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IOWA UTILITIES BOARD
Assuming that the interconnection customer is agreeable to the fransmission owner

providing the initial funding for network upgrades, we agree with the ITC Companies
that MISO’s pro forma GIA, FCA, and MPFCA should provide an affected system
operator or transmission owner with the flexibility to calculate a revenue requirement for
network upgrades that is just and reasonable, and we decline to prescribe the method by
which a revenue requirement for network upgrades would be calculated under the initial
funding option.
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56.  In cases where, as here, the Commission institutes a proceeding under section 206
of the FPA, the Commission must establish a refund effective date that is no earlier than
publication of notice of the Commission’s initiation of its investigation in the Federal
Register, and no later than five months subsequent to that date. We will establish a
refund effective date at the earliest date allowed, i.e., the date the notice of the initiation
of the investigation in Docket No. EL.15-68-000 is published in the Federal Register.
The Commission is also required by section 206 to indicate when it expects to issue a
final order. The Commission expects to issue a final order in this section 206 proceeding
by April 30, 2016.

C. Other Issues

57.  We agree with Otter Tail that its complaint in Docket No. EL15-36-000 is not
barred by the doctrine of collateral estoppel, as the issue now before the Commission is
not the same issue the Commission faced in the Border Winds FCA Order. In the
complaint proceeding, the issue before the Commission is whether the pro forma FCA is
unjust and unreasonable to the extent that it does not permit an affected system operator
to elect to initially fund network upgrades. In the Border Winds FCA Order, the issue
before the Commission was whether MISO had met its burden to justify the proposed
non-conforming provisions of the Border Winds FCA, and the Commission specifically
stated that it did not pre-judge whether it would be just and reasonable to amend MISO’s
pro forma FCA to adopt the initial funding option on a generic basis."'® We also agree
with Otter Tail that the doctrine of res judicata is also inapplicable to this proceeding
because Otter Tail’s complaint does not seek to re-litigate the non-conforming FCA that
was at issue in the Border Winds FCA Order. Thus, we disagree with MISO’s assertion
that the Commission need not address the complaint because it could address the issues in
the complaint on rehearing of the Border Winds FCA Order.

58.  We disagree with the contention of AWEA and WOW that the Commission must
reject the complaint and require this matter to be discussed at the MISO stakeholder
level. While we encourage parties to follow the MISO stakeholder process when
requesting changes to MISO’s Tariff, parties have a statutory right to file complaints

16 Border Winds FCA Order, 149 FERC 961,224 at P 25 n.57.
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under section 206 of the FPA, Furthermore, Otter Tail has stated that it attempted to
work with MISO on revising its pro forma FCA for years and has been unable to
effectuate any changes to MISO’s Tariff — therefore, we disagree that Otter Tail failed to
first seek relief through the MISO stakeholder process.'"

The Commission orders:

(A)  The requests for rehearing of the Border Winds FCA Order filed in Docket
No. ER14-2464-002 are denied, as discussed in the body of this order.

(B)  Otter Tail’s complaint filed in Docket No. EL15-36-000 is granted in part
and denied in part, as discussed in the body of this order.

(C)  Pursuant to the authority contained in and subject to the jurisdiction
conferred upon the Commission by section 402(a) of the Department of Energy
Organization Act and by the FPA, particularly section 206 thereof, and pursuant to the
Commission’s Rules of Practice and Procedure and the regulations under the FPA
(18 C.F.R., Chapter I), the Commission hereby institutes a proceeding in Docket
No. EL.15-68-000, as discussed in the body of this order.

(D) MISO is hereby directed to submit a filing, within 60 days of the date of
publication of notice of the Commission’s initiation of Docket No. EL.15-68-000, either
to (1) report whether it will propose Tariff changes providing that the transmission owner
or affected system operator may only elect to provide the initial funding for network
upgrades if the interconnection customer agrees to such election, or (2} explain why such
changes are not necessary to address the potential that MISO transmission owners may
exercise their discretion to increase the network upgrade costs that are directly assigned
to interconnection customers under MISO’s Interconnection Customer Funding Policy.

(E)  Any interested person desiring to be heard in Docket No. EL15-68-000
must file a notice of intervention or motion to intervene, as appropriate, with the Federal
Energy Regulatory Commission, 888 First Street NE, Washington, DC 20426, in
accordance with Rule 214 of the Commission’s Rules of Practice and Procedure (18
C.F.R. § 385.214 (2014)) within 21 days of the date of this order.

(F)  The Secretary shall promptly publish in the Federal Register a notice of the
Commission’s initiation of the proceeding under section 206 of the FPA in Docket
No. EL15-68-000.

17 Otter Tail Complaint at 22.
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Page 32 of 33 (G)  The refund effective date in Docket No. EL15-68-000 established pursuant

to section 206 of the FPA shall be the date of publication in the Federal Register of the
notice discussed in Ordering Paragraph (F) above.

By the Commission.

(SEAL)

Kimberly D. Bose,
Secretary.
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UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

Otter Tail Power Company v. )
Midcontinent Independent System )
Operator, Inc. )

Docket No. EL15-36-

Midcontinent Independent System ) Docket No. EL15-68-
Operator, Inc. ) (not consolidated)

REQUEST FOR REHEARING
OF THE CERTAIN MISO TRANSMISSION OWNERS
Pursuant to section 313 of the Federal Power Act (“FPA™), 16 U.S.C. § 825/, and
Rule 713 of the Federal Energy Regulatory Commission’s (“Commission” or “FERC”)
Rules of Practice and Procedure, 18 C.F.R. § 385.713, the Certain MISO Transmission
Owners listed in the footnote' submit this request for rehearing of the Commission’s June
18, 2015 order,” which addressed a complaint filed by Otter Tail Power Company in
Docket No. EL15-36 and instituted a new investigation under section 206 of the FPA in

Docket No. EL15-68 concerning the justness and reasonableness of certain pro forma

For the purposes of this filing the Certain MISO Transmission Owners include:
Ameren Services Company, as agent for Union Electric Company d/b/a Ameren
Missouri, Ameren Illinois Company d/b/a Ameren Illinois and Ameren
Transmission Company of lllinois (“Ameren”); Central Minnesota Municipal
Power Agency; Cleco Power LLC; Dairyland Power Cooperative; Duke Energy
Business Services, LLC for Duke Energy Indiana, Inc.; Indiana Municipal Power
Agency; Indianapolis Power & Light Company, International Transmission
Company d/b/a 1TCTransmission; 1TC Midwest LLC; Michigan Electric
Transmission Company, LLC; MidAmerican Energy Company; Minnesota Power
(and its subsidiary Superior Water, L&P), Northern Indiana Public Service
Company; Northwestern Wisconsin Electric Company; Otter Tail Power
Company (“Otter Tail”); and Wabash Valley Power Association, Inc.

2 Midcontinent Indep. Sys. Operator, Inc., 151 FERC ¥ 61,220 (2015) (“June 18

Order™).
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Page 2 of 19 agreements under the Midcontinent Independent System Operator Inc.’s (“MISO”) Open

Access Transmission, Energy and Operating Reserve Markets Tariff (“Tariff”).

The June 18 Order is flawed because it is inconsistent with Order No. 2003* and
prior Commission orders providing transmission owners and providers with the unifateral
right to self-fund Network Upgrades, and proposes to eliminate this right in the absence
of any record evidence of harm. The Commission should grant rehearing of its finding in
Docket Nos. EL15-36 and EL15-68 that allowing a Transmission Owner or Affected
System Operator unilaterally to elect the self-funding option is potentially unjust and
unreasonable.” The Commission also should grant rehearing of its initiation of a new
FPA section 206 investigation proceeding and its requirement that MISO either file
revised Tariff language or explain why such changes are not necessa.ry.6

I SUMMARY AND BACKGROUND

These proceedings involve the issue of whether a Transmission Owner or

Affected System Operator in MISO should be allowed to elect to self-fund the cost of

The June 18 Order also addressed certain issues pending on rehearing in
Midcontinent Independent System Operator, Inc., Docket No. ER14-2464. The
Certain MISO Transmission Owners as a group take no position on that aspect of
the June 18 Order, and do not address it in this filing,.

Standardization of Generator Interconnection Agreements and Procedures, Order
No. 2003, 20012005 FERC Stats. & Regs., Regs. Preambles § 31,146 (2003),
order on reh’g, Order No. 2003-A, 20012005 FERC Stats. & Regs., Regs.
Preambles 9 31,160 (2004), order on reh’g, Order No. 2003-B, 2001-2005 FERC
Stats. & Regs., Regs. Preambles 31,171, order orn relr’g, Order No. 2003-C,
2001-2005 FERC Stats. & Regs., Regs. Preambles 31,190 (2005), aff’'d sub
nom. Nat’l Ass’n of Regulatory Utils. Comm’rs v. FERC, 475 F.3d 1277 (D.C.
Cir. 2007).

3 June 18 Order at PP 48-52.

6 Id at P 54.
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Page 3 of 19 Network Upgrades required under MISO’s pro forma Generator Interconnection

Agreement (“GIA™), Facilities Construction Agreement (“FCA”), or Multi-Party
Facilities Construction Agreement (“MPFCA™). MISO’s currently-effective pro forma
GIA provides two options for funding the costs of Network Upgrades: (1) “Option 2,”
under which the Interconnection Customer provides up-front funding for Network
Upgrades and the Transmission Owner refunds the reimbursable portion of the payment
to the Interconnection Customer:’ or (2} Article 11.3, which permits the Transmission
Owner to elect to provide the up-front funding for the initial capital cost of the Network
Upgrades.8 The self-funding option is available under Order No. 2003° and the
Commission’s pro forma Large and Small Generator Interconnection Agreements. "
While MISO’s pro forma FCA and MPFCA allowed for the use of Option 2,

neither allows an Affected System Operator to elect to fund the costs of the necessary

7 Tariff, Attachment FF § III.A.2.d(1). The term “Option 2" is used because at the
time this Tariff mechanism was developed, there was also an “Option 1 under
the Tariff, which was removed from the Tariff effective March 22, 2011, See
E.ON Climate & Renewables North America, LLC v. Midwest Indep.
Transmission Sys. Operator, Inc., 137 FERC 961,076, at PP 4, 36-37 (2011),
order on reh’g, 142 FERC 9§ 61,048 (2013), order on reh’g, 151 FERC § 61,264
(2015) (“E.On™).

B Tariff, Attachment X, App. 6, Art. 11.3.
s Order No. 2003 at P 676; Order No. 2003-A at P 563.

See Large Generator Interconnection Agreement (“LGIA™), Art 11.3; Small
Generator Interconnection Agreement (“SGIA™), Art. 5.2. The current versions of
the pro forma LGIA and pro forma SGIA are posted at
http://ferc.gov/industries/electric/indus-act/gi/stnd-gen/2003-C-LGIA.doc and
http://ferc.gov/industries/electric/indus-act/gi/small-gen/agreement.docx,
respectively.
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Page 4 of 19 Network Upgrades. On January 12, 2015, Otter Tail filed a complaint'' asserting that

MISO’s Tariff is unjust and unrcasonable to the extent that MISO’s pro forma FCA does
not permit an Affected System Operator to elect to provide the initial funding for
Network Upgrades, a right provided to directly-connected Transmission Owners under
the pro forma GIA."* Otter Tail demonstrated that there is little difference between an
Affected System Operator under an FCA and a Transmission Owner under MISQ’s pro
Jorma GIA, and that principles of comparability require that both sets of entities be

B Otter Tail also pointed out that allowing Affected Transmission

treated the same.
Owners to elect the self-funding option is consistent with Order Nos. 2003 and 2003-A,
and two orders involving Transmission Owners in MISO."* Otter Tail also showed that

the cost impact of not having this option under an FCA includes the inability to fund

Network Upgrade costs upfront, and recover a return of and return on such investment

Complaint and Request for Fast-Track Processing of Otter Tail Power Company
Against the Midcontinent Independent System Operator, Inc., Docket No. EL15-
36-000 (Jan. 12, 2015) (“Complaint™).

Complaint at 1, 10.
Complaint at 10-11,

4 Complaint at 6-9 (citing Order Nos. 2003 and 2003-A; Midcontinent Indep. Sys.
Operator, Inc. 145 FERC 9 61,111 (2013) (“Hoopeston™), order on reh's &
compliance, 149 FERC 9 61,099 (2014); Midwest Indep. Transmission Sys.
Operator, Inc., Letter Order, Docket No. ER13-125-000 (Dec. 12, 2012) (“Sugar
Creek™). The Hoopeston proceeding involved an unexecuted GIA between
MISO, Hoopeston Wind, LLC (“Hoopeston™) and Ameren Services Company on
behalf of Ameren lilinois Company.
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from the interconnecting generator.”” Otter Tail therefore sought to require that the pro
forma FCA be amended to add a self-funding option. '

The Commission in the June 18 Order granted the Complaint in part, finding that
comparability principles dictated that the same funding options be offered under MISQO’s
pro forma GIA, FCA and MPFCA."" However, the Commission rejected Otter Tail’s
request that the pro forma FCA be revised to allow an Affected System Operator to self-
fund Network Upgrades.'® The Commission instead stated that GIA Article 11.3 may be
unjust, unreasonable, unduly discriminatory or preferential because allowing a
Transmission Owner to elect initially to fund the Network Upgrades could result in
discriminatory treatment of different Interconnection Customers.'® The Commission also
found that such election could deprive the Interconnection Customer of other options to
finance the cost of the Network Upgrades on more favorable terms and rates, and trigger

other financing and security obligations.?’

The Commission stated that allowing
Transmission Owners the unilateral right to make this election is contrary to its prior

decision in E.On requiring Option 1’s elimination.”’

Complaint at 21,
6 Complaint at 16-17, 20.

June 18 Order at P 47. The Certain MISO Transmission Owners support this
aspect of the June 18 Order.

18 Id at 48.
20 Id at P 49,

2 id
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Page 6 of 12 The Commission stated that the “potentially unjust and unreasonable™ provisions

of GIA Article 11.3 could be remedied by revising the Tariff so that a Transmission
Owner or Affected System Operator could only elect the self-funding option if the
Interconnection Customer agreed, and suggested revisions to GIA Article 11.3 to
implement this determination.”? Accordingly, the Commission ordered MISO either to:
(1) report whether it will propose Tariff changes suggested by the Commission; or (2)
explain why such changes are not necessary to address the potential that Transmission
Owners may exercise their discretion to increase the Network Upgrade costs directly
assigned to Interconnection Customers.” MISQ’s response is due August 17, 2015,

II. SPECIFICATION OF ERRORS AND STATEMENT OF ISSUES

In accordance with Order No. 663-A* and Commission Rule 713(c),”* the Certain
MISO Transmission Owners provide the following statement of issues and specification
of errors:

1. In determining that Article 11.3 to the GIA is potentially unjust and
unreasonable, the Commission has ignored its prior orders, and erred by
failing to explain its departure or distinguish its earlier determinations that
the self-funding option is just and reasonable, These failures to
distinguish its earlier precedent or explain the reasons for its departure
render the June 18 Order arbitrary, capricious, and contrary to reasoned
decisionmaking. Motor Vehicle Mfrs. Ass’nv. State Farm Mut. Auto. Ins.
Co., 463 U.S. 29, 41 (1983) (“Motor Vehicle Manufacturers™), Idaho
Power Co. v. FERC, 312 F.3d 454, 461-464 (D.C. Cir. 2002) (“Idaho

z June 18 Order at P 53. The Commission indicated that similar changes should be

made to the pro forma FCA and MPFCA.

3 Id at P 54.

# Revision of Rules of Practice and Procedure Regarding Issue Identification,

Order No. 663-A, 2006-2007 FERC Stats. & Regs., Regs. Preambles § 31,211
(2006).

= 18 C.F.R. §§ 385.713(c)(1)-(2).
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Power™y, PG&E Gas Transmission v. FERC, 315 F.3d 383, 388-390 (D.C.
Cir. 2003) (“PG&E™); Williams Gas Processing-Gulf Coast Co., L.P. v.
FERC, 475 F.3d 319, 326-327 (D.C. Cir. 2006) (“Williams™).

2. The Commission erred by failing to respond to the showings that it
previously found that a Transmission Owner’s unilateral election of the
self-funding option is proper and not unduly discriminatory. This further
renders the Commission’s determination arbitrary, capricious, and
contrary to reasoned decisionmaking. Fla Gas Transmission Co. v.
FERC, 604 F.3d 636, 642 (D.C. Cir. 2010) (“Florida Gas”); PPL
Wallingford Energy LLC v. FERC, 419 F.3d 1194, 1198-1200 (D.C. Cir.
2005) (“PPL Wallingford”).

3. Because no party alleged or made any record showing that allowing
Transmission Owners to elect the self-funding option is unjust or
unreasonable, the Commission failed to provide a reasoned analysis based
on substantial evidence to support its conclusions. See Florida Gas, 604
F.3d at 639, 641, 645; Nat'l Fuel Gas Supply Corp. v. FERC, 468 F.3d
831, 841, 843-44 (D.C. Cir. 2006) (“National Fuel”); City of Centralia,
Wash, v. FERC, 213 F.3d 742, 743, 749-50 (D.C. Cir. 2000)
(“Centralia™); City of Kaukauna, Wisc. v. FERC, 214 F.3d 888, 894 (7th
Cir. 2000) (“Kaukauna™).

