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STATE OF IOWA 
DEPARTMENT OF COMMERCE 

BEFORE THE IOWA UTILITIES BOARD 
 

 
IN RE: 
 
MIDAMERICAN ENERGY COMPANY 
 

 
 
 
          DOCKET NO. EEP-2018-0002 

 
OFFICE OF CONSUMER ADVOCATE 

RESISTANCE TO RECONSIDERATION 
 

The Office of Consumer Advocate (OCA), a division of the Iowa Department of Justice, 

pursuant to 199 IAC 7.27(3), responds as follows to the Motion for Reconsideration filed by the 

Iowa Business Energy Coalition (IBEC) on March 11, 2019.   

IBEC seeks reconsideration of the Iowa Utilities Board’s (Board) Final Order issued by 

the Board on February 18, 2019 regarding MidAmerican Energy Company’s (MidAmerican) 

Energy Efficiency Plan for years 2019-2023.  IBEC’s Motion for Reconsideration 

(Reconsideration) raises issues already considered and determined in the Board’s Final Order.  

The Board appropriately determined that MidAmerican’s proposed Demand Response Plan is 

reasonable and consistent with the law and public interest.  IBEC’s recommendation to retain 

current interruptible credit levels for the nonresidential interruptible program would expose 

ratepayers to unnecessary costs and was appropriately rejected.   

I. THE BOARD APPROPRIATELY DETERMINED THAT MIDAMERICAN’S 
PLAN IS COST EFFECTIVE AND CONSISTENT WITH IOWA LAW. 

 
MidAmerican’s 2019-2023 Energy Efficiency Plan (Plan) significantly reduces spending 

on energy efficiency and demand response measures and programs as compared to 

MidAmerican’s recent Energy Efficiency Plan budget and spending.  (OCA Init. Br. at 6-7).  The 

2019-2023 Plan reduces the incentive payment (“credit”) for the Nonresidential Load 
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Management program from $46 to $30 per kW.  The Board may not approve an energy 

efficiency plan unless it is cost-effective.  Iowa Code § 476.6(13) (2019).  Evidence submitted by 

MidAmerican demonstrates that the Plan as a whole, inclusive of energy efficiency and demand 

response program, achieves positive benefit-cost results under all cost-effectiveness analyses 

prescribed in Iowa law.  (Final Order at 71; MidAmerican Hearing Exhibit 101).  

Based on its many years of experience operating this program, MidAmerican does not 

expect the reduced incentive payments to reduce long term participation in the demand response 

programs.  (Hosch Direct at 10-11; Tr. 162; Munoz Reply to Intervenors at 4-5).  It is reasonable 

to conclude that a reasonable credit level will continue to attract desired levels of interruptible 

program participation over the long term.  Some customers may drop from the program, but 

other new customers may join.  (Tr. 162-163).  MidAmerican does not anticipate needing 

additional capacity during the course of the 5-year Plan.  (Hosch Direct at 10; Hammer Direct at 

7-8).  If MidAmerican finds that it needs to adjust the credit levels, it can file for such changes at 

any time.  This provides MidAmerican flexibility to respond to market and economic changes 

over time to obtain interruptible program participation at desired targets.  (Hosch Reply at 5).     

IBEC contends that the reduced interruptible credit will result in lower participation and 

lower benefit-cost results.  (Reconsideration at 2-3).  The same argument was previously raised 

and considered by the Board.  (IBEC Post-Hearing Br. at 3-6; Final Order at 60-64).  While 

IBEC cites to various sources which indicate that customers may re-evaluate their ongoing 

participation in the nonresidential interruptible credit program if the credit is reduced, IBEC 

provides no evidence that any current participants would discontinue participation.  (Tr. 148:15-

20; Tr. 170:3-7).  Contrary to IBEC’s argument, there is no evidence that participation in the 

program will drop if the Program’s incentive is decreased.  Moreover, MidAmerican has the 
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ability to quickly address any issues that may arise with respect to the amount of interruptible 

capacity enrolled in its program.  (Final Order at 64-65).   

