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TO: The Board 
 
FROM: Dan Fritz, Gary Stump, Mack Thompson 
 
SUBJECT: MidAmerican's Request for Clarification 
 
 
I. Background  
 
On October 10, 2014, MidAmerican Energy Company (MidAmerican) filed with 
the Utilities Board (Board) a request for advance ratemaking principles that would 
apply to up to 162 MW of new wind generation.  MidAmerican calls the project 
Wind IX.  On January 20, 2015, the Board issued an "Order Approving 
Settlement with Modification" (Final Order).  Among other things, the Board 
lowered the cost cap contained in the Settlement and added one additional 
ratemaking principle, which provided that upon completion of 50 MW of Wind IX 
and until MidAmerican's next rate adjustment in a rate proceeding, MidAmerican 
is to flow to its customers an additional $2 million per year in energy adjustment 
clause (EAC) benefits.   
 
On January 22, 2015, MidAmerican filed a petition for limited reconsideration.  
MidAmerican asked the Board to reject the additional ratemaking principle, or, in 
the alternative, approve a modified principle that would allow MidAmerican to 
incorporate the $2 million EAC credit into the revenue sharing mechanism 
approved in Docket No. RPU-2013-0004.  On February 6, 2015, the Board 
issued its "Order on Rehearing" affirming its original Final Order. 
 
On November 18, 2015, MidAmerican filed a Request for Clarification asking the 
Board to clarify its intent related to the implementation date of the customer EAC 
credit.  MidAmerican avers that there is reasoning in the Board's orders that 
appear to indicate the Board's intent to have the customer EAC credit be 
prorated in 2015 for the portion of the year when Wind IX facilities are 
operational. 
 
The Final Order Required the inclusion of the following ratemaking principle: 
“Upon completion of at least 50 MW of the Wind IX project and in addition to all 
other benefits that will flow to customers, prior to a future rate case customers 
will receive $2 million per year in energy adjustment clause credits”.  In support 
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of its request for clarification, MidAmerican states that the Board instituted the $2 
million payment to balance company and customer interests and that the timing 
of the customer EAC credit should reflect when the 50 MW of wind actually goes 
into service.  MidAmerican states that paying 1/12th of the $2 million every month 
beginning in the month that 50 MW goes into service better balances the reward 
to customers and the company because nearly all of the benefits MidAmerican 
will realize from the Wind IX project will not begin until 2016.  MidAmerican also 
states that this approach is more consistent with the Wind VIII Order which had a 
similar payment requirement.  MidAmerican further cites a sentence in the Order 
on Rehearing that says "The $2 million EAC principle begins when 50 MW of 
wind IX is complete […]."1 
 
MidAmerican presented information related to the benefits it says will accrue to 
the company and its customers in 2015.  That information is reproduced below: 
 

 Company Benefit Customer Benefit 
PTC Benefit $834,000  
EAC Benefit  $622,000 

 
 
II. Legal Standards 
 
The Board has the authority to interpret its own orders.  Here, the Board is asked 
to clarify its intent with respect to the implementation date of the EAC credit. 
 
III. Analysis 
 
The January 20, 2015, Final Order required the inclusion of the following 
ratemaking principle:  “Upon completion of at least 50 MW of the Wind IX project 
and in addition to all other benefits that will flow to customers, prior to a future 
rate case customers will receive $2 million per year in energy adjustment clause 
credits”.   
 
Staff reviewed MidAmerican’s Petition for Limited Reconsideration.  Confidential 
Appendix A that MidAmerican filed to show the impact of the $2M credit on its 
annual ROEs assumed that the full $2M payment would be made in 2015.  That 
means that the Board’s review and affirmation of the principle was based on 
information that assumed the full $2M payment would be made in 2015. 
 
Staff also noted that the definition of benefits that MidAmerican uses in this 
Request for Clarification differs from the definition used in MidAmerican's 
previously filed Confidential Appendix A. The prior definition included all of the 
Wind IX project impacts on both customer bills and MidAmerican's net earnings 
on the investment.  The analysis presented by MidAmerican using those 
                                            
1 Wind IX Order on Rehearing page 9. 
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definitions showed that after payment of the full $2 million credit MidAmerican's 
benefits in 2015 were expected to be greater than customer benefits by a factor 
of 2.   
 
Based on this review staff interprets the phrase “upon completion” to mean that 
the Order requires payment in 2015 if at least 50MW of the project is completed 
in 2015 (followed by another $2M every 12 months thereafter until the next rate 
case).  Since MEC’s EAC is set in advance for a one-year period and trued-up 
annually, the $2M should be shown as an EAC credit accruing to customers in 
2015 that would be included in the over/under calculation and flowed through the 
EAC in the next one-year EAC period. 
 
IV. Recommendation 
 
Staff recommends that the Board direct General Counsel to draft an order for its 
review that would state that the $2M should be shown as an EAC credit accruing 
to customers in 2015 that would be included in the over/under calculation and 
flowed through the EAC in the next one-year EAC period. 
 
 
  

BOARD DECISION 
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