
STATE OF IOWA 

BEFORE THE IOWA UTILITIES BOARD 

IN RE: 
 
INTERSTATE POWER AND LIGHT 
COMPANY 

 

DOCKET NOS. SPU-2005-0015 
(RPU-2014-0001, 
TF-2014-0033) 

AMENDED SECOND ANNUAL STATUS REPORT 

COMES NOW, Interstate Power and Light Company (IPL), and submits to the 

Iowa Utilities Board (Board) its Amended Second Annual Status Report (Report) 

showing IPL’s earned return on equity (ROE), identifying year-over-year variances in 

IPL’s Federal Energy Regulatory Commission (FERC) accounts, and providing a 

detailed explanation for any significant variances that caused variances in ROE. IPL 

submits this Amended Report to reflect revisions to how the income tax impacts of the 

Minnesota sale were reported to FERC on April 7, 2016. Specifically, the regulatory 

income taxes shown on the 2015 departmental earnings report (Schedule A to the 

Report) have been revised.  

ROE Report 
 

1. On September 24, 2014, the Board issued its Order Approving 

Settlement and Requiring Reports (Order), of which Order Clause No. 3 requires IPL to, 

among other things: 

...file a report every year, beginning March 1, 2015, showing its earned 
return on equity and identifying year-over-year variances in IPL’s FERC 
accounts and providing a detailed explanation for any significant 
variances that caused variances in equity return. 

2. Consistent with the Order, IPL has calculated its ROE for purposes of this 

danat
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Report in accordance with the ROE methodology utilized in Docket No. RPU-2013-

0004.  IPL’s ROE under this methodology is provided in Amended Attachment A, which 

is hereby incorporated by reference. IPL’s 2015 ROE reflects impacts related to the sale 

of its Minnesota electric and gas assets during the course of the year. 

3. Amended Attachment B identifies year-over-year variances in IPL’s FERC 

accounts and provides an explanation for any significant variances, and is hereby 

incorporated by reference. 

WHEREFORE, IPL respectfully requests that the Board accept this 

documentation as the Amended Second Annual Status Report. 

Dated this 11th day of April, 2016. 
 
Respectfully Submitted, 
 
INTERSTATE POWER AND LIGHT COMPANY 
 

 
 
 
By: /s/ Samantha C. Norris   

Samantha C. Norris 
Senior Attorney 
Alliant Energy Corporate Services, Inc.  
200 First St. S.E. 
Cedar Rapids, IA  52401-1409 
(319) 786-4236 
samanthanorris@alliantenergy.com 
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INTERSTATE POWER LIGHT COMPANY
Annual State Jurisdictional Departmental Earnings

YTD December 2015 versus YTD December 2014 Variance

Item Ferc
2015 2014 Difference Diff %

Electric Revenues:
Residential Sales 440 521,115,322                     522,269,356       (1,154,034)     -0.2%
Commercial & Industrial Sales 442 846,803,408                     827,755,519       19,047,889    2.2%
Public Str & Highway Lighting 444 10,531,800                       10,313,904         217,897         2.1%
Oth Sales To Pub Authorities 445 1,094,380                         1,149,028           (54,648)          -5.0%

Sales For Resale 447 74,454,294                       52,444,907         22,009,388    29.6%

The increase is primarily due to the impact of the sale of the 
Minnesota jurisdiction and corresponding wholesale power 
agreement with Southern Minnesota Energy Cooperative. 

Interdepartmental Sales 448 -                                        -                          -                     
Other sales (Nonmajor only) 449 -                                        -                          -                     
Forfieted Discounts 450 2,908,601                         3,230,461           (321,860)        -11.1%
Misc Service Revenues 451 833,888                            1,107,171           (273,284)        -32.8%
Sales Of Water And Water Power 453 -                                        -                          -                     
Rent From Electric Property 454 8,279,616                         8,191,526           88,091           1.1%
Interdepartmental Sales 455 -                                        -                          -                     
Other Electric Revenues 456_0 6,669,294                         6,408,186           261,108         3.9%

Rev from Trns of Elec of Othr 456_1 (0)                                      564,527              (564,527)        N/A

The decrease is primarily due to MISO Schedule 24 
Balancing Authority Service Revenues reclassified from 
account 456.1 to 561.4 as an offset to expense in 2015. 