III. REHEARING REQUEST

A. The Commission Erred in Disregarding and Failing to Explain the
Departure from Its Prior Precedent that It Is Just and Reasonable for
a Transmission Owner to Unilaterally Elect to Self-Fund Network
Upgrades

The Administrative Procedure Act™® requires that a Commission decision or order
not be arbitrary, capricious, an abuse of discretion, or otherwise not in accordance with

7 n addition, Commission decisions must be consistent with the Commission’s

law.
prior orders or else the Commission must provide a reasoned explanation for any

departure from its established precedent, and the failure to do so constitutes reversible

2 51U.8.C. § 706.

7 1d. § 706(2)(A); see also Motor Vehicle Manufacturers, 463 U.S. at 41.
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Page 8 of 19 error.”®  The courts have remanded Commission decisions that contradict prior

°  The June 18 Order contradicts the

Commission orders without expla.na.tion.2
Commission’s prior orders without sufficient explanation, and thus fails to meet these
standards. The Commission should grant rehearing to remedy these errors,

As Otter Tail pointed out in its Complaint, the Commission in Order Nos. 2003
and 2003-A, as well as in Hoopeston, made it clear that a Transmission Owner has the
right to elect to self-fund Network Upgrades.™® In Order No. 2003, the Commission
stated, “Network Upgrades, which are defined as all facilities and equipment constructed
at or beyond the Point of Interconnection for the purpose of accommeodating the new
Generating Facility, would be funded initially by the Interconnection Customer unless the

Transmission Provider elects to fund them.””' The Commission in Order No. 2003-A

affirmed that “the Interconnection Customer must initially fund the Network Upgrades

28 See Williams, 475 F.3d at 326, 330 (remanding decision that was inconsistent

with prior findings and stating that “[rleasoned decisionmaking necessarily
requires consideration of relevant precedent™); Idaho Power, 312 F.3d at 461
(rejecting and vacating Commission interpretation of tariff that is contrary to prior
Commission orders and the Commission’s own prior interpretations of the subject
tariff provisions); see also PG&E, 315 F.3d at 388 (vacating and remanding
Commission orders where the Commission “utterly failed to confront” and
distinguish prior precedent, and the Commission’s attempts to distinguish its
precedents “were alternately nonexistent, misleading, and irrelevant™).

» See Williams, 475 F.3d at 327 (rejecting change in jurisdictional treatment of

pipeline facilities when Commission’s “rationale could hardly be more
inconsistent with precedent” and where rationale was not supported by a reasoned
analysis in the orders themselves); Consol. Edison Co. of N.Y., Inc. v. FERC, 347
F.3d 964, 971 (D.C. Cir. 2003) (“Consolidated Edison”) (rejecting purported
limitation in tariff provisions when the Commission’s carlier order had a broad
interpretation of the RTO’s emergency authority).

30 See Complaint at 4, 7-9.

3 Order No. 2003 at P 676 (emphasis added) (footnote omitted); see also Complaint

at 7-8.
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Page S of 19 associated with the interconnection, and will be reimbursed by the Transmission

Provider, unless the Transmission Provider chooses to pay for them itself.”* The
provisions of the Commission’s pro forma LGIA and MISO’s pro forma GIA are
virtually identical, and both provide that unless a “Transmission Owner elects to fund the
capital for the Network Upgrades . . . [such facilities] shall be solely funded by
Interconnection Customer.”” Nothing in the Commission’s pro forma LGIA or SGIA
requires a transmission provider to obtain the Interconnection Customer’s consent prior
to making this election. Notably, while the Commission has made it clear that as an
independent entity, MISO is entitled to adopt Tariff mechanisms that depart from Order
No. 2003’s interconnection funding policy,34 the Commission has never indicated that
Article 11.3 of'its pro forma LLGIA does not apply to MISQ,

In addition, Hoopeston confirmed that it is appropriate for Transmission Owners
to have an option to self-fund, stating, “it is just and reasonable and not unduly
discriminatory for the transmission owner to recover capital costs for network upgrades
through a network upgrade charge established using the formula in Aftachment GG and
consistent with MISO’s participant funding allocation methodology.”* The Commission

also found that

% Order No. 2003-A at P 563; see also Complaint at 8. As Otter Tail pointed out,
the term Transmission Provider when used in Order Nos. 2003, et al. refers to a
Transmission Owner that participates in an RTO or an independent system
operator. Complaint at 3.

3 See LGIA, Art. 11.3; MISO GIA, Art. 11.3; see also SGIA, Art.5.2.

3 See Order No. 2003 at PP 698-99.

3 Hoopeston at P 41. The Commission found that it would be unduly

discriminatory to allow the Transmission Owner to recover costs other than the
{continued .. .)
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Page 10 of 19 Ameren’s proposal, as revised above, is a reasonable implementation of

the self-fund option in the context of MISQ’s Tariff with its participant
funding methodology. In Order Nos. 2003 and 2003-A, the Commission
established that a non-independent transmission owner could elect to self-
fund. Therefore, Ameren as a tfransmission owner may select self-funding
under Article 11.3 of the pro forma GIA.®

Nothing in these orders limits a Transmission Owner’s ability to self-fund
Network Upgrades or suggests why it is inappropriate for the MISO pro forma GIA to
contain a self-funding option that is expressly set forth in the Commission’s pro forma
LGIA and SGIA. The Commission fails to explain why its prior rulings that
Transmission Owners are entitled to self-fund Network Upgrades no longer apply, or
why it has deviated from its past precedent. Contrary to reasoned decision making,’’ the
June 18 Order totally fails to respond to Otter Tail’s assertions that Order Nos. 2003 and
2003-A provide Transmission Owners with this right.”® For these reasons, the June 18
Order is arbitrary and capricious, and should be reversed on rehearing,

The Commission’s error is further illustrated by its failure to respond adequately
to Ofter Tail’s argument that Hoopeston found the use of the self-funding option to be
just and reasonable.” The Commission’s efforts to distinguish Hoopesfon fall short

because they demonstrate a fundamental misconstruction of Hoopestorn that renders the

(...continued)
return of and on the capital costs, in part because an Interconnection Customer
would only be required to pay the capital costs under Option 2. Jd.

3 Hoopeston at P 42 (footnote omitted).

37 See Williams, 475 F.3d at 326, 329; Consolidated Edison, 347 F.3d at 971.
3 See Complaint at 7-8, 13 (discussing Order Nos. 2003 and 2003-A).

3 See Complaint at 13 (discussing Hoopeston).

10
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the Commission states:

We disagree with Otter Tail’s assertion that Hoopestorn provides support
for applying the unilateral initial funding option to MISO’s pro forma
FCA. In Hoopeston, the Commission did not consider whether the
unilateral aspect of the initial funding option in Article 11.3 of MISO’s
pro forma GIA was just and reasonable, and no party challenged the Tariff
language. Rather, the Commission was presented for the first time with
the issue of how MISO’s Interconnection Customer Funding Policy should
be implemented under the initial funding option, as it was written into
MISO’s pro forma GIA.*

The Commission’s assertion that “[ijn Hoopeston, the Commission did not
consider whether the unilateral aspect of the initial funding option in Article 11.3 of
MISO’s pro forma GIA was just and reasonable, and no party challenged the Tariff
language” is simply wrong. In its protest in that proceeding, Hoopeston argued that
“Ameren, a non-independent transmission owner, is barred by Orders 2003 et al from
selecting and developing its own pricing mechanisms to self-fund network upgrades.”"'
Hoopeston also claimed that “{t]lhe Commission in [E.On] also reasoned that allowing a
transmission owner sole discretion to select pricing policy creates unacceptable
opportunities for undue discrimination.” Hoopeston further maintained that Ameren’s

43

self-funding “schema” violated E.On.™ Thus, the issue of whether self-funding is just

and reasonable was squarcly before the Commission in the Hoopeston proceeding.

40 June 18 Order at P 51.

1l Motion to Intervene and Protest of Hoopeston Wind, LLC, Docket No. ER13-
2157-000, at 2 (Sept. 3, 2013) (“Hoopeston Protest™) (footnote omitted).
2 Hoopeston Protest at 17.

5 Id at 18.

11
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raised.* In response to these arguments, the Commission found that with the exclusion
of certain costs from the charges the Interconnection Customer would pay, it is
appropriate for a Transmission Owner to elect the self-fund Dption.45 Thus, any claim
that issues of a Transmission Owner’s right to select the self-funding option were not
before the Commission in Hoopeston is incorrect.

The Commission relies on E.On in support of its determination that a
Transmission Owner’s election of the self-funding option can lead to the imposition of
unreasonable costs, stating that “there is the possibility for an increase in costs presented
by a fransmission owner’s unilateral election to provide initial funding as compared to
Option 2,746 However, in Hoopestorn, the Commission found that while it could be
unduly discriminatory to allow a Transmission Owner the discretion to unreasonably
increase an Interconnection Customer’s costs if it has the ability to recover costs other
than the return of and return on capital costs, “once MISO has revised the Restated
Hoopeston GIA to remove the recovery of costs other than the return of and on the capital
costs of network upgrades, the self-fund option will be implemented in a way that is
comparable to and not unduly discriminatory vis-a-vis Option 2”7  Thus, the

Commission specifically determined that limiting cost recovery to the return of and a

44 June 18 Order at PP 20-21.

3 See Hoopeston at P 42 (Ameren’s proposal. as revised, “is a reasonable

implementation of the self-fund option” and that once revised, “the self-fund
option will be implemented in a way that is comparable to and not unduly
discriminatory vis-a-vis Option 2.”).

6 June 18 Order at P 52.

4 Hoopeston at P 42,

12
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Page 13 of 13 return on capital costs is sufficient to address the potential for the unreasonable

imposition of costs arising from a Transmission Owner’s discretion to elect the self-
funding mechanism. Accordingly, the Commission directly addressed the issue of
whether the self-fund option is just and reasonable, and the June 18 Order provides no
reason why the Commission’s finding in Hoopeston is no longer valid or otherwise
explains the June 18 Order’s departure from this precedent. The Commission’s failure to
reconcile its Hoopeston determinations with its findings in the June 18 Order renders the
June 18 Order arbitrary and capricious.

Finally, the Commission also erred by failing to provide a meaningful response to
Otter Tail’s showings that the Commission had previously found the unilateral election of
the self-funding option by a Transmission Owner to be just and reasonable. The
Commission’s failure to address these arguments in any meaningful fashion further
renders the Commission’s determination arbitrary, capricious, contrary to reasoned
decisionmaking, and an unexplained departure from precedent.** The Commission

should grant rehearing to reverse its error.

“* See, e.g., PPL Wallingford, 419 F.3d at 1198 (“An agency’s failure to respond
meaningfully to objections raised by a party renders its decision arbitrary and
capricious.”) (internal quotations omitted), 1199-1200 (further criticizing the
Commission’s failure to respond to Petitioners’ arguments below); Canadian
Ass’n of Petroleum Producers v. FERC, 254 F.3d 289, 299 (D.C. Cir. 2001)
(“Unless the Commission answers objections that on their face seem legitimate,
its decision can hardly be classified as reasoned.”); K N Energy v FERC, 968 F.2d
1295, 1303 (D.C. Cir. 1992) (“[W]e cannot ignore the Commission’s
unwillingness to address an important challenge to its stated benefit rationale . . . .
1t most emphatically remains the duty of this court to ensure that an agency
engage the arguments raised before it — that it conduct a process of reasoned
decisionmaking.”).

13
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Page 14 of 19 B. The Commission’s Findings Are Fiawed in the Absence of Any

Record Evidence of Actual or Potential Harm
As noted above, the Administrative Procedure Act requires that a Commission
decision or order not be arbitrary, capricious, an abuse of discretion, or otherwise not in

49

accordance with law.”” Compliance with these standards requires that the Commission

ccey

be able to demonstrate that “‘it has made a reasoned decision based upon substantial

evidence in the record.””’ Substantial evidence means more than a scintilla but less than

1" The courts have remanded decisions that lacked

a preponderance of the evidence.
“hard,” substantial evidence to support the Commission’s findings.”> When the
Commission acts in response to a theoretical threat, it must provide a substantial
explanation as to why the action is necessary, and also show why existing remedies such
as the Commission’s complaint procedures are inadequate.*

The Commission’s findings in the June 18 Order lack any evidentiary or record
support, and do not satisfy the requirements of reasoned decisionmaking. While the

Commission in the June 18 Order seeks to restrict the self-funding option based on the

assertion that the right of Transmission Owners to elect the self-funding option results in

49 See supra Part IILLA and n.27.

3 Florida Gas, 604 F.3d at 639 (citing Pac. Gas & Elec. Co. v. FERC, 373 F.3d
1315, 119 (D.C. Cir. 2004) and other cases); Kaukauna, 214 F.3d at 894 (In
reviewing a Commission order, the court must determine whether “each essential
element of the Commission’s order is upheld by the substantial evidence.”).

3 Florida Gas, 604 F.3d at 645,

2 Centralia, 213 F.3d at 743, 749-50; see also National Fuel, 468 F.3d at 841, 844
(remanding a rule when the Commission “has provided no evidence of a real
problem™).

53 National Fuel, 468 F.3d at 844-45,

14
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“the possibility for an increase in costs,”" there is no record evidence — not even a
scintilla — to support this contention. Nor is there any record evidence or allegation that
the self-funding option has been exercised in a manner that is actually or potentially
unjust, unreasonable or unduly discriminatory. Rather than basing its decision on the
evidence before it, the Commission simply states that election of the self-funding option
will potentially allow Transmission Owners to impose unreasonable costs on an
Interconnection Customer.

Nothing in the record supports this contention. In fact, the only concern raised
about a Transmission Owner’s right to make this election was the statement in the protest
filed by the American Energy Wind Association and Wind on the Wires
(“AWEA/WOW?) arguing that issues of whether an Affected System Operator should
have the right to select the self-funding option should be decided through the stakeholder
process rather than in response to a complaint.”® At no point did AWEA/WOW indicate
or provide any evidence showing that it would be unduly discriminatory or unjust and
unreasonable to allow an Affected System Operator the discretion to elect the self-
funding option or that there is otherwise anything problematic or unduly discriminatory
about the self-funding option under GIA Article 11.3. This total lack of evidentiary
support renders the June 18 Order inconsistent with reasoned decisionmaking and

constitutes reversible error.”®

54 June 18 Order at P 52.

33 Protest of the American Wind Energy Association and Wind on the Wires,

Docket No. EL15-36-000, at 6-7 (Feb. 2, 2015).

36 See Florida Gas, 604 F.3d at 639; Kaukauna, 214 F.3d at 894; Centralia, 213
F.3d at 743, 749-50.

15
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Page 16 of 19 The Commission also fails to explain adequately why the removal of the self-

funding option is necessary when its removal can impose costs on Transmission Owners
by depriving them of the ability to fund Network Upgrade costs up front and recover a
return of and return on such investment from the Interconnection Customer. Moreover,
the Commission fails to address why other avenues of reliel are available to
Interconnection Customers if they feel the self-funding option was elected improperly,
such as MISQO’s dispute resolution proceduresﬂ or filing a complaint pursuant to FPA
section 206 are inadequate to protect an Interconnection Customer that believes that a
Transmission Owner’s case-specific election of the self-funding option is unfair, unduly
discriminatory, or unjustly imposes costs on the Interconnection Customer.

Finally, any claims of harm — potential or actual — are belied by the Commission’s
findings in Hoopeston that “once MISO has revised the Restated Hoopeston GIA to
remove the recovery of costs other than the return of and on the capital costs of network
upgrades, the self-fund option will be implemented in a way that is comparable to and not
unduly discriminatory vis-a-vis Option 2% The Commission should therefore grant
rehearing of the June 18 Order and preserve the ability of Transmission Owners to
unilaterally elect to self-fund Network Upgrades consistent with its holdings in

Hoopeston.

57 See Tariff, Attachment HH; see also id., Attachment X § 13.5.

58 Hoopeston at P 42.

16



20150720-5251 FERC PDF {(Unofficial} 7/20/2015 4:34:48 PM Attachment A

Appendix 11
Page 17 of 19

Page 511 of 733

Iv. CONCLUSION

For the foregoing reasons, the Certain MISO Transmission Owners request that

the Commission grant rehearing of its findings in the June 18 Order that allowing a
Transmission Owner or Affected System Operator to unilaterally elect the self-funding
option is potentially unjust and unreasonable.”” It should also grant rehearing of its
requirement that MISO file revised Tariff language allowing such elections only when
mutually agreed to by the Interconnection Customers, or to explain why such changes are
not necessary.

Respectfully submitted,

/s/ David S. Berman

Wendy N. Reed

Matthew I. Binette

David 8. Berman

Wright & Talisman, P.C.

1200 G Street, N.W., Suite 600
Washington, D.C. 20005-3802

Attorneys for the
Certain MISO Transmission Owners

July 20, 2015

39 June 18 Order at PP 48-52.

17
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I hereby certify that T have this day served the foregoing document upon each
person designated on the official service list compiled by the Secretary in this proceeding.

Dated at Washington, D.C., this 20 day of July, 2015.

/s/ David S. Berman

David S. Berman

WRIGHT & TALISMAN, P.C.
1200 G Street, N.W ., Suite 600
Washington, D.C. 20005
(202) 393-1200

Attorney for the
Certain MISO Transmission Owners
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Jacob Krouse
_ Corporate Counsel
Wi ot Direct Dial: 317-249-5715

= Email: jkrouse@misoenergy.org

August 17, 2015

VIA ELECTRONIC FILING

The Honorable Kimberly D. Bose
Secretary

Federal Energy Regulatory Commission
888 First Street, NE

Washington, DC 20426

Re:  Midcontinent Independent System Operator, Inc.
FERC Docket No. ER14-2464-002, EL15-36-000, EL15-68-000
Commission Proposed Language Informational Report

Dear Secretary Bose:

Pursuant to the Federal Energy Regulatory Commission’s (“Commission’) June 18, 2015
Order' issued in Docket Nos. ER14-2464-002, EL15-36-000, and EL15-68-000, the Midcontinent
Independent System Operator, Inc. (“MISO”) hereby respectfully submits a report to the
Commission regarding the “self-fund” mechanism in MISO’s pro forma GIA.

