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Comes Now Iowa Citizens for Community Improvement (Iowa CCI) and respectfully submits the 

following brief in this matter: 

 In chapter Seven of Wealth of Nations Adam Smith decried every monopoly as a “conspiracy 

against the public.”  MidAmerican and traditional utilities in general, are often described as “natural 

monopolies.”  This board exists to ameliorate the negative impacts of monopoly and to, by regulation, 

substitute reason for those benefits normally provided by markets in a free economy.  What Iowa CCI 

seeks in this matter is reasonable regulation to give the public options not otherwise available because 

in the present monopoly context energy consumers are not provided with any of the choices which a 

market would provide. 

 Iowa CCI urges that any energy efficiency plan of MidAmerican’s which is approved contain 

some manner of inclusive financing in the form of, or similar to, Pay As You Save (PAYS).  As established 

in the cross examination of Tina Yoder what MidAmerican now proposes to the Board is a plan which 

cuts current energy efficiency programs to residential consumers by two-thirds.  Also, it is clear from Ms. 

Yoder’s testimony that MidAmerican formulated this plan without engaging in any meaningful manner 

with senior citizens, communities of color, or any identifiable economic classes or interests.  These cuts 

and lack of sensitivity to popular needs to reduce energy consumption and address environmental 

concerns has resulted in the present plan which will unnecessarily keep energy consumption higher than 

need be, unnecessarily cause higher gas and electric bills, continue to force many people to defaults on 

 

IN RE:  

MIADAMERICAN ENERGY COMPANY  

 

 

DOCKET NO. EEP-2018-0002 

BRIEF 

 

Filed with the Iowa Utilities Board on December 21, 2018, EEP-2018-0002



energy bills where such defaults couls have been avoided through more efficient energy use and lower 

bills, and result in at least some avoidable atmospheric pollution from energy which did not need to be 

generated. Inclusion of some form of PAYS, which exists in other states, could help relieve these 

problems to a significant extent. 

As Ms. Yoder recognized in her testimony, an energy efficiency plan will reduce MidAmerican’s 

revenue. In response to a question by Board Member Wagner, Ms. Yoder opined that a PAYS system 

would increase costs to consumers. No background is given for this opinion and there was not any 

follow up. However, as Ms. Yoder admitted in her testimony MidAmerican is aware rural electric coops 

have successfully implemented PAYS programs. Indeed, MidAmerican through Ms. Yoder admits there 

are mechanisms to make PAYS programs work in MidAmerican’s service territories. No explanation is 

given as to why a company with the internal resources of MidAmerican cannot make a PAYS system 

work.  

 It is not clear MidAmerican understood the PAYS program or spent sufficient resources to 

analyze the program.  It appears MidAmerican rejected PAYS out of hand.  An explanation of PAYS is 

contained in Mr. Ohloff’s testimony and in Exhibit 601 (Exhibit MO-1) attached to that testimony.  The 

extent to which PAYS was analyzed by MidAmerican is not at all clear. As admitted by Ms. Yoder, no 

analysis was performed which came to any conclusion as to the dollar cost, if any, of a PAYS program. 

Nor did MidAmerican consider the impact of long term reductions in delinquencies. 

At Hearing, MidAmerican appeared to give three reasons for rejecting PAYS.  First was change of 

occupancy.  However, PAYS billing follows the meter and not the person, so that concern is at best 

moot.  Second was administrative cost.  The costs are part of the payment system so there is no 

additional cost to MidAmerican or its other rates payers.  Moreover, MidAmerican already needs to 

administer payments over time for defaults, it knows how to administer time payments, interest and 
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other costs.  Third was failure of appliances.  Note first that PAYS does not apply to appliances only, so at 

worst this is a tail wagging the dog.  Moreover, MidAmerican is not the appliance vendor, the customer 

buys the appliance with money provided by MidAmerican, the warranties and claims remain against the 

vendor, not MidAmerican.  In short it seems MidAmerican is not so much interested in service to its 

customers’ needs and interests as it is in the status quo and the opportunity to continue unreduced 

energy sales. 

 Iowa CCI asks that this Board, as a regulator acting as a substitute for markets and in the public 

interest, to require MidAmerican to include PAYS or a PAYS type option in any energy plan which is 

approved by this Board. 

Respectfully submitted on the 21th of December 2018, 
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