Regional Control Service Rev 457_1 -                                        -                          -                     
Miscellaneous Revenues 457_2 -                                        -                          -                     

1,472,690,603                  1,433,434,585    39,256,017    2.7% Ties to IE-1 page 301

Power Production Expenses
Steam Power Generation

Operation:
Oper Supervision & Engineering 500 8,214,367                         8,241,776           (27,409)          -0.3%

Fuel 501 147,572,809                     167,537,470       (19,964,661)   -13.5%
The decrease is primarily due to lower generation, due in 
part to warmer than normal temperatures.

Steam Expenses (Major Only) 502 19,034,378                       12,843,751         6,190,627      32.5%
The increase is primarily related to preliminary project costs 
at Lansing & ML Kapp Generating Stations.  

Steam From Other Sources 503 -                                        -                          -                     

Steam Transferred - Credit 504 (14,283,020)                      (15,732,938)        1,449,918      -10.2%
The decrease is primarily due to lower fuel expense (see 
FERC 501).

Electric Expenses (Major Only) 505 4,403,633                         4,263,628           140,005         3.2%

Misc Stm Pwr Exp (Major Only) 506 8,345,205                         7,333,072           1,012,133      12.1%

The increase is primarily due to coal sales expense at the 
Prairie Creek Generating Station in the second half of 2015 
($0.6 million) and emission controls maintenance at 
Ottumwa Generating Station in 2015 ($0.6 million).

Rents 507 -                                        -                          -                     

Allowances 509 1,155,538                         2,562,645           (1,407,107)     -121.8%

The decrease is primarily due to lower emissions given new 
environmental equipment in service, EPA changes effective 
1/1/15 that disallowed Acid Rain allowances to be used to 
satisfy CSAPR, partially offset by a higher weighted average 
cost of SO2 allowances amortized in 2015.

174,442,911                     187,049,405       (12,606,494)   -7.2%

Maintenance:
Maint Sprvsn & Eng Major-Only 510 4,391,876                         4,181,060           210,816         4.8%
Maint Of Structures-Major Only 511 1,754,525                         2,066,905           (312,380)        -17.8%
Maint Of Boiler Plant-Mjr Only 512 12,318,077                       13,215,320         (897,243)        -7.3%

Maint Of Elec Plnt-Major Only 513 3,056,603                         6,023,341           (2,966,738)     -97.1%

The decrease is primarily due to higher outside professional 
services and materials costs for turbine maintenance activity 
at the Lansing, Ottumwa and Neal 3 generating stations in 
2014. This decrease is partially offset by turbine 
maintenance for ML Kapp generating station in 2015.

Maint/Misc Stm Plnt-Major Only 514 4,534,852                         4,903,441           (368,589)        -8.1%
26,055,933                       30,390,067         (4,334,134)     -16.6%

200,498,844                     217,439,471       

Other Power Generation
Operation:

IOWA ELECTRIC
Explanations for Differences +(-) $500k and +(-) 10%

Total Electric

Income Statement

Total Steam Power Generation Operation

Total Steam Production Maintenance

Total Steam Power Production
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INTERSTATE POWER LIGHT COMPANY
Annual State Jurisdictional Departmental Earnings

YTD December 2015 versus YTD December 2014 Variance

Opr Supervision & Engineering 546 1,578,228                         2,200,967           (622,739)        -39.5%
The decrease is primarily driven by a reduction in Wind 
operating expense of approximately $0.4 million.

Fuel 547 38,733,896                       47,696,679         (8,962,783)     -23.1%

The decrease is primarily driven by lower natural gas fuel 
costs at the Emery generation, partially offset by Emery's 
higher generation volumes and lower off system natural gas 
sales.