I. Background

In the June 18 Order, the Commission addressed a complaint, request for rehearing, and
opened an investigation into MISO’s pro forma GIA regarding the “self-fund” mechanism. The
Commission denied the complaint in part, and granted the complaint in part, requiring MISO to
address the “self-fund” option in MISO’s pro _forma Facilities Construction Agreement (“FCA™)
and Multi-Party Facilities Construction Agreement (“MPFCA”). However, the Commission also
found that “MISO’s pro forma GIA may similarly be unjust, unreasonable, unduly discriminatory
or preferential because it provides opportunities for undue discrimination and for increasing costs to
interconnection customers where there is no increase in service...”

The Commission required MISO to “(1) report whether it will propose Tariff changes as
suggested by the Commission, providing that the transmission owner or affected system operator
may only elect to provide the initial funding for network upgrades if the interconnection customer
agrees to such election, or (2) explain why such changes are not necessary to address the potential
that MISO transmission owners may exercise their discretion to increase the network upgrade costs

! Midcontinent Indep, Sys. Operator, Inc. 151 FERC Y 61,220 (2015) (“June 18 Order”)
2
id atP2.

Midcontinent Independent P.O. Box 4202 2985 Ames Crossing Road 317-249-5400
Systern Operator, Inc, Carmel, Indiana 46082-4202 Eagan, Minnesota 55121 WWW.ITISOEnergy.org
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that are directly assigned to interconnection customers under MISO’s Interconnection Customer
Funding Policy.””

II. MISO REPORT

MISO will propose the Tariff changes as suggested by the Commission when the
Commission addresses the comments, protests, and request for rehearing filed in the instant and
related dockets. MISO has heard concerns from some Transmission Owners that echo the filings
made in these related dockets and believes the Commission is the appropriate authority to address
those concerms.

III. COMMUNICATIONS

Correspondence, pleadings and other materials regarding this filing should be addressed to
the following person:

Jacob T. Krouse*

Midcontinent Independent System
Operator, In¢,

P.O. Box 4202

Carmel, IN 46082-4202
Telephone: 317-249-5715
jkrouse@misoenergy.org

* Person authorized to receive service

MISO has served all parties provided in the Commission’s eService list for the above-
referenced dockets. In addition, MISQ notes that it has served a copy of this filing electronically,
including attachments, upon all Tariff Customers under the Tariff, MISO Members, Member
representatives of Transmission Owners and Non-Transmission Owners, MISO Advisory
Committee participants, as well as all state commissions within the Region. In addition, the filing
has been posted electronically on MISO’s website at

https://www.misoenergy.org/Library/FER CFilingsOrders/Pages/FERCFilings.aspx for other
interested parties in this matter.

3 Id at 54.
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IV.  CONCLUSION

Wherefore, M1SO respectfully requests that the Commission accept this filing in compliance
with the Commission’s June 18 Order.

Sincerely,

s/ Jacob T. Krouse

Jacob T. Krouse
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Otter Tail Power Company Docket Nos. EL15-36-001

V.
Midcontinent Independent System
Operator, Inc.

Midcontinent Independent System EL15-68-001
Operator, Inc.

ORDER GRANTING REHEARING FOR
FURTHER CONSIDERATION

(August 19, 2015)

Rehearing has been timely requested of the Commission's order issued on June 18,
2013, in this proceeding. Orter Tail Power Company v. Midcontinent Independent System
Operator, Inc., and Midcontinent Independent System Operator, Inc., 151 FERC 9 61,220
(2015). Inthe absence of Commission action within 30 days from the date the rehearing
request was filed, the request for rehearing (and any timely requests for rehearing filed

subsequently)1 would be deemed denied. 18 C.F.R. § 385.713 (2015).

In order to afford additional time for consideration of the matters raised or to be
raised, rehearing of the Commission's order is hereby granted for the limited purpose of
further consideration, and timely-filed rehearing requests will not be deemed denied by
operation of law. Rehearing requests of the above-cited order filed in this proceeding will
be addressed in a future order. As provided in 18 C.F.R. § 385.713(d), no answers to the
rehearing requests will be entertained.

Nathaniel J. Davis, Sr.,
Deputy Secretary.

1See San Diego Gas & Electric Company v. Sellers of Energy and Ancillary
Services Into Markets Operated by the California Independent System Operator and the
California Power Exchange, 95 FERC 461,173 (2001) (clarifying that a single tolling
order applies to all rehearing requests that were timely filed).
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BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION
Midcontinent Independent System ) Docket No. EL15-68-000
Operator, Inc, )

SUPPORTIVE COMMENTS OF
ALLIANT ENERGY CORPORATE SERVICES, INC.

Pursuant to Rule 212 of the Rules of Practice and Procedure of the Federal Energy
Regulatory Commission (“FERC” or “the Commission™), 18 C.F.R. §§ 385.212 (2015), Alliant
Energy Corporate Services, Inc. (“Alliant Energy”) respectfully provides these comments' in
support of the Commission’s investigation into the Midcontinent Independent System Operator,
Inc.’s (*MISO”) network upgrade funding rules initiated in the above-captioned docket. Alliant
Energy requests that the Commission continue to pursue changes to MISO’s Open Access
Transmission, Energy and Operating Reserve Markets Tariff (“Tariff”) related to funding
network upgrades in an effort to lower the cost of such upgrades to customers.

I Communications
Alliant Energy requests that all communications regarding these comments be addressed

to the following persons:

Cortlandt C. Choate, Jr. Angela Cavallucci

Senior Attorney Regulatory Relations Manager

Alliant Energy Corporate Services, Inc. Alliant Energy Corporate Services, Inc.

Street: 4902 North Biltmore Lane Street: 801 Pennsylvania Avenue, NW
Madison, W1 53718 Washington, DC 20004

Telephone: 608-458-6217 Telephone: 202-347-8136

E-Mail: CortlandtChoate@AlliantEnergy.com E-Mail: AngelaCavalluccii@AlliantEnergv.com

Y On July 28, 2015, Alliant Energy filed a “Motion to Intervene Out-of-Time” in Docket No. EL.15-68-000, and so
does not include a motion to intervene in these supportive comments.
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On June 18, 2015, the Commission issued an Order,” which, in part, instituted a Federal
Power Act Section 206 Proceeding regarding the justness and reasonableness of MISO’s pro forma
Facilities Construction Agreement, Generator Interconnection Agreement, and Multi-Party
Facilities Construction Agreement (collectively, “the Agreements”). Among other things, the
Commission argued that the Agreements may be unjust, unreasonable, unduly discriminatory or
preferential because they “[provide] opportunities for unduve discrimination and for increasing costs
to interconnection customers where there is no increase in service.™” The Commission found that
the current Tariff language “could be remedied by revising MISO’s Tariff to provide that the
transmission owner (“TO”) or affected system operator may only elect to provide the initial funding
for network upgrades if the interconnection customer agrees to such election; otherwise, the
interconnection customer must fund the network upgrades associated with its interconnection
request through other means.”™ The Commission required MISO to respond to the Commission’s
investigation within 60 days.

On August 17, 2015, MISO filed an Informational Report’ in response to the Commission’s
June 18 Order. In the August 17 Report, MISO stated that it “will propose the Tariff changes as
suggested by the Commission when the Commission addresses the comments, protests, and request
for rehearing filed in the instant and related dockets.”® MISQ cited concerns MISO heard from the
MISO TOs that were also raised in the proceedings and filings mentioned. MISO argued that “the

Commission is the appropriate authority to address those concerns,” and therefore did not submit

? Mideontinent Indep. Sys. Operator, Inc. 151 FERC 9 61,220 (2015) (the “June 18 Order™).

*1d atP 2.

*Id atP 53.

> Mideontinent Indep. Sys. Operator, Inc. “Commission Proposed Language Informational Report” in Docket Nos,
ER14-2464-002, EL15-36-000, and EL15-68-000 (the “August 17 Report™).

°Id at2.

Tid
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required by the June 18 Order.

On September 9, 2015, the Commission issued a Notice of Filing® providing interested
parties the opportunity to comment on the Commission’s preliminary findings in the Commission’s
June 18 Order and MISO’s August 17 Report in response. The Commission established a comment
date of September 30, 2015.

III.  Alliant Energy Supports the Commission’s Investigation into the MISO Tariff as a

Means to Ensure Just and Reasonable Rates for Interconnection Customers and Their
Ratepayers.

A. Alliant Energy Supports an Approach to Determining Who Will Fund Network
Upgrades Based on Considerations of Costs to Customers.

Alliant Energy supports the Commission’s efforts to allow Interconnection Customers
(“IC’") more involvement in the decision to fund necessary network upgrades. As currently drafted,
the MISO Tariff provides a TO the unilateral opportunity to decide if it will fund a network
upgrade. This unilateral opportunity provided to the TO can prevent the IC from having any
involvement in the decision of how network upgrades will be funded. To arrive at a funding result
that is in the best interest of customers, greater consideration should be given to both an IC’s
funding costs and a TO’s funding costs. The current MISO Tariff does not allow for an IC’s
funding costs to be explored and considered, unless the TO decides in its sole discretion that it does
not wish to self-fund. Without a transparent process for determining who will fund a network
upgrade and the associated cost, customers are unaware as to whether decisions are being made in
the customers’ best interest.

Additionally, the current Tariff process provides no incentive for TOs to provide the least

cost alternative in their proposal or when determining if they will choose to fund the network

8 Midcontinent Indep. Svs. Operator, Inc. “Notice of Filing” in Docket No. EL15-68-000 (September 9, 2015).
3
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Page 4 of 7 upgrade. The ICs have little recourse should a TO unilaterally choose to fund the network upgrade,

aside from a time-consuming and costly section 206 complaint filed at FERC. Allowing more
transparency and funding alternatives in the process would provide some semblance of a “check and
balance™ on the costs of a project, while providing a modicum of assurance that costs are being
appropriately considered in the ultimate decision of who will fund the network upgrade. A process
that provides cost transparency and more options for funding a project incentivizes the ultimate
funder of the network upgrade to ensure the solution is one that is most beneficial to ratepayers.

A Tariff modification would provide, at a minimum, a means by which TOs, 1Cs, and
customers can recognize and consider the costs and benefits of the options available and support
selecting the option which is in the best interest of customers. While Alliant Energy does not
support allowing unilateral determinations of funding network upgrades by either party (TO or IC),
Alliant Energy does support a balanced approach that takes costs to customers into consideration
when determining which party should fund the network upgrade.

B. Alliant Energy Expects MISO to Comply with the Ultimate Requirements of the
Commission Regarding Network Upgrade Funding.

Alliant Energy does not take issue with MISO’s August 17 Filing, submitted in response to
the Commission’s June 18 Order. However, Alliant Energy fully expects MISO to comply with any
final decision the Commission levies with regard to the network upgrade funding provisions of the
MISO Tariff. Alliant Energy reiterates its support for amending the MISO Tariff to provide more
transparency and optionality in the network upgrade process, as previously discussed in these
supportive comments.

IV.  Conclusion
WHEREFORE, for the reasons discussed above, Alliant Energy respectfully requests that

the Commission consider its comments herein.
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9/30/2015 3:55:23 PM

Respectfully submitted,

Alliant Energy Corporate Services, Inc.

/s/ Cortlandt C. Choate, Jr.

Cortlandt C, Choate, Jr.

Senior Attorney

Alliant Energy Corporate Services, Inc.
4902 North Biltmore Lane
Madison, W1 53718

Telephone: 608-458-6217

E-Mail: CortlandtChoate@AlliantEnergy.com

Angela Cavallucci

Regulatory Relations Manager

Alliant Energy Corporate Services, Inc.
801 Pennsylvania Avenue, NW
Washington, DC 20004

Telephone: 202-347-8136

E-Mail: AngelaCavallucci@AlliantEnergy.com
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Page 6 of 7 CERTIFICATE OF SERVICE
In accordance with 18 C.F.R. § 385.2010, I hereby certify that 1 have on this 3™ day of
September, 2015, caused a copy of the foregoing Comments of Alliant Energy Corporate Services,
Inc. to be sent to each person designated on the official service list compiled by the Secretary of the

Commission in Docket No. EL15-68-000.

/s/ Cortlandt C, Cheate, Jr.

Cortlandt C. Choate, Jr.
Senior Attorney
Alliant Energy Corporate Services, Inc.
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners: Norman C. Bay, Chairman;
Philip D. Moeller, Cheryl A. LaFleur,
and Tony Clark.

Midcontinent Independent System Docket No. ER15-358-001
Operator, Inc.

ORDER GRANTING CLARIFICATION AND DENYING REHEARING
(Issued June 30, 2015)

1. In this order, we grant a motion for clarification by Hoosier Energy Rural Electric
Cooperative, Inc. (Hoosier) and Southern Illinois Power Cooperative (Southern lllinois),
and deny a request for rehearing by the Coalition of MISO Transmission Customers
(MISO Coalition), of the Commission’s order issued January 5, 2015."

I. Background

2. On November 6, 2014 (November 6 Filing), pursuant to sections 205 and 219 of
the Federal Power Act (FPA)? and section 35.13 of the Commission’s regulations,’ the
MISO Transmission Owners" filed revisions to the generic and company-specific

! Midcontinent Independent System Operator, Inc., 150 FERC 461,004 (2015)
(January 5 Order).

216 U.S.C. §§ 824e, 8245 (2012).
P18 C.F.R. § 35.13 (2014).

* The MISO Transmission Owners for the November 6 Filing consist of the
following: ALLETE, Inc. for its operating division Minnesota Power (and its subsidiary
Superior Water, L&P); Ameren Services Company, as agent for Ameren Missouri,
Ameren Illinois, and Ameren Transmission Company of Illinois; American Transmission
Company LLC (ATC); Cleco Power LI.C; Duke Energy Corporation for Duke Energy
Indiana, Inc.; Entergy Arkansas, Inc.; Entergy Louisiana, LLC; Entergy Gulf States
Louisiana, L.L.C.; Entergy Mississippi, Inc.; Entergy New Orleans, Inc.; Entergy Texas,
Inc.; Indianapolis Power & Light Company; ITC Transmission (ITC); ITC Midwest LLC;

{continued...)
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Page 2 of ¢ Attachment O formula rate templates of Midcontinent Independent System Operator,

Inc.’s (MISO) Open Access Transmission, Energy and Operating Reserve Markets Tariff
(Tariff) to implement a 50-basis point adder (RTO Adder) to their authorized rate of
return on equity (ROE), based on the MISO Transmission Owners’ participation as
members in a regional transmission organization (RTO).?

3. In the January 5 Order, the Commission granted the MISO Transmission Owners’
request to implement the RTO Adder, subject to it being applied to a base ROE that has
been shown to be just and reasonable based on an updated discounted cash-flow analysis
and subject to the resulting ROE being within the zone of reasonableness determined by
that updated discounted cash-flow analysis, as those may be determined in the pending
complaint proceeding in Docket No. EL14-12-000 (Complaint Proceeding).® The
Commission accepted the proposed Attachment O revisions for filing and suspended
them for a nominal period, to become effective January 6, 2015, subject to refund, and
subject to the outcome of the Complaint Proceeding.” The Commission also accepted the
MISO Transmission Owners’ request to defer collection of the RTO Adder pending the
outcome of the Complaint Proceeding.®

4. In response to concerns raised by intervenors about the ability of MISO
transmission owners who were not participants in the November 6 Filing to also
implement the RTO Adder, the Commission held:

Consistent with the way that the generally applicable MISO ROE is
available for use by any MISO transmission owner, we affirm that the RTO

Michigan Electric Transmission Company, LLC (METC); MidAmerican Energy
Company; Montana-Dakota Utilities Co.; Northern Indiana Public Service Company;
Northern States Power Company, a Minnesota corporation, and Northern States Power
Company, a Wisconsin corporation, subsidiaries of Xcel Energy Inc.; Northwestern
Wisconsin Electric Company; Otter Tail Power Company; Vectren Energy Delivery of
Indiana; and Wolverine Power Supply Cooperative, Inc.

3 MISO was also a party to the filing solely in its role as the administrator of its
Tariff.

¢ January 5 Order, 150 FERC ¥ 61,004 at P 45 (citing Ass 'n of Bus. Advocating
Tariff Equity v. Midcontinent Indep. Svs. Operator, Inc., 149 FERC ¥ 61,049 (2014)
(Complaint Hearing Order)).

