduced by the allocation to IPL’s full requirement wholesale 

customers (based upon the actual percentage allocated in 2014).  Finally, the 

balance from the tracker account is added to the Iowa retail share to determine 

the amount to recover from Iowa retail customers in 2015.   

 

4.  2015 PROJECTED BILLING DETERMINANTS 

IPL based the projected kWh billing determinants on the actual kWh billed 

by customer class from November 2013 through October 2014.  Likewise, IPL 

derived projected kW billing determinants based on actual kW billing demands 

for the Large General Service/Bulk customer class for the time period November 

2013 through October 2014.  Standby billing determinants were based upon 
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contract demands in effect at the close of the October 2014 revenue month.  The 

billing determinants are depicted in Schedule A-5.   

Schedules:  RTS Rider Cost Recovery 
 
Schedule A-1: Electric RTS Rider factor calculations. 
 
Schedule A-2: Calculation of estimated 2015 net transmission expenses. 
 
Schedule A-3: 2015 FERC Account 565 transmission expense by MISO  
  Schedule or transmission provider. 
 
Schedule A-4: 2015 FERC Account 456 transmission revenues. 
 
Schedule A-5: Projected electric billing units for calendar year 2015. 
 
Schedule A-6: Calculation of Standby Reservation Fee. 
 
Workpapers:    
Workpaper A6 – 2014 Transmission Expenses  
Workpaper AED Allocator  
 
Additional Information: 
 
Attachment A – Proposed Bill Message 
 
Attachment B – Proposed Bill Insert 
                                  
 
Tariff Changes: 
 
Replace Sixth Revised Sheet No. 86 with Seventh Revised Sheet No. 86. 
 
 
 
 
 
 
Prepared by David Vognsen 
Interstate Power and Light Company 
Lead Regulatory Affairs Consultant 
Voice:  319-786-4679 
Fax:     319-786-4826 
E-mail: davidvognsen@alliantenergy.com       

mailto:davidvognsen@alliantenergy.com


















2015 Bill Messages       Attachment A 
 

• Residential 
The Regional Transmission Service charge on electric bills adjusts annually. The 
2015 rate took effect January 1, 2015. This is a Residential rate bill. In 2014, the 
Residential rate was $0.02523 per kWh. For 2015, it will be $0.02567 per kWh. 
The average total bill impact of this change is approximately 0.3%. For more, visit 
alliantenergy.com/iowarates or call 1-800-255-4268. 

 
 

• General Service 
The Regional Transmission Service charge on electric bills adjusts annually. The 
2015 rate took effect January 1, 2015. This is a General Service rate bill. In 2014, 
the General Service rate was $0.02576 per kWh. For 2015, it will be $0.02579 
per kWh. The average total bill impact of this change is approximately 0.02%. For 
more, visit alliantenergy.com/iowarates or call 1-800-255-4268. 

 
 

• Large General Service / Bulk 
The Regional Transmission Service charge on electric bills adjusts annually. The 
2015 rate took effect on January 1, 2015. This is a Large General Service rate 
bill. In 2014, the Large General Service rate was $7.26 per kW. For 2015, it will 
be $7.40 per kW. The average total bill impact of this change is approximately 
0.4%. For more, visit alliantenergy.com/iowarates or call 1-800-255-4268. 

 
 

• Lighting 
The Regional Transmission Service charge on electric bills adjusts annually. The 
2015 rate took effect on January 1, 2015. This is a Lighting rate bill. In 2014, the 
Lighting rate was $0.02659 per kWh. For 2015, it will be $0.02797 per kWh. For 
more, visit alliantenergy.com/iowarates or call 1-800-255-4268. 

  



2015 Bill Insert        Attachment B 
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