Generation Expenses-Major Only 548 2,424,772                         2,405,149           19,623           0.8%
Misc Oth Pwr Gen Exp-Major Onl 549 983,798                            1,103,729           (119,931)        -12.2%
Rents 550 531,672                            532,139              (466)               -0.1%

44,252,366                       53,938,663         (9,686,297)     -21.9%

Maintenance:
Maint Sprvsn & Eng Major-Only 551 85,272                              25,797                59,476           69.7%
Maint Of Structures-Major Only 552 266,461                            354,003              (87,542)          -32.9%
Maint/Gen & Elec Equp-Mjr Only 553 2,833,433                         3,064,235           (230,802)        -8.1%
Maint/Misc Oth Pwr Gen Plt-Mjr 554 3,621,426                         4,021,724           (400,299)        -11.1%

6,806,592                         7,465,759           (659,167)        -9.7%

51,058,959                       61,404,422         

Other Power Supply Expenses

Purchased Power 555 240,144,783                     269,923,884       (29,779,101)   -12.4%

The decrease is due to lower purchased electric capacity 
expense at IPL in 2014 related to the previous DAEC PPA, 
which ended in February 2014.

Sys Cntrl & Load Disp-Mjr Only 556 1,580,413                         1,563,385           17,028           1.1%

Other Expenses 557 9,301,105                         12,457,691         (3,156,585)     -33.9%

IPL recognizes adjustments to energy costs in FERC 
Account 557 each month to match the level of Energy 
Adjustment Clause (EAC) revenues recovered from 
customers.  Differences between actual energy costs and 
EAC revenues recovered from customers are also recorded 
to regulatory assets or liabilities until such costs can be 
refunded to or collected from customers in the future.  The 
decrease is due to a reduction of the 2014 over collection of 
energy costs through the EAC rider in 2015.

251,026,302                     283,944,960       (32,918,658)   -13.1%

Transmission Expenses
Operation:

Opr Supervision & Engineering 560 -                                        -                          -                     

Load Dispatching-Major Only 561_0 -                                        604,131              (604,131)        N/A

The decrease is primarily due to MISO Schedule 24 
Balancing Authority Service Revenues reclassified from 
account 456.1 to 561.4 as an offset to expense in 2015. 

Load Dispatch Reliablity 561_1 (0)                                      (0)                        (0)                   82.2%
Load Dispatch-Monitor&Op Trans 561_2 -                                        -                          -                     
Load Dispatch-Trans Serv&Sched 561_3 -                                        -                          -                     
Scheduling,system control&disp 561_4 2,444,514                         2,074,475           370,039         15.1%
Reliability,planning&standards 561_5 -                                        -                          -                     
Transmission Service Studies 561_6 -                                        -                          -                     
Generation Interconnect Study 561_7 -                                        -                          -                     
Reliab Plan&Stand Devel Srvc 561_8 174,887                            149,160              25,727           14.7%
Station Expenses-Major Only 562 (3)                                      0                         (3)                   101.1%
Ovhd Line Expenses-Major Only 563 -                                        -                          -                     
Ungr Line Expenses-Major Only 564 -                                        -                          -                     
Transmission/Elec By Othrs-Mjr 565 317,953,531                     306,768,898       11,184,633    3.5%
Misc Transmission Exp-Mjr Only 566 -                                        -                          -                     
Rents 567_0 -                                        -                          -                     
Operations Supplies and Expens 567_1 -                                        -                          -                     

320,572,930                     309,596,665       10,976,265    3.4%

Maintenance:
Maint Sprvsn & Eng Major-Only 568 -                                        -                          
Maint Structures-Major Only 569_0 -                                        -                          
Maintenance of Computer Hrdwre 569_1 -                                        -                          
Maint of Computer Software 569_2 -                                        -                          
Maint of Communication Equip 569_3 -                                        -                          
Maint of Misc Regnl Trans Plnt 569_4 -                                        -                          
Maint/Station Equip-Major Only 570 (1)                                      0                         
Maint/Ovhd Lines-Major Only 571 (1)                                      0                         
Maint/Ungrd Lines-Major Only 572 -                                        -                          
Maint/Misc Xmission Plnt-Major 573 -                                        -                          