14

81d.P 47,
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MISO that have turned operational control of their transmission system
over to MISO and use the generally applicable MISO ROE, subject to the
conditions concerning the base ROE and zone of reasonableness discussed
above. However, those entities utilizing an Attachment O formula that has
not been revised to reflect the RTO Adder in the instant proceeding will
need to make a filing under section 205 to refiect the RTO Adder in their
formula in order to be able to include the RTO Adder in rates that are
calculated pursuant to their formula.[’]

II. Requests for Clarification and Rehearing

5. On February 4, 2015, Hoosier and Southern Illinois filed a motion for clarification
or, in the alternative, rehearing of the January 5 Order. Hoosier and Southern Illinois
state that they are MISO transmission owners that did not join in the November 6 Filing.
They state that they are therefore directly affected by the Commission’s determination
that the RTO Adder should be available to all MISO transmisston owners. However, as
rural electric cooperatives that receive financing from the Rural Utilities Service, they
state that neither Hoosier nor Southern Illinois is a public utility under section 201(f) of
the FPA, ' and thus neither is able to make a filing under section 205 of the FPA.
Therefore, Hoosier and Southern Illinois seek clarification that the January 5 Order
contemplated that a filing to implement the RTO Adder in the Attachment O formula of a
non-jurisdictional transmission owner not included in the November 6 Filing would be
submitted by MISO on behalf of that transmission owner, rather than by the transmission
owner itself. In the alternative, if the Commission intended to require that entities
utilizing an Attachment O formula must themselves make the section 205 filing, then
Hoosier and Southern Illinois seek rehearing on the grounds that such a procedure would
require an impossible act — submission of a filing pursuant to section 205 by an entity that
is not a public utility — and would be unjust and unreasonable, and unduly
discriminatory."!

? Id. P 48 (footnote omitted).
16 U.S.C. § 824() (2012).

" Hoosier and SPIC Motion for Clarification or Rehearing at 3-4. We note that on
March 10, 2015, in Docket No. ER15-1210-000, MISO submitted in its role as
administrator of the Tariff, on behalf of Hoosier and Southern Illinois pursuant fo
sections 205 and 219 of the FPA, a filing to seek Commission approval to implement a
50 basis-point RTO Adder to the authorized ROE for participation in MISO in the
revenue requirements of Hoosier and Southern Illinois included in Attachment O-RUS
Non-Levelized Generic Rate Formula Template under the MISO Tariff. On May 8,

(continued...)
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5 Order. MISO Coalition disputes the Commission’s determination that the MISO
Transmission Owners “need not provide additional justification as to the necessity of the
incentive” and that, rather, they are “presumed eligible” for the incentive because they
have already joined MISO and their membership is ongoing.”> MISO Coalition states
that the Commission rejected protestors’ arguments, including those presented by MISO
Coalition, that the RTO Adder would not yield consumer benefits. MISO Coalition states
that, under section 205 of the FPA, the MISO Transmission Owners, as the filing parties,
have the burden of proof to show that the proposed RTO Adder is just and reasonable.
However, MISO Coalition contends that the Commission improperly shifted onto the
protestors the burden of proof to demonstrate that the proposed RTO Adder is unjust and
unreasonable because the proposal fails to yield the type of benefits contemplated by
section 219 of the FPA.?

7. In addition, MISO Coalition argues that, based on the plain language of Order No.
679, the MISO Transmission Owners were required to provide justification for their
proposed RTO Adder, but they have failed to do so.'® While the Commission noted that
its approval of the RTO Adder for the MISO Transmission Owners was based on their
commitment to continue being members of MISO, MISO Coalition asserts that there is
no minimum commitment period and the January 5 Order does not require the MISO
Transmission Owners to remain with MISO any longer than if the proposed RTO Adder
had been rejected. MISO Coalition states that many of the MISO Transmission Owners
have been MISO members for over a decade without ever receiving the incentive of an

2015, the Commission conditionally accepted Hoosier and Southern Illinois’s March 10
filing, subject to a compliance filing. Midcontinent Indep. Sys. Operator, Inc., 151 FERC
161,104 (2015).

12 MISO Coalition Request for Rehearing at 3 (citing January 5 Order, 150 FERC
161,004 at P 41).

B 1d. at 3-4.

Ypromoting Transmission Investment through Pricing Reform, Order No. 679,
FERC Stats. & Regs. ¥ 31,222, order on reh’g, Order No. 679-A, FERC Stats. & Regs.
931,236 (2006), order on reh’g, 119 FERC q 61,062 (2007).

15 MISO Coalition Request for Rehearing at 4 (citing Order No. 679, FERC Stats.
& Regs. 31,222 at P 326 (the Commission “will approve, when justified, requests for
ROE-based incentives for public utilities that join and/or continue to be a member of an .
.. RTO.”) (Emphasis supplied by MISO Coalition).
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collect the RTO Adder.'®

8. In addition, MISO Coalition argues that there must be a showing that the benefits
and costs of incentives must be roughly proportional and that the MISO Transmission
Owners have not demonstrated that the RTO Adder would yield benefits that are equal to
or greater than the amount that customers would be required to pay if the Commission’s
approval of the RTO Adder is affirmed, i.e., approximately an additional $50 million
annually, according to MISO Coalition. MISO Coalition contends that the RTO Adder is
a large windfall for the MISO Transmission Owners with no realizable corresponding
benefit."”

0. Finally, MISO Coalition disputes the January 5 Order’s reliance on cases in which
the Commission approved 50-basis point adders for RTO participation, arguing that the
Commission must consider incentives on a case-by-case basis, and not on a generic basis,
to fulfill its Congressional mandate.’®

III.  Discussion

10.  We grant the motion for clarification by Hoosier and Southern Illinois. With
respect to their concern, we clarify that where a MISO transmission owner is not subject
to the Commission’s jurisdiction under section 205 of the FPA, it does not need to make
its own filing to request the revision to its Attachment O formula to implement the RTO
Adder. It may instead rely upon MISO to make such a filing on its behalf.

11.  We deny MISO Coalition’s request for rehearing. First, the MISO Transmission
Owners met their burden of proof under section 205 of the FPA. It is undisputed that the
MISO Transmission Owners are members of MISO and have turned operational control
of their transmission systems over to MISQ, and it is undisputed that they made such
showing.” The January 5 Order requires a showing that the resulting ROE with the ROE

1.
7 14, at 4-5,
8 1d. at 5 (citing January 5 Order, 150 FERC ¥ 61,004 at n.100).

12 See Order No. 679, FERC Stats. & Regs. 431,222 at P 326 (any entity is
eligible for the ROE incentive for RTO participation incentive if it can demonstrate that it
has joined an RTO and that its membership is ongoing); Order No. 679-A, FERC Stats. &
Regs. 131,236 at P 86 (same). See also, e.g., Midcontinent Indep. Sys. Operator, Inc.,
151 FERC ¥ 61,050, at P 23 (2015) (a utility must turn over operational control of its
transmission facilities to an RTO, or in the case of MISO transmission owners’

(continued...)
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to provide cost support in this proceeding because issues related to the just and
reasonable ROE are being addressed in the Complaint Proceeding.

12.  Further, MISO Coalition’s argument that there is no minimum commitment period
for the MISO Transmission Owners to remain members of MISO is misplaced. No
minimum commitment period is necessary. If a MISO Transmission Owner withdraws
from MISQ, it would no longer be eligible to receive an RTO Adder based on on-going
membership in MISO.?

13.  In addition, MISO Coalition’s argument that the MISO Transmission Owners
failed to show benefits commensurate with the costs of the RTO Adder overlooks that in
Order No. 679-A, the Commission found that encouraging both new and continuing RTO
membership provides reliability and cost benefits consistent with the statutory goals of
section 219 of the FPA. The RTO Adder is not subject to a test that the public utility
would not be a member of the RTO but for the incentive, as MISO Coalition suggests.
Rather, in Order No. 679-A, the Commission determined as follows:

We affirm the finding in the Final Rule that the incentive applies to all
utilities joining transmission organizations, irrespective of the date they
join, based on a reading of section 219 in its entirety. Section 219
specifically provides that “the Commission shall . . . provide for incentives
to each transmitting utility or electric utility that joins a Transmission
Organization.” The stated purpose of section 219 is to provide incentive-
based rate treatments that benefit consumers by ensuring reliability and
reducing the cost of delivered power. We consider an inducement for
utilities to join, and remain in, Transmission Organizations to be entirely
consistent with those purposes. The consumer benefits, including
reliability and cost benefits, provided by Transmission Organizations are
well documented, and the best way to ensure those benefits are spread to as
many consumers as possible is to provide an incentive that is widely
available to member utilities of Transmission Organizations and is effective

transmission facilities that do not qualify for such transfer, provide service over such
facilities through the MISO Tariff with MISO acting as agent pursuant to Appendix G of
the Transmission Owners Agreement); Northeast Transmission Development, LLC, 135
FERC 461,244, at P 73 (2011); Atlantic Grid Operations A LLC, 135 FERC {61,144, at
P 75 (2011).

% Order No. 679, FERC Stats. & Regs. ¥ 31,222 at P 327 (requiring that
membership in an RTO be “on-going” in order to be eligible for the RTO participation
incentive).
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for the entire duration of a utility’s membership in the Transmission
Organization. To limit the incentive to only utilities yet to join
Transmission Organizations offers no inducement to stay in these
organizations for members with the option to withdraw, and hence risks
reducing Transmission Organization membership and its attendant benefits
to consumers. Because the incentive is applicable to utilities that join
Transmission Organizations and is consistent with the requirements of
sect101211219 of the FPA, the incentive complies with EPAct 2005 and the
FPA.["']

In making that determination, the Commission also explained that its approach was
consistent with the goal of Order No. 2000.%

! Order No. 679-A, FERC Stats. & Regs. 31,236 at P 86.
21d.:

In Order No. 2000, in which the Commission's goal was to promote
efficiency in wholesale electricity markets and to ensure that electricity
consumers pay the lowest price possible for reliable service, the
Commission stated that:

These benefits [of RTQs] will include: increased efficiency
through regional transmission pricing and the elimination of
rate pancaking; improved congestion management; more
accurate estimates of [available transmission capacity]; more
effective management of parallel path flows; more efficient
planning for transmission and generation investments;
increased coordination among state regulatory agencies;
reduced transaction costs; facilitation of the success of state
retail access programs; facilitation of the development of
environmentally preferred generation in states with retail
access programs; improved grid reliability; and fewer
opportunities for discriminatory transmission practices. All
of these improvements to the efficiencies in the transmission
grid will help improve power market performance, which will
ultimately result in lower prices to the Nation's electricity
consumers.

(continued...)



20150630-3003 FERC PDF (Unofficial) 06/30/2015 Attachment A
Page 538 of 733

Docket No. ER15-358-001 -8 -

Appendix 15
Page8of9 14.  Finally, the fact that entities request the same level of ROE Adder for RTO

membership that other entities have been granted does not mean that granting such a
request makes an RTO adder the Commission’s “generic” adder. Indeed, in Order No.
679, the Commission declined to create a generic adder for such membership.”® The
Commission’s granting of the requested 50-basis point ROE Adder for RTO membership
is subject to it being applied to a base ROE that has been shown to be just and reasonable
based on an updated discounted cash-flow analysis and subject to the resulting ROE
being within the zone of reasonableness determined by that updated discounted cash-flow
analysis. This is consistent with our determinations in other cases involving applicants

for incentives, such as the cases cited in the January 5 Order.

The Commission orders:

(A) Hoosier and Southern Illinois’s request for clarification is hereby granted,
as discussed in the body of this order.

(B) MISO Coalition’s request for rehearing is hereby denied, as discussed in
the body of this order.

By the Commission. Commissioner Honorable is not participating,.

(SEAL)

Nathaniel J. Davis, St.,
Deputy Secretary.

Order No. 2000, FERC Stats. & Regs. § 31,089, at 31,024 [(1999), order on
reh’g, Order No. 2000-A, FERC Stats. & Regs. § 31,092 (2000), aff°d sub
nom. Pub. Util. Dist. No. 1 of Snohomish County, Washington v. FERC,
272 F.3d 607 (D.C. Cir. 2001)].

B Order No. 679, FERC Stats. & Regs. 931,222 at P 326.
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STUNTZ, DAVIS & STAFFIER, P.C.
ATTORNEYS AT LAW

555 Twelfth Street, N.W.
Suife 630.
Washington, B.C. 20004
(202} 638-6588 Telephone
(202) 638-6581 Facsinitle

October 30, 2015

Kimberly D. Bose, Secretary

Federal Energy Regulatory Commyission
888 First Street, NE.

Washington, D.C. 20426

RE:  Internationdl Transmission Company d/bla ITCTrensmission;
Michigan Eleciric: Transmission Company, LLC, and
ITC Midwest LLC
Docket No. ER16-___~000

Via eTariff Filing

Déar Secretaiy. Bose:

Pursuant t6 Section 205 of the Federal Power Act'and Pait 35 of the regulations of

the Federal Energy Regulatory Commission (“Commission™),* the Mideontinent
Tndependent System Operator; Inc., (“MISO™) and International Transmission Company
dibfa TTCTransmission (“YTCT”), Michigan Electric Transmission Company, LLC

{“METC”), and ITC Midwest LLC (“ITC Midwest”) (ITCT, METC and ITC Midwes{ are

teferved to collectively as “Joint Applicanits”) hereby propese modifications to certain

aspects of the Joint Applicants’ respective formula rate templates used in the-calenlation
of ‘charges for transmission service under Attachment -0 of the MISQ Open Access
Transmission, Energy and Operating Reserve Markets Tariff ("MISO Farifft).d In
addition, ITCT and ITC Midwest seek -authorization pursuant to Order No, 618 for an

amortization rate to be applied to intangible plant, and ITCT seeks authorization for a
‘depreciation rate associated with transmission plant Account Ne. 335, Poles and Fixtures,

Attachment O-of the MISO Tariff (*Aftachment. O7) sets forth the farward Jooking
formila rates under which Joint Applicants recover their respective annual revenue

requirements and through which tivey establish charges. for transmission service- for

facilities. which they own that are under:MiSO’s funetional control: As-deseribied more
firlly below, this Application seeks changes to Joint Applicants’ formula rate templates to:

116 U,S.C. § 824d (2014).

2'{§' C.ER. Part 35 {2014).

3 MISO joins this filing solely as the‘administrator of its Tariff, but takes no.position on the substance of
this filing and reserves and the right to comment or protest.
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1) recover income tax expense associated with permanent book/tax differences, the effects
of after-tax accounting for deferred taxes associated with the equity component of the
Allowance for Funds Used During Construction (“"AFUDC equity™), and excess/deficient
deferred income taxes resulting from tax faw or raté changes; 2) exclude deferred income
tax balances from the caleulation of rate base when the associated income tax consequences
have been paid by others; 3) explain how Joint A pplicants will implement Internal Revenue
Service (“IRS”) guidance on tax normalization issues; and 4) propose changes ‘in the
allocators for materials ‘and. supplies (“M&S") and Regulatory Commission expensés.
ITCT and ITC Midivest also seek Cominission authorization for the use of 2 2%
amortization rate for intangible plant, and ITCT also seeks authorization to adopt a
depreciation rate for Aecount No. 355 of 1.83%., '

Joint Applicants request an effective date of January 1, 2016, for the proposed.

temiplate-changes and reguested depi'EQiat'ion and amertization rates.
L DESCRIPTION OF JOINT APPLICANTS

ITCT, METC ‘and ITC Midwest are independent, stand-alone transimission
companiés engaged exclysively in the development, ownership and-operation of facilities
for the transmission.of electric energy in interstate commerce. Each'is a subsidiaty of ITC
Holdings Corp. (“ITC Holdiugs”), which invests exclusively in the electric. power
trarismission grid to improve electric reliability; -facilitate access fo rénewable and other
genetation, improve accsss to. power.markets; and' reduce the overall cost of delivered
¢lectric. power. The Joint Applicants ail are Transmission Owner members of ‘MISO.
Transmission service over facilities developed and owned by the Joint Applicants is
provided by MISO pursuant to the MISO Tarift:

II. BACKGROUND

Transmissionn Owners: within MISO calculate their annual trapsmission revenue
requirements pursuant to rate formulas set forth in Attachmenit © of the MISO Tariff, A
number of these fotmilas dre company-specific (inchiding Joint Applicants”)-and inelude
provisions approved by the Commission for use by individual Transmission:QOwnets. The
formulas are used to calcolate an Annual transmission revenue requirement for each
Transmiission’ Owner. These annual transmission revenue requirements are then used to
calculate zonal rates for Firm and Non-Fifri1 Point-To-Point Transmissiot Service provided
under Scheduies 7 and-§ of the MISO Tariff-and Network Integration Transmission Service
provided under Schedule 9 of the MISO Tariff,

Joint Applicants have determined that certain. aspeets of their respective
Attachment O rate formulas require modification in order to-ensure that total income tax
expense is computéd,correctly. in their revenue requirements, and to reflect IRS guidance.
Additionally, it is necessary to-establish an amortization rate for intangible plant for ITCT
and ITC Midwest, and.a depreciation rate for Account No, 355 for ITCT. Finaily, changes
in the altocators used for M&S and Regulatory Commission expenses also are fequired.
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1II. DESCRIPTION OF PROPOSED TARIFF REVISIONS

Joint Applicants have identified modifications to their-Attachment O formula rate
templates fiecessary to ensure that their revenue requirements and rates derived therefrom
accurately reflect the costs of providing transinission service. First, all three Joint
Applicants® Attachment O templates requirc two additional income tax-related line items
to compute the effect on Joint Applicants” income tax expense associated with: 1)
permaneitt book/tax differences and the effects of after-tax accounting for deferred taxes
associated with AFUDC equity;-and 2) excess/deficient déferred income taxes that result
from changés to-income tax laws, incomé tax rates or other action taken by a taxing
authofity, Second, the Joint Applicants seek an adjustiment to Note.F of theirAttachment

O templates to exclude front rate base acouninlated deferted income tax balances wher the
assotiated inicoine tax conseguenices have been paid by others, Joint-Applicants also seck

an additional revision to Note F-to their Attachiment O templates to reflect IRS. guidance
on specific tax: normalization issues. Finally, Joint Applicants proposc changes in the
allocators used for M&S -and Regulatory Commission expenses,

In addition to these changes to the Attachment.O templates, the Application seeks
apptoval for-a 2%-amortization rate for intangible plaiit recotded in Account No. 303-for

‘both accounting and rate purposes for ITCT and ITC Midwes. This is.consistent with the
amortization rate for Account No. 303 -ajready in effect. for METC.4 ITCT also seeks:
authorization to adopt.a dépreciation rate’ for, Account Na. 353, A table showing the-

depreciation rates will be reflected.in separate rate schedules following each of the Joint
Applicants® Attachment O témplates.