II. MIDAMERICAN’S PROPOSED INTERRUPTIBLE CREDIT IS REASONABLE 
AND SUPPORTED BY SUBSTANTIAL EVIDENCE. 
   
IBEC contends that the proposed interruptible credit has not been reasonably calculated.  

(Reconsideration at 3).  The methodology for calculating the interruptible credits is set forth in 

OCA Hearing Exhibit 1, (MidAmerican response to IBEC-Data Request 6), and was also 

explained at hearing by MidAmerican witness Hosch.  (Tr. 154-155).   

MidAmerican’s proposal to reduce the Interruptible Load and Direct Load Control credits 

is appropriate because capacity market prices show that short term capacity costs are lower and 

this cost reduction should be reflected in interruptible credit levels.  (Munoz Direct at 20-21; 

Munoz Reply to Intervenors at 3).  MidAmerican does not anticipate any capacity deficits until 

2032, and MidAmerican plans to meet any capacity shortfalls through offsets from incremental 

energy efficiency and purchases from the MISO market.  (Hammer Direct at 7-8).  Therefore, the 

MISO capacity market rates are an appropriate benchmark of avoided cost and should be given 

significant weight in the determination of interruptible credit levels, as MidAmerican has done.  

The Board agreed, finding the curtailment credit amount is supported by a well-reasoned 

methodology and linked to the value MidAmerican places on demand response benefits.  (Final 

Order at 64).  MidAmerican’s proposed credit is supported by appropriate analysis and 

substantial evidence.  The Board appropriately relied on this substantial evidence in approving 

MidAmerican’s proposed credit.  (Final Order at 64).  
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III. MIDAMERICAN’S PROPOSED INTERRUPTIBLE CREDIT IS PRUDENT AND 
CONSISTENT WITH SENATE FILE 2311. 

 
IBEC requested that the Board reject the Energy Efficiency Plan proposed by 

MidAmerican, or modify it to maintain interruptible credits at their current levels.  (IBEC Init. 

Br. at 9).  IBEC repeats this arguments in its reconsideration application, contending that 

SF 2311 does not mandate a reduction in interruptible credit level.  (Reconsideration at 3, 6-7).   

Residential and nonresidential customers pay for MidAmerican’s Nonresidential 

Interruptible program.  (MEC Hosch Direct at 10).  The reductions in credit level and budget for 

the demand response programs ensure that customers are not overpaying for demand response 

benefits.  (Tr. at 162:3-6; Final Order at 64).  It would be unreasonable to retain current 

interruptible credit levels, as IBEC recommends, when capacity market prices indicate that a 

lower credit is appropriate and viable.  MidAmerican appropriately decided to limit spending on 

this program to an amount that is reasonable and necessary to achieve desired levels of 

interruptible capacity.  (OCA Reply Br. at 4).   

The proposed spending for this program is less than the 2 percent budget allowed for 

demand response spending under Senate File 2311 because MidAmerican expects to achieve 

desired levels of participation at lower cost.  To spend more than reasonable and necessary on 

demand response incentives would be wasteful, incompatible with the public interest, and 

inconsistent with the cost-conscious purposes expressed by MidAmerican and contemplated in 

Senate File 2311.  (OCA Init. Br. at 7-8; OCA Reply Br. at 4).  The Board appropriately 

concluded that requiring customers to pay more than necessary for interruptible credits would be 

inconsistent with legislative intent.  (Final Order at 64). 
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WHEREFORE, OCA respectfully requests the Board deny IBEC’s Motion for 

Reconsideration.       

       Respectfully submitted, 
 
       Mark R. Schuling 
       Consumer Advocate 
 
 
       /s/ Jennifer C. Easler                                       
       Jennifer C. Easler 
       Attorney 
 
       1375 East Court Avenue 
       Des Moines, Iowa 50319-0063 
       Telephone: (515) 725-7200 
       E-mail:  IowaOCA@oca.iowa.gov  
 
       OFFICE OF CONSUMER ADVOCATE 
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