Total Other Power Generation Maintenance

Total Other Power Generation Operation

Total Other Power Generation

Total Other Power Supply Expenses

Total Transmission Operation Expenses
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INTERSTATE POWER LIGHT COMPANY
Annual State Jurisdictional Departmental Earnings

YTD December 2015 versus YTD December 2014 Variance

(2)                                      0                         

Regional Market Expenses:
Operation:

Operation Supervision 575_1 -                                        -                          
Day-Ahead&Real Time Mrkt Facil 575_2 -                                        -                          

Trans Rights Market Facilitatn 575_3 -                                        -                          
Capacity Market Facilitation 575_4 -                                        -                          
Ancillary Srvc Mrkt Facilitatn 575_5 -                                        -                          

Market Monitoring&Compliance 575_6 -                                        -                          
Market Admin Monitor&Compl Srv 575_7 2,749,250                         2,416,853           332,397         12.1%

Rents 575_8 -                                        -                          
2,749,250                         2,416,853           332,397         12.1%

Maintenance:
Maint of Structures&Improvemnt 576_1 -                                        -                          

Maint of Computer Hardware 576_2 -                                        -                          
Maint of Computer Software 576_3 -                                        -                          

Maint of Communicatn Equipmnt 576_4 -                                        -                          
Maint of Misc Market Ops Plnt 576_5 -                                        -                          

-                                        -                          
323,322,178                     312,013,518       

Distribution Expenses
Operation:

Operation Supervision & Eng 580 2,909,694                         2,611,806           297,888         10.2%
Load Dispatching-Major Only 581 1,688,796                         1,997,068           (308,272)        -18.3%
Station Expenses-Major Only 582 810,988                            828,719              (17,731)          -2.2%

Ovhd Line Expenses-Major Only 583 (1,408,165)                        (2,503,265)          1,095,100      -77.8%

The increase is primarily due to lower capitalized transformer 
installation credits of approximately ($0.8 million) and higher 
labor costs for distribution overhead line operation activities 
in 2015.  Capital installation credits are applied when 
transformers are purchased.

Ungr Line Expenses-Major Only 584 1,251,545                         1,195,365           56,181           4.5%
Str Lighting & Signal Sys Exp 585 8,159                                7,601                  558                6.8%
Meter Expenses 586 (729,813)                           (664,315)             (65,498)          9.0%
Customer Installations Exp 587 -                                        -                          -                     

Misc Distribution Expenses 588 8,959,543                         7,733,521           1,226,022      13.7%
The increase is primarily due to higher internal labor costs of 
approximately $0.9 million.

Rents 589 261,352                            253,467              7,885             3.0%
13,752,099                       11,459,968         2,292,132      16.7%

Maintenance:
Maint Sprvsn & Eng Major-Only 590 -                                        -                          -                     
Maint/Structures-Major Only 591 -                                        -                          -                     
Maint/Station Equip-Major Only 592 2,740,647                         2,265,855           474,792         17.3%
Maint/Ovhd Lines-Major Only 593 14,968,627                       15,130,648         (162,021)        -1.1%
Maint/Ungrd Lines-Major Only 594 1,067,790                         1,128,386           (60,596)          -5.7%
Maint Of Line Transformers 595 -                                        -                          -                     
Maint/St Lighting & Signal Sys 596 27,527                              41,444                (13,917)          -50.6%
Maintenance Of Meters 597 -                                        -                          -                     
Maint/Misc Distribution Plnt 598 69,851                              550,010              (480,159)        -687.4%

18,874,442                       19,116,344         (241,902)        -1.3%

32,626,541                       30,576,312         

Customer Accounts Expenses
Supervision 901 272,181                            250,628              21,552           7.9%
Meter Reading Expenses 902 8,343,042                         8,546,439           (203,397)        -2.4%
Custmr Recrds & Collection Exp 903 4,897,706                         4,671,747           225,959         4.6%

Uncollectible Accounts 904 5,366,469                         7,330,023           (1,963,554)     -36.6%

The decrease is due to the expected impacts of the new 
customer information system (MCIS) implementation on 
customer collections.  December 2014's accrual  of 
approximately $1.2 million was reversed in 2015 when the 
timing of the implementation changed, mitigating the 
previously estimated collection impacts due to the annual 
moratorium on customer disconnects.  In addition, lower 
write-offs occurred in 2015 largely due to lower sales and 
reduced fuel prices as noted in FERC 501.