A, Changes To The Joint Applicants’ Formula Rate Templates In
Attachment O Of Thie MISO Tariff

1.  In¢ome Tax-Related Changes

~ The Joint Applicants’ formula rates are to be calculated to penmit the Joint
Applicaritsto recover their permitted return on equity after income-taxes. Two clianges'to

the Joint Applicants’ formula rate templates are. required in order o achieve this result,.

consisterit wifhi Comtnission-approved formula rate tempjates of other MISO Transmission
Owners.
a, Attachment O Template: Excess/Deficient Deferred
Income Taxes Changes

_ Actions taken by taxing authorities have résulted in excess/deficient deferred
incotiie taxes at the Jolrit. Applicants. For exampls, Michigan enacted a new Corporate.
Income Tax that replaced the Michigan Business Tax in 2011. FTCT ‘and METC have
iricreased their Michigan acéumilated deferred income tax balances to-reflect this change
(credif) and recorded a regulatory asset (debit) reflecting the probable future revenue

4 Depreciation rates for METC were approved by letter order issued in: Docket No. ER10-785-000 en Dec.
18, 2009.
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impact of allowing for the income tax changes to be recovered. Recovery of the effects of
inconte tax law or rate changes is consistent with the Commission's position on income tax
rate changes. See Order No. 144, in which the Commission concluded that it is appropriate
to adjust revenue requivements for the effects of tax law or rate -changes over time. In

Accounting. for Ircome Taxes, Chief Accountant’s Guidatice in Docket No, AI93-5-000

(Apr11.23, 1993){A193-5-000 Guidance™), the Chief Accountant explained that:

Order No. 144 requires an entity to compute the income tax component in its cost
of service by making provision-for any excess or deficiency in deferfed:taxes linder
the following circumstances: (1) if the entity has not-provided deferred taxes. in.the

:same amount that would have accrued had tax normalization beeri apphcd foi-{ax.

-effects. of timing difference transactions originating: af any time prior to the test

‘period; or (2) if, as a-result of changes in tax-rates; the-accumulated-provision. for
deferred taxes beeones deficient in or in excess of amounts necessary fo meet
future tax Tiabilities as determined by application of the currenttax rate to all timing,

difference fransactions originating in the test'period and priof to the test period. 6

The Chief Accountant-advised further that to record the effect of a-chahge in tax:

law or rates,

[tlhe enlity shail adjust its deferved tax liabilities: and assets for-the effect of the
change in tax law or rates in‘the:period that the change is enacted. The adjustment

shall.be recorded in the proper deferred tax balance:sheet-accounts{Accounts 190,

281, 282 and 283) bascd on the nature of the temporary difference and-the related
classrf‘ cation requu"ements ofthe accounts. If'as a result-of action' by a regulator, it
ispr obable that the futiire inciease or decrease in taxes payable due to the change
in tax Jaw or rates will be recovered from or returned to.custemers through future
ratés; an asset of” habl!ny shali be recognized in Account 182.3; Other Regulatory
Assets, or Account 254, Other Regulatory Liabilities, as appropriate, for that
probable future reveriue of reduction in titure revenue, That asset or jability is-also
a temporary difference for which a deferred tax asset or liability shali be recognized
in Account 190, Accumulated Deferred Incomie I‘axas or Account 283,
Accumulated Deferred Incomeé Taxes — Othier, as appropriate,”

To provide for the fécovery of the efféct of income fax rate changes or other actions
taken by & governmental authority resulting in excess/deficient deferred income taxes, the
Joint Applicants’ éurrent templates need to.be adjusted to-permit amorlization of the tak
jaw or rate change differential to be included in the income tax calculation for their formula
rates. A new line 24a, “(Excess)/Deficient Defetred Income Taxes,” and a new. line 264,
“(Bxcess)/Deﬂment Deferred Income Tax Adjustinent,” will be added to-page 3 of the

s Tax Normalization for Certain ltems Reflecting Timing Differences in- the Recognition of Expenses. ar
Revewes_for Ratemaking and Income Tax Purposes, Order No. 144, 15 FERC §61,133 (1981), FERC Stats:
and Regs. 930,254 {1981).

¢ A193-5-000 Cuidance, at p. 2.

Yid.,atp. 8.
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Attachment O templates for each Joint Applicant, siifiilar to the treatment of such deferred
taxes for other MISO Transinission Owners.?

I addition, 4 new Note AB’ wouid be ‘added to explain tine 24a: “Includes the
amartization of any excess/deficient. deferred income taxes resulting from -changes to
income tax laws, income tax rates {including changes in apportionment) and other actions
taken by a taxing authority, Excess and deficient deferred income taxes will reduce or

increase tax expense by the amount of the excess or deficiency multiptied by (1/1-T) (page

3, line 26a)

ITCT .and METC will amottize; to the new line. 244, the deficient deferred state

ificethe taxes resufting from the 2011 Michigan Corporate Income Tax change beginning,
in 2016 over the refaining book lives of the property giving rise to the deferred income
tax. ITCT and METC will calculate the remaining book lives of the assets:assaciated with-
the Michigan Corporate Income Tax change,”® using inputs from the applicable FERC'
“Forin No. 1. The calciilation of the remaining useful life of the property giving rise to the

deferred income tax; as well-as the annual amortization amount that-will be populated in
the new line 244 for ITCT and METC, respectively; each year through the end of the:
respective. amortization pexriod s provided in Exhibit 1. '

‘In addition to the Michigan Corporate Income Tax- change, Joint Applicants
anticipate that there will be other sources of excess/deficient deferred state income:taxes.
In the case of ITC Midwest, a multi-state opcrating company, the state tax rate for income
taxes may change each year due fo the tffect.of enacted state tax laws or any-changes.in

ITC Midwest's lével of activity that may affect the state tax:apportionment among states..

The deferred income tax assets and liabilitles are-remeasured to reflect these changes in
ITC Midwest’s state income. tax rate. Such remeasurements result in excess/deficient
deferred income taxes. As recent examples. of state tax Iaw-changes resulting in state
income tax. rate -changes, Minnesota enacted a. tax law utilizing a single-factor
apportionment formula based solely on the sales factor, (in:contrast to the previous three-
factor apporiiomment method), which was phased in during the-tax years 2007 through
2014, and the Illinois income tax rate was reduced beginning with the 2015 tax year.

Because the arriounts have been insighificant, ITC Midwest has not recognized.
regulatory assets or regulatory liabilities associated with ITC Midwest’s historical
excess/deficient deferred income taxes, as was dotie at ITCT and METC associated with'
the 2011 Michigan Corporate Income Tax change. The estimated amount of historical net

8See American Teansmission Company (“ATC”) Rate Formula Template, page 3, line 24a, “Excess Deferred
Income Taxes (enter negative),” and line 26a, “Excess Deferred Income Tek Adjustment’; DATC-Midwest
Holdings, LLC {(*DATC?) Attachment O-Teniplate-as approved in Docket No. ER12-1593-000, page 3, line
38, “Excess Deferred licomg Taxes™ and line 42, “Excess Deferred Income Tax Adjustment.”

9 The note in the METC Attachinent O template-will be Note CC.

10 Had amortizntion begun an January 1, 2012, the amortization period for ITCT and METC would have been
27 and 36 years, respectively, Since amortization will not begln vatil January 1,72016, the remaining Jife is
23-years for ITCT and 32 years for METC. By using an amortization period of 23 yeurs for ITCT and 32
years for METC beginning in 2016, the exdess defarred income taxes are Tully recovered in.the same time
frame over which the underlying property is depreciated.

3
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deficient deferred income taxes at ITC Midwest is approximately $200,000; ITC Midwest
is ot proposing to recover these  amounts. If this filing is approved, ITC. Midwest wiil
begin to recognize regulatory assets and regulatory- liabilities associated with newly
originatifig excess/deficient deferred income taxesin 2016.

‘The Joint Applicants will amortize; to the new line 24a, the excess/deficient
deferred state income taxes resulting from state tax rate changes due to the effect of enacted
state tax laws or any changes in each respective Joint Applicant’s level of activity thatanay
affect state tax apportionment among states. The excess/deficient deferred state income
taxes will be amortized over the-remaining book Tives of the property giving rise to:the
defeired income tax, 4s demonstrated in the Michigan: Corporate Income Tax change:
example.above. The annual amortization amount will be populated in the new line 24a,
afid the Joint Applicants will include a workpaper in each annyal formula rate posting that
identifies and describes the amount of any excess/deficient deferred state income taxes
being amortized..

The Joint Applicants currently do not have any excess/deficient deferred income
raxes associated with federal income taxes. Any future excess/deficient defeérred federal
income taxes associated with a change to the federal income tax law or rates will follow an
amortization method that is permitted under'the noxinalization provisions of the Internal
Revenue Code (“IRC™). For example, in connection with the last federal income tax rate
decrease, the IRS provided guidance on the use of either the average: rate -assumption
method (“ARAM™) or the Reverse South Georgla Methad (("RSGM?) to ‘amoftize the
excess déferred incoine tax under the transition provisions of the Tax Reforin Act of 1986,
Undér ARAM or RSGM, the "excess” deferred income taxes applicable to cerfain
depreciation-related temporary differences cannot be used to rediice cost of service rates
any more fapidly than over the book lives of the property giving rise to the deferred tax.

b. Atfachment O Template: Recovery For The Income
Taxes On Permanent Differénces And The Effects Of
After-Tax Accounting For Deferred-Taxes Associated
With AFUDC Equity

- Certain items of revenue and expense are treated differently for financial reporting:
than they are for income tax purposes. For example, federal income tax rules'dd not permit.

fhe deduction on the income tax retuin of the ARUDC equity. that.is capitalized to plant
and included in‘depreciation expense for financialveporting purposes. Tl hus,-overtime; the
financial staterent reportifig of depreciation expense, which includes a component for
book basis of AFUDC equity, will be different from the related amount deducted on the
income fax return that does not-include AFUDC equity.

~ In Order No. 144-A, the Commission recognized. that AFUDC equity requires
adjustment in the income fax calculation:

Jt‘was the intention in Qrder No. 144 to require the normalization of the difference
between straight-line. depreciation used for rate purposes (as adjusted for
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permanence dxffcxcnccs such as equny AFUDC) and apgregate straight-line tax
depreciation.!!

Additionally, in the A193-5-000 Guidance the Chief Accountant acknowledged that
income (ax related regulatory asset accounts nceded 1o be considered associated with this
AFUDC equity income tax difference:

[a]n entity shall record the deferred tax liability for the equity component of
AFUBC in Account 282, Accumulated Deferred Income Taxes — Other Property,
and any: correspondmg regulatory asset in Account 182.3, Othet Regulatory Assets.
The regulatory asset is itself a temporary difference for which. deferred incomes
taxes- shall be recognized -and recorded in Account 283, Accumulated Deferred
Income Takes — Other, This accounting shall be followed for the adjustments
tequired upon initial -application. of the statement end for all amounts- of equity
AFUDC capitalized in subsequent periods, 2

In addition to AFUDC equitythat is treated diffetently for financial 'reportin'g than
for.income tax purposes, permanent differences also exist ormay arise. Deferred inconie
taxes are not required on permanent differences. In Otder No. 144, the Comthission made
it ¢lear that permanent differences do niot require deferred taxes:

[pJermanent differences (in ratemaking) are differences between the amounts of
expenses or revenues recognjzed in one period for income tax purposes and for
.ratemakmg which do nof reverse or-turn around ixi one o1 more other perlods The
final rule is not applicable to permapent difference transactions. It requires. tax
normalization only for timing difference transactions,’

Therefore, in the case of permanentdifferences involving recoverable expenses, the
current inconie taxes reported on the fi nancial statements are adJusted to reflect the non-
deductibility of these expenses and there is no offsetting deferred income tax adjustment
as such.costs are not deducted ofi the income tax returi, Similarly, adjustmentsto decrease
current income taxes for income items that will never be included in taxable income will
be made-without an off-setting deferred income tax adjustment As a result, the incomie
tax effeets of permanent differences increase or dectease income tax-expense for financial
reporting purposes.'

Similar to the treatment for financial reporting: purposas the income tax effects of’

permanent differences associated with items included jn the calculation of revenue

requirement should dncrease or decrease the amount of income tax expense used for-

ratemaking.

Y Order No. 144-A, FERC Stats, and Regs, 130,340, p. 30,136 (1982)..

J% A193-5-000 Guidance, p. 6.

' Order No. 144, FERC Stats, and Regs. ﬁIBO 254, p. 31,538.

1 It contrast, for temporary -differences, each iten; that impacts current income tax expense las ay equai and
offsetting impact to deferred income tax expense.
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Page

For the Joint Applicants to recover in revenues the income tax effects of items
treated as permanent differences, as well as AFUDC equity, these.items need fo be added
when determining income tax expense under a method that bases the income tax-expense
caleulation on the allowed return (such as the method vsed in determining tax expense for
the Joint Applicants’ formula rates). Therefore, thie ¢ffect on the income tax expense
component of revenue requirentent will equal permanent:differences and the portion of
depreciation expense associated with: AFUDC equity multiplied by T/(1 -T), where “T” is
the tax rate included on page 3, line 21 of the Aftachment O {emplates.

An adjustnient 10 the income fax calculation in the Attachment O templates for each:

of the Joint:Applicantstherefore is necessary to provide for récovery of permanent ingome

tax differerices that are associated witlt iteims that are included inthe Atfachment.O revenue:

reauirement, s well as for the effects of after-tax accounting for deferred taxes Associated
with AFUDC equity.'® This would be accoriplished by addinganew line 24b, “Tax Effect
of Perimanent Differences and AFUDC Equity,” and a new line 26b; “Permanent
Differences and ARUDC Equity Tax Adjustnient,” o page 3 of the Attachment O templates
for each company. The addition of these lines would. be ‘consistent with the treatment of
permanent differences in the formula rate templates.-of .other MISO Transmission
Owmners.'®

Additionally, & new Note AC!7 wourld be added to &xplain the amounts included in
Tine 24b: “Includes the annuadl income tax cost or benefits due to permanent differences or
differences between the amounts: of expeiises or. revenues: recognized in one period for
ratemaking purposes and the amounts récognized for ingome tax putposes which do not
reverse in one or more other periods, including the costof income taxes on the Allowance
for Other Funds Used During Consfruction. T multiplied by the amount of permanent
differences and depreciation expense -associated with Allowance for- Other Funds ‘Used
During Construction is included in page 3, line 24b and ‘will increase or decreasc’ tax
expense by the amount of the expense or benefitincluded on line 24b-multiplied by (1/1-
T). (page 3, line 26b).”" The Joint-Applicants also will include a workpaper in each annual
formula tate posting that jdentifies. permanent differences and depreciation expense
associated with AFUDC equity and calculates the inputs to line 24a'by multiplying such

-amounts by T.

15 Although AFUDC equity is commonly referred to as a permanent difference as.a result of language
appeating in Order No. 144, it is more appropriate since the advent of Financial Aceouiting Standard 109
Acconnting.for Income Taxes (sow Accounting Standards Codification 740 Accouniing for incame Taxes) o
refer to AFUDC equity as a temporary difference.that arises in a below-the-ling other income account and
reverses in an above-the-ling operating expenseé account (1.e., depreciation expense).

18 See ATC-Rate Pormula Tenitplate, page 3, line 24b, “Tax Affect {sic] of Permyanent Difference,” and line
26b, “Penmanent Differences Tax Adjustment Similar lines are included on lines 39 and 43 of page.3 of the
Atfachment O template approved for DATC in Dacket No. ER12-1593-000,

17 The note in'the METC Attachment O template will be Note DD.

8
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2, Exclusion of Deferred Income Taxes from Rate Base When the
Associated Income Tax Consequences IHave Been Paid By
Others

The Joint Applicants may receive Contributions in Aid.of Construetion (“CIAC™)
from others for any projects where the. MISO Tariff provides for participant funding.
Receipt of the CIAC reduces the Joint Applicants’ plant. balances for the related facilities.
Therefore, the return on and of the plant ¢ost of the facilities subject to the:CIAC is not.
included in the Attacliment O formula. However, certain CIAC arrangements also result
il adverse tax consequences.to the Joint Applicants. For example, the Joint Applicants
have indemnification rights under MISO’s standard - interconnection. agreement to charge:
an interconnection customer for thése tax cofisequences; The Joint Applicantshave charged.
generators u tax gross up for the income tax consequentees associated with their CIAC.

Joint Apphcants have determined that ADIT associated with these tax
conssquences is included in rate base under the existing Attachment O template. To
address this, the Joint Applicants proposé au adjustment to the Attachment O template to
exclude cerfain ADIT balances from rate base when the associated tax consequences have.
been paid for by. others. Note F wouid be revised to include the following: “Exclude ADIT
balatices whern the associated income tax consequences have been paid by others.”
Adequate recovery of-the tax consequences associated with CIACs is received from the
gontributors; an additional return as part of the revenug requirement is not necessary.

