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  STATE OF IOWA 
DEPARTMENT OF COMMERCE 

BEFORE THE IOWA UTILITIES BOARD 
 

 
IN RE: 
 
INTERSTATE POWER AND LIGHT 
COMPANY 
 

 
 
 
        DOCKET NO. EEP-2018-0003 

 
RESPONSE 

 On September 24, 2019, Interstate Power and Light Company (IPL) filed a second 

amendment to its 2019-2023 Energy Efficiency Plan budgets wherein IPL seeks approval of the 

amended natural gas budget to enable IPL to begin refunding customers approximately 

$13 million in funds collected under IPL’s current Energy Efficiency Cost Recovery (EECR) 

tariff.  IPL states that the need for the refund arises from regulatory lag associated with EECR 

collections during the first half of calendar year 2019 using the 2018 EECR factor.  IPL’s current 

EECR tariff does not reflect the reduction in the amounts that IPL will collect from customers to 

fund energy efficiency programs in compliance with the Final Order issued in this docket by the 

Iowa Utilities Board (Board) on March 26, 2019, and Iowa Code § 476.6(15)(c)(2).  When the 

approved Plan is incorporated into IPL’s EECR tariff for recovery of energy efficiency 

expenditures, there will be a reduction in the amounts collected by IPL from its customers to 

fund energy efficiency programs.  

 On April 26, 2019, IPL submitted an amended Plan budget in this docket and new EECR 

tariffs in Docket Nos. TF-2019-0046 and TF-2019-0047 that IPL states are consistent with IPL’s 

understanding of the Board’s March 26 Final Order.  The Office of Consumer Advocate (OCA), 

a division of the Iowa Department of Justice, filed an objection to IPL’s amended Plan budget in 

this docket on May 15 and a Reply to IPL’s Response to that objection on June 6, 2019.  OCA 
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objected to IPL’s reduction of the Installation Costs budget under the Low-Income Program for 

the years 2019, 2020, and 2021, and argued that IPL’s interpretation of the Board’s March 26 

Final Order was incorrect as it relates to IPL’s ability to recover costs through the EECR.  

Specifically, IPL stated that pursuant to Iowa Code § 476.6(15)(c)(2) and the Board’s March 26 

Final Order, IPL can only recover up to 1.5 percent of its energy efficiency expenditures through 

the EECR in a given program year.  However, OCA believes that the correct interpretation of the 

statute and the Board’s Final Order allows IPL to collect energy efficiency costs in excess of 

1.5 percent of natural gas revenue in a given program year, but not cumulatively across the five-

year plan.   

 The Board has not yet determined whether to approve IPL’s proposed amended plan 

budget or IPL’s proposed EECR tariffs filed April 26.  Therefore, IPL continues to recover 

amounts in excess of its actual natural gas expenditures through its 2018 EECR factor.  IPL 

states that it intends to begin providing refunds to customers prior to the start of the 2019-2020 

winter heating season and that it will perform a true-up between the current EECR tariff and the 

pending EECR tariff with its June 1, 2020 EECR filing for those amounts collected after June 30, 

2019.   

 In an effort to resolve the $13 million overcollection, IPL collaborated with OCA and has 

agreed to reinstate the amounts IPL had previously removed from the Installation Costs budget 

under the Low-Income Program.  IPL states that the amount will be applied to and divided 

evenly between Plan years 2022 and 2023.  Because IPL and OCA have resolved this portion of 

OCA’s objection to IPL’s previous amended budget, OCA believes IPL’s second amended 

budget is reasonable and will facilitate the refund of the overcollection to its customers.  While 

OCA and IPL continue to disagree about the interpretation of the Board’s March 26 Final Order 
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regarding the recovery of energy efficiency costs through the EECR, this issue is not pertinent to 

the refund process that IPL suggests. 

 Accordingly, after review and investigation and without express or implied waiver of its 

position as stated in OCA’s June 6, 2019, Reply to IPL’s Response to OCA’s objection, 

regarding the meaning and interpretation of Iowa Code § 476.6(15)(c)(2) or the Board’s 

March 26, 2019 Final Order, OCA does not object to IPL’s Second Amended Plan budget as 

filed on September 24, 2019.   

CONCLUSION 

WHEREFORE, the OCA does not object to the Second Amended Plan budget filed by 

IPL on September 24, 2019, as discussed above. 

Respectfully submitted,  
 
       Mark R. Schuling 
       Consumer Advocate 
 
 

/s/ Jennifer L. Johnson                                  
       Jennifer L. Johnson 
       Attorney 
 
       1375 East Court Avenue 
       Des Moines, Iowa  50319-0063 
       Telephone:  (515) 725-7200 
       E-mail:  IowaOCA@oca.iowa.gov  
 
       OFFICE OF CONSUMER ADVOCATE 
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