Misc Customer Accounts Exp 905 30,242                              27,848                2,395             7.9%
18,909,640                       20,826,684         (1,917,045)     -10.1%Total Customer Accounts Expense

Total Distribution Expenses

Total Distribution Maintenance Expenses

Total Transmission Maintenance Expenses

Total Transmission Expenses

Total Regional Market Operation Expenses

Total Regional Market Maintenance Expenses

Total Distribution Operation Expenses
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INTERSTATE POWER LIGHT COMPANY
Annual State Jurisdictional Departmental Earnings

YTD December 2015 versus YTD December 2014 Variance

Customer Service and Informational Expense
Supervision 907 60,485                              55,695                4,789             7.9%
Customer Assistance Expenses 908 43,720,762                       39,645,097         4,075,665      9.3%
Info & Instruct Adv Exp 909 68,618                              71,372                (2,754)            -4.0%
Misc Cust Serv & Info Exp 910 -                                        -                          -                     

43,849,865                       39,772,165         4,077,700      9.3%

Sales Expenses
Supervision 911 -                                        -                          
Demonstratng & Selling Exp 912 -                                        -                          
Advertisng Expenses 913 -                                        -                          
Miscellaneous Sales Expenses 916 -                                        -                          

-                                        -                          

Administrative and General Expenses
Operation:

Admin And General Salaries 920 44,963,134                       43,925,115         1,038,019      2.3%
Office Supplies And Expenses 921 19,266,831                       18,962,333         304,498         1.6%
Admin Expenses Transferred-Cr 922 (18,229,744)                      (18,236,744)        7,000             0.0%

Outside Services Employed 923 5,976,349                         6,699,077           (722,728)        -12.1%

The decrease is primarily due to several small reductions in 
outside services employed in Infrastructure Security, Legal 
Services, and Telecommunications.

Property Insurance 924 2,430,521                         2,316,806           113,715         4.7%
Injuries And Damages 925 6,021,784                         6,519,387           (497,603)        -8.3%

Employee Pensions And Benefits 926 24,141,125                       18,293,221         5,847,904      24.2%

The increase is primarily due to higher net periodic pension 
plan costs of approximately $8.6 million resulting from higher 
amortization of actuarial losses in 2015 and higher Other 
Post Employment Benefit (OPEB) costs of approximately 
$1.3 million.  These increases were partially offset by lower 
health and accident insurance costs of approximately $1.8 
million and higher capitalized and billed pension & benefit 
credits through the overhead loading processes of 
approximately $3.6 million.

Franchise Requirements 927 80,801                              106,819              (26,018)          -32.2%
Regulatory Commission Expenses 928 3,302,040                         3,247,120           54,920           1.7%
Duplicate Charges-Credit 929 (866,399)                           (705,655)             (160,744)        18.6%
General Advertising Expenses 930_1 53,552                              2,635                  50,917           95.1%

Miscellaneous General Expenses 930_2 3,545,894                         2,943,642           602,252         17.0%

The increase is primarily due to higher membership fees and 
association dues including EPRI (Electric Power Research 
Institute).

Rents 931 8,713,580                         6,840,151           1,873,429      21.5%

The increase is primarily due to higher billings for service 
company cost of capital according to the Master Services 
Agreement between Alliant Energy Corporate Services and 
Interstate Power and Light Company. 