As showri in Exhibit 3, this change will result in a redaction in the projected 2016
gross revehne requirement of $68,350 (ITCT), 584, 385 (METC)y and $1,397,496. (ITC

Midwest). Joint Applicants also will refund to custorers the return teceived on CIAC-
related ADIT amounts previously collectzd upder Attachment.O.for the period 2004-2014,

with interest; as part of their 2016 formula. rate. prcgcctxom, to-be re-calculated and re-
posted upon Cominission acceptance of this filing, JoinfApplicants will include a refund
calculation workpaper with their reposted 2016 formula rate projections.. These refunds
will result ifi a return to customers.of $1,128,225 (for ITCT), $593,936 (for METC) and

$6,564,590 (for ITC Midwest); inclusive of interest. Finally, the retun on CIAC-related

ADIT amounts. collected through rates in 2015, with interest, will be refunded- through the

2015 true-up calgulated in June, 20186, and’ rcﬂccted in the 2017 rates, Estimated 2015

amounts to be refunded to customers, with interest, ‘based 0n 2015 projections are $83, 724
(for ITCT), $100,482 (for METC) and $1,682, 847 (for ITC Midwest); actual amounts to

be refunded wiil be based on 2015 actuals.

3, IRS Normalization Rules

The Coimmission requires that public utilities wse normalization methods of

accounting. In general, the Joint Apphcants calculate deferied tax balances using beginning

and year ¢nd balances, or as otherwise required by the IRS.

In October 2014, each of the Joint Applicants sought a private létter ruling from the
IRS on the consequences under the normalization provisions of the Joint Applicants’ use
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of Commission-approved formula rates. In particular, Joint Applicants sought a ruling that
the computation of average rate base with reference to 13-month averages for plant and
accumulated depreciation and a siinplé averaging of the beginning- and end-of-year
balances for accumulated deferred income taxes complies with the consistency requirement
of the normalization rules for accelerated dépreciation under section 168(1)(9)(B) of the
IRC.

In Private Letter Rulings 201531010 (ITCT), 201531011 (METC) and 20133 1012
(TC Midwest) (“the PLR” or “the PLRs” )'8 the TRS determined that satistying the
requirements of section 168()(9)(B) requires that thiere be consistency in the treatment of
costs for rate base, regulated_ depreciation gxpense, tax-expense-and-deferred tax revenue
purposes. The IRS found that rate base, depreciation:expense and fccumulated defesred
income taxes are all averaged ovér the same period and are calculated in a consistent
fashion by the Joint Applicants. The IRS therefore ruled, as requested, that the calculation.
of average rate base and accunifated deférred income taxes by: the Joint Applicants
putsuant to-their Attachment Q formula rates complies with the consistency requirements
of IRC section 168(1}(9KB).

The Joint Applicants also: sought a ruling regarding whether the computation -of
accumulated deferred income taxes for purposes of calculating average. rate base without
applying the proration formula for future test periods undersection. L.167(1)-1(h)(6) of the

Income Tax: Regulations complies with the normalization requirements of IRC section

168(1)(9). The IRS in the PLRs determined that the Joint Applicants are required to apply
the: proration formula in calculating acewnulated défeérred income taxes ingluded in rate

‘base for the purpose of establishing the projected rate: However, the IRS in-the PLRs

defermined that the Joint Applicants: are not required.to apply the ptjo'ration_ formola in
calculating accumulated deferred. income, taxes: included- in rate base for the. purpose-of
calculating actual revenue requirementused to determine the true-up.

Joint Applicants are proposing to revise Note F to their Attachment O templates to
explain that the J oint. Applicants will apply proration in a manner consistent with the
divection received fromi the IRS. Note F; as revised, will read as follows: “The calculation
of ADIT in the annual true-up calcolation will use the beginning-of-year and end-of-year
balances; the calculation.of ADIT in the annual projection will be performed in accord ance
with IRS regulation section 1.167(1)-1()(6)."

In applying the proration foritiula, instead.of averaging the beginning-of-year-and
end-of-year balances, the Joint Applicants will include a workpaper in each projected
annual formula rate showing the calculations under the ;proration formula along with 2
reference to the applicable IRS private letter ruling idicating the requirement o use.the
proration formula. An example of such a workpaper, taken from the METC 2016 ratc
projection posting,'® i presentéd in Exhibit 2.

18 See, e.g., hitpi//www.irs.gov/pubsirs-wd/201 53101 1.pdf.

19 See. ) ‘

http://vw,oasis.ontl.com/woa/docs METCIMETCdoos/LIAMETC_2016: Projected_Rate Reportinghuml
file no: 8 (Aftachiment O workpapers), posted August 31, 2015,

10
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stated rates:or formula rates) to reflect a change in depreciation.’

4, Change in M&S and Regulatory Expense Alfocators

The Joint Applicants require two changes in the allocators nsed in the generic MISO
Attachment O template to ensure proper recovery of<certain costs.

Under the Joint Applicants’ existing Attachment O formula rate templates, and as
provided in the generic MISO Attachment O template; in calculating rate base, the TE
{“Transmission Expense™) allocator is applied to the M&S amount showsn on line 27 of
page 2. The TE allocator is used in Attachment O'primarily to reduce Transmission Q&M
expense.recovery to account for expenses recovered undet: ancillary services rates. Forthe
Joint Applicants, these are costs recovered under Schedule Irand Schedule 24. Using the.
TE allocator for M&S is inapproptiate because neither: Schedule 1 or Schiedule 24 includes
the M&S aniount currently excluded from recovery in Aftachment O.

A thange also is required with reSpect'to‘th‘c treatinent of regulatory expenses. Joint
Apphcants templates (p. 3, line 5 and Note 1) require that EPRI Annual Membership Dues.
(shown in the Form 1 at 353.1), all Regulatory Commission experises (itemized in the Foifm
1 at line 351.h) and non-safety advertising included in Account 930.1 be deducted from
A&G when calculating Total O&M. Transmission Related Regulatory Commission,
Experise is then added back oi fifie 58; per note.], this in¢ludes Regulatory Commission
expenses directly related to-transmission service, I8Q filings, or transmission siting (as
iteinized at 351.h ofthe Form 1).

Joint Applicants’ templates apply the TE allocator to the ‘Transmission Related
Regulatory Commission Expenses added in on line 5a. However, since no Regulatory
Commission. expenses. are recovered iii Schedule 1 and Schedule 24, the use of the TE
allocator for this item results in tnder-iecovery of transmission-related Regulatory
‘Commission expenses.

Joint Applicants propose to use the TP allocator in place of the TE allocator for
M&S and for: transmission-related. Regulatory Comniission. expenses to ensurc the
appropriate recovery of these expenses-in Attachinent Q rates, )

B. Bepreciation And. Amortization Rates

“The Commission iecognized in-Ovdér No. 6182 that utilities should use appropriate

methods of depreciation to “allocate in a systematlc and rational manner -the cost of

property to the periods during which the property is used in utility operations, i.e., over its
estimated useful service tife.”® Utilities need not seek prior approval for revised
depreexataon rates for accounting purposes but must obtain Comimission authorization “[t]o

change prices charged for power sales or transmission serviges (whether determined by
722

a0 Deprecmnon A‘ccmmrmg, Order No, 618, FERC Stats and Regs, Regulations Preambles § 31,104 (2000),
2t-0Order No. 618, Regulntions Preatbles § 31,104, p. 31,694,
3.Jd, p. 31,695 n.25.

11
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1. Intangible Plant Amoriization Rates For ITCT And ITC
Midwest

Under their current Attachment-O formula rate templates, ITCT and ITC Midwest
currently recover a “return on,” but not a “rétirn of,” intangible plant; Becanse ITCT and
ITC Midwest do not havea. Commission-authorized amortization rate for intangible plant
recorded to Account No. 303, the amortization expense is recorded to Account Ne. 425,
which is not included in the Attachinent O revenue requirement, However, return of
intangible ptant through use of amortization rates on intangible assets already is provided
for under the ‘Attachment O formuld rates of other MISO Transmission Owners.?3 For
example, METC has a Comrmissior authorized amortization rate for Account No. 303
allowing the amortization expense:to be recorded to-Account No. 404, which is included
in thé Attachiment O reveniie reghirement,

~ Consistent with the Commission’s requirements for depreciation gceounting under
Order No. 618, ITCT and ITC Midwest request authorization fo use a 2% amortization réte
for both -accounting:and rate purposes for amounts recorded in FERC Account No. 303,
The amounts: recorded in Account No, 303 for ITCT-and ITC Midwest result primarily
from contributions made by ITCT or ITC Midwest to.other utilities for facilities — gererally

_-trans1n'issioi;}pi ant - tiiat will be owried by the recipient utility. The amortjzation rate should.
be representative of the Jong life:of such transmission plant. The proposed 2% amortization:

rate reflects the approximately S0-year useful life of the transmission plant, and is
‘comparable to the depreciation rate previously-approved by the Commissior. for METC
intangible transmission plant.2! A table showing the proposed depreciation accrual rates
‘for intangiblé plarit, as. well as the previously approved depreciation rates for ITCT and

ITC Midwest; will be reflected in separate rate schedules following the revised Attachment

0. foimula rate teimplatés for TTCT and ITC Midwest on sheets 14A and 17A,
respectively.?®

Contributions to other utilities for modifications- to facilities owried. by those
utilities will initially be recorded te Aecount No. 107. Those contributions will bg
transferred to plant in service classified under Plant Account No. 303 only when the

facilities-associated with those contributions are placed iit.operation.or are completed and

ready-for service.

ITCT aiid ITC Midwest will use Account 404, Amortization of Limited-Term

Electric Plant, to record the annual amortization expense associated with the intangible

-plant recorded in Account 303. The use of Account 404 is consistent with Commission
‘policy. The costs ITCT and ITC Midwest will incur for intangible plant would primarily

‘B See, eg., Minmesofa Power Depreciation Ratés-Transmiission; American Transmission Company

Depréciation Rates. S o
2 Michigan Electric Transmiission Company, LLC, Docket No. ER 10-185-000, Letter Order, Dec. 18, 2009
(vate for intangible plant of 2.09%).

% No changes. are proposed to tlie currently-effective METC deprecintion rates; o new tuble showing

METC’s depreciation rates will be reflected in-a separate rate sthedule following the METC Attgchinent O
formula rate template on sheet 154,

12
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be relited to contributions.to other utilities for modifications to facilities owned by those
utilities. Those contributions will be similar to CLACs, “[Tlhe Commission treats a CIAC
different from other amounts inciudable in intangible plant which may- not have a
terminable life, Jike. goodwill.”® Thus Commission policy requires that a CIAC be

amortized to an account for other limited-term plant, Account 404.3, Amortizdtion of Other

Limited-Term Gas Plant, unider Part 201, or Account 404, Amortization of Limited-Term
Eleciric Plant,under Part 1017

With respect to the proposed 2% amortization rate for Account No 303, the
recovery ofamortization expense will be. prov1ded for.in the formula rate template for ITCT
and ITC Midwest effective January 1,2016, and the actual amount of amortization expense
woutd be:recognized in the FERC Forin 1, The amortization rate would be applied on a
stra;ght tine basis similarly tohiow-deprectation rates are apphed “Thus, if the average plant
in service balance were $1 million, the resulting effect on annual amortization expense
would be $20,000.

2. ITCT Depreciation Rate For Account No. 355

Depreciation rates for ITCT were approved in International Trarismission.

Company, Docket No: ER08-1530-000, Letter Order issued -Sept. 22, 2009. The:
Deprec:ation Rate S’Ludy (“Depreciation Rate Study”) for ITCT filed with the Cominission

in that docket contained a-depreciation raté for Accouint 354. Inthe Cominission’s Electrie

Plant Chart of Accounts, Account No, 354 is defined as “Towers and Fixtures,” -and

Account No. 355 is.defined as “Poles. and Fixtures.” In the Depreciation Rate Study,‘
however, Account No: 354 depreciation rates were determined using both poles and fowers,
as well as related fixtures. The Depreciation Rate Study-contiined a depreciation rate of
1.37% for Account No. 354 The Depreciation Rate Study did not recommend a

depreciation rate for ITCT for Account No. 355, Poles and Fixtures.

ITCT has accounted for poles in Account No. 354 based on how the assets weie.
fransfeired to ITCT 4s:recorded by their former ownet, and no distinction has been made

between towers and poles when classifying between fransmission plant “accounts.
However, the better classification within transmission plant would be to record new

additions .of poles and related fixtures in.Account No. 355. Therefore, ITCT requests

authorization to use a 1.83% depreciation réte- for both accounting and rate piirposes: for
aniouiits recorded i FERC Account No. 355. The 1.83% depreciation rate was derived

* Williston Basin Interstate Pipeline Company, Docket No. AC05-68-000, Letter Order, Dec. 27,2006; at .
1.

B, ciiing American Tegmsmisiion Company, Docket N, AC04-100-000, Letter Grdes, Jan, 24, 2005, Kers

River Gas Transinission Company, 98 FERC § 61,085 (2002); Kern River Gas Transmission Company, 98
FERC 1.61,205 (2002); Georgia Strait Crossing Fipeline 1P, 98 FERC { 61,271 (2002); Horizon Pipeline.
Compeny; L.L.C., 92 FERC § 61,205 {2000).

2 The Depreciation Raté Stidy ofif which ¥TCT s current depreciation Tate for Account No, 354 was based
analyzed poles and towers together to comeéup with the 1.37% rate.

I3
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based on the same useful life and net salvage ratio utilized for Account No. 354 of 60 years
and -10%, respectively, as discussed in the Depreciation Rate Study.”

IV. INFORMATION REQUIRED BY THE COMMISSION’S REGULATIONS

AND REQUEST FOR WAIVERS

Al Documents Submitted With This Filing (Section 35.13(b)(1))

This filing consists of the following documents:

L. This transmila] Jetter and accompanying Exhibits 1-3;.and

2. Redline and clean versions of the proposcd revisions to the Attachment 6]
formiila rate templates of each of the Joint Applicants, as well as separate
rate schedules showing Depreciation Rates for each company®.

B.  Effective Date (Scction 35.13(b)(2))

Joifit Applicants request an effective date of January 1, 2016 for the changes to the
Attachment O formula rate templates..

€. Service(Section 35.13(b)(3))

Tn .accordance with Section 35.2(¢) of the Cominission’s regulations, MISO has
served a‘copy-of this filing, including attachmenits, electronicalty on ali Tariff Customers
unrderthe MISO Tariff, MISO MMembers, Member representatives of Transmission Owners
and Non-Transmission Owners, the MISO Advisory Committee participants, as well as
state commissions within the MISO region and the Organization of MISO States. In
addition, fhe filing has becn posfed electronitally on the MISO’s website at
www.misoenergy.org for other parties interested in this matter,

D.  Description Of Rate Change (Section 35.13(b)(4))

The basis for the requested rate formula changes is described above in‘Section 11,

E. Statement Of Reasons For Rate Change (Section 35.13(b)(3))

See Section IJI, above.

# Ses Depreciation Rate Study, p: 16. The proposed depreciation rate.for Account No. 455 is calculsted a3
following (1 — net salvage ratioj/useful life.or {11 0%)/50=1.83%, utitizing the sameuselul life and salvage
ratio-for Account No, 354 as in the Depreciation Rate Study. ' o '

3 | anguage currently pending before the Commission in an-unielated docket, ER15-945.001, 18 highlighted
in yellow on the ITC Midwest template. MESO requests that the Conymlission treat such highlighted language
as subjéctto the bucomé of that proceeding. MISO conmits to file any revisions to the. highlighted language
as necessary.to comply with any Commission orders in Docket No, ER)5-945-001. ’

14
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F. Requisite Agreements For Rate Change (Section 35.13(b)(6))

_ Joint Applicants are not required to obtain prior agreement from other parties for
the submission of this filing.

7 G.  Statement Regarding Hiegal, Duplicative, Or Unnecessary Costs
(Section 35.13(bX7))

7 Noné of'the costs relating to this filing have been alleged in any admiinistrative or
judicial- proceeding to be illegal, duplicative, or unnecessary costs that are demonstrably
the.praduct of discriminatory practices.

H. Effect On Rates

The table shown in Exhibit 3 below presents the anticipated effects-on 2016 revenve
requirements of the proposed changes to the formula rate template.

I ‘Waivers

~ Joint Applicants fequest waiver of any requiréments set forth in 18 C.F.R. Part 35
to the extent necessary to permitthe Commission to accept this filing..

15
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V. COMMUNICATIONS

All communications and correspondence with respect to this request and to this
proceeding in general should be served upon the following individuals:

*Stephen J. Videto

Amy Monopoli

ITC Holdings Corp.

27175 Energy. Way; Sixth Floor
Nowvi, MI 48377

T: (248)946-3526
syideto@itctiansco.com

*Linda G. Stuntz

Ellen S. Young

Stuntz, Davis & Staffier, P.C.

555 Twelfth Street, NW, Suite 630
Washington, DC 20004

T+ (2023 638-6588
Istuntz@sdsatty;com

Tndividuals- designated for inclusion on the offieial service list'compiled by the
Secretary of the Commission in this proceeding are indicated with an asterisk..

VI. CONCLUSION

Joint. Applicants respectfiilly request that the. Commission acoept the dbove-
described changes 10 -their MISO Attachiment O formula rate templates, effective as:

reguested.

Respectfuily submitted,

s/ Ellen 8 Young:

Linda G.:Stuntz

Ellen S. Young ‘
Stuntz, Davis & Staffier, P.C.

555 Twelfth Street, NW, Suite 630
Washington, DC 20004

T; (202) 638-6588
gyoung(@sdsatty.com

Counsel fo International Transmission.
Company dfb/a ITCTransmission, Michigén
FElectric Transroission Company, LLC and
1TC Midwest LLC

16
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Exhibit 1
Docket No. ER16-__-000

ITCT and METC 2011 Michigan Corporate Income Tax Deficient Deferred Income Tax

Amortizationt Calculation

Attachment A
Page 558 of 733

[ Ter i METE ]
“Tetal Totasd
Eleétiiz Flant Electei¢ Pisht.  Bource!
Total Electric Plant in Serice . o 1£95404,41 1089463497 2041 Form No. 1. p. 207, Jine 104g
Total Acturmulated Piovision for Depreciation of Elestric Uity Planl 1601,974,078) {324,093,2949). 2011 Form-No. 4. p. 2179, line'25¢
Net Elacidc Plant in Senice 9034T0,653 765,370,203
Toiai Depreciation Expense of FlenticPlat 26,386,904 $1,100335 3011 Form Ne. 4, p. 336, ne42l”
Aversge Remainiag Usetul Life {yeats} 2& of Januery 1,2012 27 36 Net Plant divided by Depietiation Expensc
Avetage Rimiatinng Uselul Life (yeeré) ag of January 1, 2046 2 a
1 Michigan CIT Regutstory Asest * : 2,9_92,'505 2526825 Pencipal amourt ta beé tocovared
A 32 Recavery Period {yenrs)
125,167 78869 Attachmami O Template Line fa
Annual Amortization Amaut
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Exhibit 2
Docket No. ER16-__-000

2016 METC Rate Projection
Page 2.of 5.
Line 20 : Deferred Taxes (282)

Adiustinentsto Rate Base
Prorated
: Balance and
Menthly #of Days Prorated Monthly
Activity * Balinee * Prorated Calendar Days =~ Activity Average
January 41,2016 : (178,534,662) o ‘ (178,534,662)
Janyary 31, 2016 (2,096,198} (180,530,860) 335 385 (1,623,908} (180,458,570)
February 28, 2016 (2,096,198) (182,727,058) 207 365 (1,763.104) (182,221,673)
March 31, 2016 {2,095,198) (184,823,256) 276. 365 (1,585,070) (183,806,744)
Apri-30, 2016 {2.095,198) (186,919,454} 246 365 (1,412,780) (185,218,524}
May 31, 2016 (2,096,198} 1189,015,652) 215 365 {1,234,747) (186.454,270)
June 30, 2016 ‘ (2,096,198) (191,111,850). 185 365 {1,062,457) (187,516,727) |
Juty 31, 2016 (2,096,198) (193,208,048} 154 385 (884,423 {188,401,150)
August 31, 2016 (2,096,198) (195,304,246) 123 355 (706,380) (189,107,540}
‘September 30, 2016 (2,096,198) (197,400;444) 93 365 {534,100) (189,641,640}
Oclober 31, 2016 (2,096,198) £199,498,642)- 62 365 (356,067} (189.997,708)
November 30, 2018 (2,096,198) (201,592,840) 32 365 {183,778) (190,181,483)
Deceimber 31, 2016 {2,283,198) (203,876,038) 1 365 {6.255) {190,187,738)
Sum 27)
Average * i

* Pursuant to the Internal Revenue Setvice (FIRS") private latter ruling 201531041, the Aacqjm'u!éted deferred income taxes iricluded in page 2 line 20 of the
formula rate ternplate is calculated in accordance with the proration formula prescribed by-IRS regulation section 1.167(})=1(h)(6) for the purpose of
calculating revenue réquirernent for the projected rate period.
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Exhibit 3
Docket No, ER16-___-000

summary of 2016 Grpss Revenue Requirement Impacts

‘Gross Revenue Reguiremant:
‘Projected (nb.changes)

Consalidated Total Changes

Intangible Plant Amaortization Rate
Excess/Deficient Deferréd (ncome Taxes
AFUDC Equity

CIAC

Allocators

Total Changes

Revised Gross Revenue Requirement
Changein Gross Revenue Requirement
Attachment O Chanige

Attachment MM Change

‘Attachment GG Change
Totat Changea

Attachment A
Page 562 of 733

. ITCMW JTCT METC Total _
$§ 419,666,755 5 478,914,943 S 329,417,368 $  1,177,999,072
$ 35,608 $ 10,602 $ -8 46,211
$ 2470 $ 205,828 $ 129,236 § 337,234
$ 884,200 S 1,088,054 § 420,394, S 2,392,648
S (1,397,496) -§ {68,350). $ {84,385) $ {1,550,231)
$ 707,343 S 658,107 $ 477,039 $ 1,842,489
$ 231,826 S 1,894,241 5 942,284 $ 3,068,351
§ 419,898,581 S "430,205,190 S 330,355,652 $  1,181,067,423
s 231,826 § 1,864,241 % 942,284 5 3,068,351
s 186,056 § 1,236,676 5 676,561 § 2,099,293
% 21,377 § 552,709 $ 248 § 574,334
$ 24393 $ 104,856 $ 265,475 $- 394,724
5 . 231,826 & 1,894,241 % 942,284 $ 3,068,351
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Formula Rate — Non-Levelized

10
1
12
13
14
15

16
17

13
1]
22

21
22

MISO
FERC Electric. Fariff
ATTACHMENTS

Page 1 of it

Exciibit B4

Razte Formula Template.

Utilizing FERG Form | Data

International Transmission Company

(%)
GROSS REVENUE REQUIREMENT (Paze 3, Line 51) 12 months
REVENUE CREDITS {Matc T) Tatsl Allocator=: .- :
Actount Wo. 434 (Page 4, Link 34) 0 ™ 0.00000
Account No.-456.§ (P\gc 4, Ling. 57} o ™ G.60000
Tevenses from Gramdfathered Trkerzonal Transactions [ P 0.00000
Revenites Bam sefvice erIdcd by thie IS0 at a-discoiat’ 0 ™ 0.00000
TOTAL REVENUE CREDITS (Suai Lins. 2:5)
Trut,-Up Adjustmant {SesNote L]
NET REVENUE REQUIREMENT {Ling 1 ednus Line'6 phus Line §4)
DIVISQR
Averipe of EX. camudcnt system-peaks fox m(plm:mmis (RQ) service(Natg A)
‘Plus 12 CP of fism bindled sales over one year not ia Line § (Note-B)
Plus §2 CP o Neterark Load not it Line § (dote C) |
Less 12.CP of G b-T-P gver one year fenter regative) {Mote I}
Plug Contract Demend of BrmP-T-P over enc year
Léss Contract Demand frowm Giandfathired Interzonol Transactions aver.ane year (cater ncgative) (Note (5]
Legs Contract Deémynds. from servics-over one year provided by 150 at x discount (enfcr negative)
‘Divisor {5om Lines B-14)
“Annual Cost {SfLWIYr) (Lin¢ 7¢ Line 15) 0._080
Nerwork & P-to-P Rate {§ /%W  Mo) (Linz 167/ 12 0,009
Peak Rate:
Paint-To-Point Rate (3 /K / k) Line 167 52; Ling 16 /:52) D008 .
Point-To-Point Raw ($ 7 kW ! Bay) (Linc 16726 e 167 305) 0.000 Capped at wickly rate
PointTo-Paint Rate (5 / MWh) {Linc §5/4;168; Line 16 /8,760 times 1,000) 0.000 Capped at weckly and daily rates
PERC Anmital Charge (3 /3MWh] (Note E} Short Teim
’ o Long Term.

Attachment A
Page 564 of 733

14
ITC Rate Formula Termpiate
38403, 31.0.0

Attachment O-ITC

Fortiie, 12 months ended 12/31/__

“50,000 Long Térin

Note.1. Calculatcd in sceardines with the Tntemational Tramsmission Company Atinnal Fabe Calcalation and Trus-op Prosedures in Ajtuchment O-International of this Tatiff.

33 @ 5
_ Adjusted
Allpeated Alipcated
Amoupt Adjustments Amauat
50 $0 e
0 0 9
1 2
13 0
D, [
¢ [ [
o
0 5 50
0 ]
Y
0-
]
[]
o
0
0 0 [
QIFPeak Rate
“$0.600
-$0.000
$0.0600
.$0.000 Shoxt Term

Effective On: January 1,2016
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MISO
FERC Electric Tariff
ATTACHMENTS

Page 2 af 56

i Formyla Rate — Non-Levetized
ended 1258,

o
3
kil

ol b LR E

13
T
15
|13
bl
IR

1]
20
2l

a3
238
)]
21

1t

RATEBASE:
GROSSPLANTIN SERVICE (Note ARN)
Tidduction

Transmission (Nate L)

Distribation

General & Intangible (Note 17}

Corninon :

TOTAL GROSS PLANT (Sum Lints. 1-5)

AGCUMULATED DEPRECIATION (Note AA}
Production

Transmission {Note U}

Digteitmtian N

General & Intangible (Note Uy

Compiin . N .
TOTAL ACCUM, DEPRECIATION (Sum Lines 7-11)

MET FLANT IN SERVICE

Productich

Transmission

Distéibution

Gafieral & Intangible

Common

TOTAL NET PLANT (Sum Lides 13-17)

ADIUSTMENTS TO RATE BASE (Notc F)
Account Wb, 28] (enter degative) {Note V¥
-Agcornt No, 282 {enter megative) {(Nate V)

Account’No, 283 (enter acgative) (Note V) [See Note 2.
Account.No. 190 (Nute V) [Sice Note 2]

“Aceount No, 255 {ciier nugative)} (Nots. V)

Account Mo, 1523 Ating O DeF

AceountNo: 114 ADET Defeiral .

TOTAL ADIUSTMENTS (Sum Lines 19-23B8)

LANDHELD FOR FUTURE USE (Note V)

WORKING CAPITAL (Note H}

Exhitiit. B4

Ratt Forpmla Templaté

Utitizing FERC Form 1 Data

Internatiopai Teansmission Company

@ G

Form No. 1

Page, Linzg, Cok Company Tetsl

205460

207.53.¢

775

20555 &207.59.

5563

219:30-24.0

219.25¢

21926

21928 & 20021¢
356.1

)

(Line }'~Line T} Q

{Linc2 — Linc8} 0

(Line 3 - Linc 9j ]

{Lin= 4 =~ Line103 0

Ling3-Lipedl) D
.0

271.8%
2752k
277.9%
348
267.8.h
232.0
20012

2343cd (Note G)

4
Abpeator

NA
TE
R
wis

CE

G

NA
T
NA

WIS
‘CE

NP =

Ha
)

NP

BP
NP

0.00000
G.06300

0.6000D
0.000%

£.000¢0

0.00903
0.00000

0.000%

0.00000
9,00000
0.00000
0.90000

.0.0000¢

Attachment A
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14

JTC Rate Formula Template
300, 31.0.0

Adrachment G-1TC

——————Far the 12 months

(5 %) N
Transmissicn : Adjusted
(Col 3 ﬁi'n!:s Col @y Adinsl'meﬁlls Amcunt
€ [

] 0
Q 4]

o Q i
0 v
1) 13
L1} 1]
1) L] 1]
] a4
0 ]

[ ) i}
0 13 1
o

0 ]
0 1]
0 [
Q o
o &
0 q
0. Fil o
-0 0

Effective On: Januvary 1, 2016
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MISO 14
FERC Electric Tariff ITC Rate Formuia Template
ATTACHMENTS 3080, 31.6.0

26 CWC! calculated o . o ] -0 0

{ 27 Matérials & Supplics (Note GHote VY 22780 & 462 TR, 0.00060 [ a

28 Prepayments (Agcaunt 165 (Mote V) ) 47 GP 4.00000. o o

9 TOTAL WORKING GAPITAL {$um Lines 26-28) a 0 0 0

30 RATE BASE (Sum Lines 18, 24, 28, &39) n_______== 1 & q

Nate 2 Bxcludés deferred taxes associated with the Trire-up Adjisitent that ae'not otlerwise inchaded in rate base.

Effective On: January 1, 2016
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MISO
FERC Electric Tariff
ATTACHMENTS

14

ITC Rate Formula Template

Attachment 0-ITC

Page 3 of 3

Formisla Rate — Mon-Levelized Rate Furmuln'l"cmplalc ‘For the {2 months ended E231
Urifizing FERC Fnrm 1 Dafa
Iniernational T) C
A @ @ @, ) 9). )
Liac Foren Mo, 1 . . . “Framsozssion ' Adiusted
Mo, N Rape, Line. Col, Cownpany Total Allocator (Col. 3 fmey Col. 4 Adiustments, Amouny
& ’
1 Transmission [Soe Note 3,1 321011 TE 000000, 9 0
2 Less' Aceaurit 585 321.56.b TE 000000 @ 0
3 A&G IM.147% WIS 000000 O 0
4 Less FERC Annual Fees WS 0q0ac0 0 0
3 Lexs EPRI'Z Reg. Comm. Exp. & Nom=safety Ad. (Molc ) Wis 000060 © ]
| s Plus Transmission Relatod Reg. Comm. Exp. (Note 1) T 000500 D ]
¢ Cottumén- ' 356.1 CE 000000 © o
7 Transmissicn, Lease Payments . . l.oondy G
g TOTAL D&M [Suma Lints J,,S.S{.‘ﬁ,_’lléss Lines2, 4',_5) 0 [s] 4] -0
DEPRECTATION & AMORTIZATION EXPENSE (Note:AA)
9 Transmisgion 336.7.6&a, TP 000006 B ¢
1) Geperal & Trtangible 336.10.1.& 336,1.F /s 4.00000 1] o
A1 Common | “336.31.b&e CE. 0.000d0 @ d
114 Attachunest O Defereat Adjistinent 232 e o
11B ADIT Adjmstment 114.c9 ) Q . )
12 TOTAL DEERECTATION (St Lines 9-118) o [ 0 [i
'TAXE OTHER THAN !NCOME TA‘XES (Nntc Pl
TASOR KELATED
hict Payvoll 2634 Avis 0.00000 ¢ a
14 Hizhway mg vehicle 163 s 0.09000 0 [1]
15 PLANYT RELATED o . "
3 Propetty 263 Jeid 0.00008 0 0
17 Gioss Receipts 2634 NA oo L@
B} Other 2630 GP: 000053 B a
19 Fayments in licu of taxes. . . GP dao0ny  p - 4]
20 TOTAL-OTHER TAXES (Sumt Lines 13-19) A ’ 0 ) 0
INCOME TAXES (Note K} ‘
2% Ti = {{(1 < SIT} * (1 = FIT /{1« ST+ FiT= g)= 0.00%
n CIT= (T1T) ¢ (A-LWCLTD/R) = 0.00%
where WCLTD="Popc-4, Ling 27} dnd B=(Page 4, Ling 30)
and FIT, SIT & p wst'as, given in footnote K,
23 lr’(i - 1) = (fom Line 2} -0.0000
-4 Amomzcd!nvcslmﬂn Tax Credit (T66:81) (enter ncgalwc)
“a {Excess¥Deficient Deferyed Income Taxes{Note AR
Tax Effect of Pertianent Diffeiemid: .
23 Ircome Tax Calinlation = £iné 22 % Line 28 ] MNA o o ]
26 I'T‘C ad_]\lsrmznt {Line 33 * Line- 24} o . b 0.00000 Vi - —0
iehi DelYored LocomsTa%- Admg 23 xLine 2n) . 0 5P 000009 . 0 ]
z8b - Pe@g-ut Ditferentgs and AFLIDC Eguity Tax Adsustment {1.ine 28 ¥ Line 24b): 0. NR -3,00600 0. . 9 ) ]
27 Tofal Income Taxes [Line 25 plus Lins 26+ Mat 260} ] ¢ . 4 i o
28 RETURN . . 1) NA 0 0 3
[Rate Base (Pape 2, 'Line 30) * Rate of Return (Page 4, Line 30)]
29 REV. R‘EQUIREMEN’J’ {Sum Lines 8, !3‘. 20.72;.'. 28 0 Q 0 0

Effective On: January 1, 2016
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Page 28 of 117
MISO 14
FERC Electric Tariff ITC Rate Formula Template
ATTACHMENTS 34.0:9,31.0.0
30 LESS ATTACHMENT GG ADTUSTMENT [Anachment GG, Pa,,c 2, Tine 3, Cnluxm 10) (Note W}
[Revenue Requirsmant for feififies inctaded an Pags 2, Line 2, and slsa inchided in Atiachment GGI a [} [ Q
0z LESS ATTACHMENT MM ADJUSIMENT [Auachrmm MM, Pagc Z Line 3, Column 14} (Note )
[Reverme chmrcmcm fot Bacilitics mc!ud:d on Pape 2, Linc L and aisa incloded in Attzchmerkt Mm 4 ¥ o 0
31 REV. REQUIREMENT. TO BECOLLECTED UNDER ATTACHMENT.O {Lifis 29 - Ling 30 « Ling 30a) i} . g 4
‘Nolc 3. Adjustroents to Line 1 will equal the sut of the amounts on $TCs Report 09 FERC Form No. 1 fiir Custonier Acegbnts Expe

[FERC Forma No. 1, 323,164 b], Customer Service and Tnformational Evpenses [FERC Forti No. 1. 325.17Lb], and
Sales Expenses [FERC Form No. 1, 323.178.5] 4hat are not otberwvise.coooverabls thiough séine athice ol Adjustments to b msdc before calculation of aflocator for Linc 1, Colwnn {4).