99,399,467                       90,913,907         8,485,561      8.5%

Maintenance:
Maint Of General Plant - Gas 932 -                                        -                          -                     
Maint Of General Plant - Elec 935 584,387                            814,422              (230,034)        -39.4%

584,387                            814,422              (230,034)        -39.4%

99,983,854                       91,728,328         

Total Operation Expense 968,954,831                     999,919,269       (30,964,438)   -3.2%
Total Maintenance Expense 52,321,352                       57,786,591         (5,465,239)     -10.4%

1,021,276,183                  1,057,705,860    (36,429,677)   Tie to IE-1 Page 323 line 198

Depreciation and Amortization Expense
Depreciation Expense 403 146,047,708                     134,233,616       11,814,092    8.1%
Depr Expense - FAS Cor 403.1 23,262,636                       20,961,794         2,300,842      9.9%
Accretion Expense 411.10 (0)                                      124,601              (124,601)        N/A
Amort Of Limited Term Plant 404 8,516,386                         8,227,995           288,392         3.4%
Amort Of Plant Acqusition Adjs 406 215,590                            279,081              (63,490)          -29.4%
Amrt/Prop Lss-Plt&Reg/Sty Csts 407 -                                        -                          -                     

178,042,320                     163,827,086       14,215,234    8.0%

Other Income Statement Expenses

Total Depreciation and Amortization

Total Admin and General Operations Expense

Total Admin and General Maintenance Expense

Total Administrative and General Expense

TOTAL OPERATION & MAINTENANCE EXPENSES

Total Customer Service and Informational Expense

Total Sales Expense
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INTERSTATE POWER LIGHT COMPANY
Annual State Jurisdictional Departmental Earnings

YTD December 2015 versus YTD December 2014 Variance

Other Taxes:
Real Estate Taxes 408_01 40,445,934                       37,872,295         2,573,639      6.4%
Payroll Taxes 408_02 7,908,539                         7,854,763           53,776           0.7%
Other Taxes 408.X 5,077                                5,443                  (366)               -7.2%

48,359,550                       45,732,501         2,627,049      5.4%

Income Taxes:
Inc Txs Util Oper Income-Fed 409_1 (75,711,665)                      (49,197,062)        (26,514,603)   35.0%
Inc Txs Util Oper Income-Other 409_11 (7,917,758)                        (14,597,096)        6,679,338      -84.4%
Prov/Dfd Inc Txs Util Oper Inc 410_1 286,160,170                     155,866,066       130,294,104  45.5%
Prov/Dfd Inc Tx-Cr Utl Opr Inc 411_1 (224,919,341)                    (146,525,312)      (78,394,029)   34.9%
Investment Tax Credit Adj-Net 411_4 (527,992)                           (562,357)             34,365           -6.5%

(22,916,587)                      (55,015,761)        32,099,174    

The overall tax benefit decreased from 2014 due to lower tax 
benefit rider of $8 million and flow through tax benefits of $3 
million. The tax benefit rider billing credits decreased in 2015 
which are recorded in tax as they are being provided to our 
customers. Taxes were higher by $22 million related to 
higher pretax book income in 2015 versus 2014.

Other:
Regulatory Debits 407_3 4,242,806                         8,685,973           (4,443,167)     -104.7%

Regulatory Credits 407_4 (1,106,382)                        (5,655,067)          4,548,685      -411.1%

The changes in 407.3 and 407.4 are primarily driven by the 
reduction in the amortization of Sutherland Generating 
Station Plant Cancellation costs which ended in August 
2014. 

Gains Frm Disposition Of Allow 411_8 (1,527,708)                        (215,502)             (1,312,207)     85.9%

The decrease is primarily due to the disposition of SO2 
alowances of approximately $0.8 million and NOX 
allowances of approximately $0.5 million in 2015. 

Losses Frm Disposition-Allow 411_9 -                                        -                          -                     
1,608,716                         2,815,405           (1,206,688)     -75.01%

1,226,370,183                  1,215,065,092    

246,320,420                     218,369,494       

TOTAL UTILITY OPERATING EXPENSES:

TOTAL NET UTILITY OPERATING INCOME:

Total Other Taxes

Total Income Taxes

Total Other
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