Effective On: January 1, 2016
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MISO

FERC Electric Tarifl
ATTACHMENTS

Fotmulz Rate — Now-Levelized

Rate Formulz Tfemp?al,:
Utilizing FERC Form | Datz
fnreepational Tradsmissicn Company

SUFFORTING CALCULATIONS AND NOTES

Line Mo, TRANSMISSION PLANT INCLUDED IN 150 RATES
i Totalironsmissions plant fPage 2, Line 2, Cotume 3): ]
z Less mansmission plant excluded from 15O rates (Nole My
3 Less tonsmission plant Includéd § TT_Ancillar Services {iote N \
4 Tramsmission plant includdd i iSO rates (Lane 1-kegs Lines 2 & 3) [
5 Peccentage of pission plant included in ESO Rates (Line 4 divided by Gine 1} TP = 0:00000
TRANSMISSION EX{PENSES
[ Total tranismission expentes Q"agr_S Lins 1, Colemn 3} a
7 Less tramsmission expenses indluded inOATT, Anctilary Serviess (Mote 1y 0_.
8 Included 1ransmistion expenses {Line 6-less Line 7) ]
9 Percentape of ransmissioz expenscs afler ad;usl:ml:nr {Linc B divided by Linc 6) 0.0006F
W Pauﬂlegcofhnsmﬁ;nﬁn plant in¢tuded i 550 Rates (Lite S) ) T® 0.00000
1 Potcentage of. pense mc.'n.'ldl:.d Ln]SO Ratcs (Llnc9nrncs Llnc 0} TE= 0.00000
WAGES 2 SI\L‘\RY ALLOCATOR {WES) .
eference s TP Allpcwion
12 .P'rodnr.lim 354200 [+R1] o
%3 Tramsmission 3543 Lb. 0.60 3 )
1 ‘Diswibation: 35423, ) o [ WS Allotator
15 Othes 354.24,75, 26,0 000 o (S/Allpéation),
16 .Tohl (Sum'Lines 12 £5) 0 8 = 000000 = WS
COMMON FLANT ALLOCA.TOR (CE) O\D!e. Q) S w4 Electic, TWES Allocatot
17 -E_lednc 2003 {Linc. 17 f Lize Z0) {Line 16)
12 Gas 206134, q.o0G0d *.0:00000- =
19 Watze, 2003
20 Total (Sum Lines 17-19) Q {5)
. "RETURN (R) ) ‘ s
2t Long Term Interest (117, sum of62.c through 67.6) :
2 Piefereed Divideads {112.25¢) (pasitive nombes)
Deurlopment of Commun Stock:
B Propictary Capital ([12.16,5] (Mo LDy
L) Less Preferred Stock {Linc 28) {Note U) G
15 Less Aceount 236.1 {112.12.6) {sntcr nogative} Noie.U)
26 Comman Stock (Sm-n Lings 23-25) 0
% % Cost {Now P ‘Weirhten )
27 “Long Teray Debt {113, som of 18, timough 23.c) (Note U) 0% 0.0600 00000 =WCLTD-
2% Preferred Stock (112.3,c} (Notz 1) 0% 0.0000 20,0000
9 -Commag Stogk {Ling 26) [Ses Mote 4.3 0 459 0.1388 0.0000
36 Total {Sum Lines 27-29} ' 00000 =R
"REVENUE CREDITS
LACCOUNT 447 (SALES. FOKRES'\L‘E] (310-311) (Noze Q) Load 5
3 & Bundled Mon-RQ Sales Br. Regaic (311.xh)
52 B. Bundied Safes for Regale included in Divisor ox Pane 1
3z Total ofa)-(b} A 0
34 ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note R)

Attachment A
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14

ITC Rate Formula Temiplate
3894, 31.0.0

___Aljachment G-[TC

Pagt 4 of S

For the 12 months ended 1%/317__

cE
0.00000
o
(6) A justed
Adjystments o Amount
g
[
[
0
o
a 0

Effective On: January 1, 2018
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MISO
FERC Electric Tariff
ATTACHMENTS

ACCOUNT.456.1 (OTHER ELECTRIC REVENUES) (330.x.6)

transaetions included in Divisor on-Page ¥
associated with Attachmear GG (Note X)
sgociated with Atlachmant | Z)

a5 a, Trang p charges for nll ransmigsjon b tioms
36 b. Trafsmission charges for all r

36a <. Transoission charges. from Schedulas

36 d. Trausmission charges fom Schednl

37 Tota) of (a)-(B1{c}-(3)

| Howe s, Allnwed ROE st 10 138

$0

3o

0

Attachment A
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i4
ITC Rate Formula Template
348:6:0,31.0.0

Effective On: January 1, 2016
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MISO
FERC Electric Ta_riﬁ-'
ATTACHMENTS

Nete 4 Allowed ROE set-to-13-38%

SUPPORIING CALCULATIONS- AND NOTES

Attachment A
Page 571 of 733

14

ITC Rate Formula Template

Effective On: January 1,2016
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MISO

Attachment A
Page 572 of 733

14

FERC Electric Tariff ITC Rate Formula Template
ATTACHMENTS 2088, 31.0.0

zz e

SO

Attachment O-FTC

) - ——Exhibit B4 e PBEE 50 of
54 .
Formula Rate — Non-Levelized _— For the 12 months
cadled 127314
___Rate Furmula. Tem plate

Utiiizin‘g‘-F'ERC‘Forin T Data
Intemational Transmission Company

Generdl Nete:  References 1o pages iz this formulacy rate ae: mdml:d 25 (Page &, Line d, Col. #)
References to data frorm FERC Form. ¥.are indicated as; dyx (Page, T,me, (‘o!unm}

Peak as wonld he reported on Page. 401, Column d-of Form 1 at the fime of the applicabl: pricing zont colncident monilily peaks.

Labcled LF, LU, JF, 14J on Pages 310311 of Farm ¢ eat Hie time of the applicabic pricing.zone coincident monthly peaks.

Labeiéd LF on Paze 328 of Form | at the time of the. apphcab]e priciag zone coincident monthly peaks:

Labelied L¥ on Page 325 of Form £ at the time of e applicable pricing zons coingident monthiy peaks.

Thke FERCs annua! charges for the yoat ‘assiased the Tranémission Qwner for servics updes this lorifl.

The balafces 3 in heesunts 190, 281, 282 and 233 as adjusted by any amounls in comn Fecounts identified a5 repulatory assets ot liabilities related to FASB 106 or 109

Bulance of Accontt 253 i raduced by ptiof flow rluoug)ls and gxglndgd ifthe m.:“y chasc 1o tilize smortisation of tix credits apainst lancable ¢ income as, dlscl\sscd in Note K. Acconnt 281 is notilocated.

The £aleylation of ADIT in the 2nnual trae-np calenfation will nse the brainuing ilances and end-ofivear balances;the calen T i the annual m—ecﬂ n will- bz pecion tifanee with 1R resulation scction | 167 13-
1(ny(8). - Lhe perirmed in goeors . £

Ideritified in Form 1 ag beiap only transmission rehated.

Cash Working Capital 2ssigned o Haksmission is ono-aighth of ©&a alivcated 1o trnsmission af Page 3, Line 8, Coluain 5. Prepayments are the eléctric selatéd prepaymients booked 10 Account Na. 165 and reponed on Pages 110-111 Line 57
in the Form 1. : ’

Line§ - EPRY Annual Mcmbr.:sh!p Dues listed in Fosrn 1 at 353.4 alf Regulatary © ission E: P #emized = 351 B, and nan-safety related advertising includsd in Account 930.5 LineSa- Regulatory Commission Bxpesases directly
related 1 transinission service. (30 Hlings, or trabsmission Sing: ‘itemized 2t 35 LK, i .
lnciudcsunly FICA, 'unmnploymcnt. hlghway, propesty; grons ipts, and-other ] oo c':lm‘g.ud ii-n‘!b:dufr'e:s_ym.‘t.j‘l‘aﬁ:: fitated; la Income arc excloded. Gross reseipts toics arc nel incloded in rissipn sevenac reg tin ihe

Rate Formula Tomplate, Sisce they o sciovered elsewhee.
The eunently effective iacome tax tate, where FIY is the Federal income tax tare; SIT is the State invome tax cate, andp = tlu: perrentage of dersl income tox deduetible forstate jnconoe taxes.” [Fthe utility i3 taxed in mars thid ons state i

‘must aftach a work papst shawmgthe fiame of each state and how.the blended: or composit SI’I: was developed., Furthritions, a wlifity (hat clcered fo utilize amontiztion of tox credits 2gaing taaable income, rather thas baok tax credits to
Account No, 255 aid :edu:z sate base, mist riduce its iecome fax expense by the amount of the Amortized !chslm: Tax Céedlit (Form 1, 266:8. [y multiphed by (/1-T) {Page 3, Line 26}
Enputs Requireg: FIT = el OO%
ST 0.90% (State Fsoris TaxRate or Composite SIT)
. P 0,00% (percent of fedzrl i incomic: 1 deductible for state purpiosesy
‘Removes daliar am af lransgers s dictuded in liacOATTam:ulhsy servides rates, incinding Account Nox. 561.1,561.2,561 3, and S61.BA.

Rémoves iridon plant d fred hy Commission arder 1o'be state<firisdictiofal accotding te; the scven-factor tost’ (unm ‘Form | balanr.cs are adjusted ta'teflact application nf seven-Setor-tesil.

Reimoves dollar smpdnt of transmission plait included in the development o£OATT am:d]aryservt.ces rates gnd generation step-up t’acdxncs wihich are desmed included i OATT ancillaty services, Foe these pacposes, goneration slsp-up

facilitics axe thase-facilities ata: gonmmr substation.on whiclvifiere is rio thiough-flow' whan the gencrater is shut d6wn,
Enter dodlar zmovnts.

DEBT cost At = long-tum mie:st (Lme 2t] Tlong term deba (Line 17), Preferred eost mite = prcfcm_d dmdsn& - (Line 22) .’pf:fcrmd outstanding (Lme?ﬁ'} ROE=ilbe suppo:icd iathe ‘origina? filing and a0 changc in ROE may be rude:
zhsenta filing with FERC.

Effective On: January 1,2016



Attachment A

Appendix 16 Page 573 of 733

Page 33 of 117

MISO 14

FERC Electric Tariff ITC Rate Formula Template
ATTACHMENTS 36:0:0, 31.0.0

Line 33 must équal #erb sinca all shoct-tbérm jovwer sales roust b wabundled and fhe fransemissiar componsnt reflected in Account No. 456, and sll ther uses are to be fchuded in the divisor.
Incfudst income telatcd-only to tiansmission. fecilitics; sach as.polc anachments, yentals and spocial wee.

Grandfathered agrocments swhost ratzs bave-been changed to eliminate of mitigafs pancaldng ~ the revenucs 2re inchided i Linie 4, Pape 1 and theJoads are inchuded in Ling-13, Page, . GrandTatbered. gy eements whose rales lave aot been

hanged 1o liminate. or itigale puotaking - the revénnes ass ool ineluded in Liné 4, Page 1 norace the Joads included in Line 13, Page 1. )

T The revenites eredifed anPage.] Lines. 2-5 shalf-inehide only-the amounts received directly (in.the case of grand Gthered agrecments) or Fom the 150 {for sorvice:nadér this tariff) reRecting the Teansmission Owner's intcgeated transaission
facilifies. Thiey domotinelude revenucs arsosiated with FERC aniua] charges, gross veceipts axes. ancillary Gervices, facititics not included i this template {e.g, ditect assignment foifities and GSUs) which are not tecovered under this Rafe
Fotgwla¥emplate” 7 0 ’ ' :

U Calenlate vsing 13 monthaverage balancs.

AY Cafenlate nsing avarage of begioning and end of year batances,

“xEo

w Purstantto AlicNment GG o thé MISO Tasll, remaves doltar amousit of peveres requirements caiculaled prrsnant to Atlschisnt GG. .

X Removes from revenac credifs rouenues that are distributed pumsuant 10 ‘Schedules assotiated with. Attachment GG of the MISO Tarff sines the Tearsmiszion Ooroer's Attachment O reventi requiremcrits have aiready been redpeed by the
.A;mc!:mtntﬁt;'y rEvEAnE Feqiirements.. ) ' .

¥ Pursnantio Attachment &M of the MISO TarHf, romees doilaf amount of sovenus reguirements ealeilsléd pursndit to Attachs MM,

z Remivves from revente credits fevenves that ar distributed p to-Schedul: yeiated with Allach
Attachment AL i 2

AA Plaat in Service; A datod Deprociation, and Depreciation Expenst amounts cxclide AssctRetirement Obligation amounts ugless. aut?wﬁudﬁby‘F.ERC..

ot MM of il M[S'O'Téfit‘l}sibcc the Transmission Owner's Atlacl © revesus, reguircments have 2lready been reduced by the.

Includes th st orbenedd
wlrich ¢ i other period

Howance For aring Constietion is included, i

Effective On; January 1, 2016



Appendix 16
Page 34 of 117

MISO

FERC Electric Tariff
ATTACHMENTS

(ol g gl el =P RSN TN I TR S

Company Name: Intemnatioual Transmission Company

Cost Year:

Projected/Actual:

Depreciation Rates

Account Description
No.
IntangiblePlant
303 Miscellaneous Intangible Plant (Note 1)

Transmission Plant Accounts (Note 2)

(IS]
1%
{a]

wa
th
2

| %]
h
L¥5]

‘mwlm
i fen fon
lmiu!-h

|S4)
v,
~]

tad
L
L]

&

Land Rights

Structures and improvements

- Station Eqaipfrent

Towers & Fixtures

Poles & Fixtures {Note 1)

Overhead Conductors & Deviees
Elnderground Conduit:

Undergronnd Conduetors & Devices

Attachment A
Page 574 of 733

14A
ITC Depreciation Rates
31.0.0

Depreciation
Rates

Effective On: January I, 2016



Attachment A
Appendix 16

Page 575 of 733
Page 35 of 117

MISC ‘ 14A
"FERC Electric Tatiff ITC Depreciation Rates
ATTACHMENTS 310G

16 General Plant A¢counts (Note 2

13 390 Structuresand improvements i.51%

1% 3931-A -Office Fumniture & Equipment 5.00%

20 39]-B  Qffice Furn & Eq-—-Computers 20.00%

21 391-C Office Fumiture & BEquipment—-Software 20.00%

22 392 Transportation Equipment 22.11%

23 393 Stores Equmment-—lO vear 10.00%

24 394 Tools Shop & Garage Eduipment 10.00%

25 396 Power Operated Equipment 5.92%

26 397 Communication Equipment 10.00%

27 398 Miscellanests Equipment 10.00%

28

29 Note }: The.amorlization:mte for Account 303, intangible plant. and the depreciation rate for Account 355,

30 _poles and ﬁxtures were authorlzed if.

31 _FERC.Docket No.

32 Note2: Depreciation rates for other tragsmission and general plant accounts were d;’ltﬁorized

33 _in FERC Docket No. ER09-1530; filed-July 31, 2009, Order recewed September 22,°2009;

Effective On: Jannary 1, 2016



Appendix 16
Page 36 of 117

MISO

FERC Electric Tariff
ATTACHMENTS

Formula Rate'~ Non-Levelized

10
n
2
3
£4
15

BLE
19
20

21
22

GROSS REVENUE REQUIREMENT (Page 3, Line'31j

REVENUE CREDITS (Note T)

AccotintHo: 434 (Page 4, Ling 34)

Account No. 454.1 (Page 4, Line 37)

Reveanes fom Grandfathmeddnierzonal Transasiions
Revanues from servics provided by the [SO.at a discount
TOTAL REVENUE CREDETS (Sum Linice 2-5)
Truc-Up Adjustraent{Soe Mot 1}

NET REVENUEREQUIREMENT-{Linc i minusiLine § plus Line 6A)

DIVISOR,

Attachment A
Page 576 of 733

15

METC Rate Formula Template

 Rate Fosmula Template:
UAtlizing FERC Form | Data

Michigan Electric Transmission Company, LLC

Average of 11 caincident system peaks for requitements- (RO} service(Note A)

Plus. 12 CP of fam tundkd sales ov.-tt ‘one yearnotin Line E(Note B)
‘Pluy 12 CP ol ilevwmirk Load riot ia Line 3 (Now CY.
Less 12 CPiof fifm’ P-T-P over oge ye'ar(cmcrncganve} {Noe.Dy-
“Plui Confract Deand af Gimi P=T+P ‘biecy oné year

Less Contract Demiand from Grandﬁth:rcd Tnterzonal Transaclicas GVEF ORG Year (u-.:crnegalnre] (Note S}
TLess Contract Demands Som service over ooz year pravided by 150 at a discobmt (cn:nmcgawc)

‘Diviser (S Lines 8-14)

_Aanval Cost (37 £W /¥r) (Lins 77 Line £5)

Network & Peto-P Rate (5 7%W./ Moy (Linc 16/ 12)

Paojnt-To-Point Rate (S / kW./ Wk} (Line 16/ 52; Line'15./ 32)
Foint-To-Point Ratc (kaw / Day) {Linc 36 / 268; Line- 157 363)
Po:n{-T’o—Pmm Ratc {8/ MWh) {Line 16/ 4, 161; Ling | 619 ,760 times 1,000}

‘FERC AnnuatCharge (5 - MWH) (Note E)

Total Allpcatar

0 (13 0.00000°
0 TR 0,00000.
a TP 000000
d ™ 9.00000
0.000

'0.000

Peak Rate

0.000

0,008 Capped at weakly re

0,040 Capped al weekly and daily rates

-$0.000 Shorl Tenn,
£0.000 Long Term

Mote 1: Caloulated in accordance with the Michigan Efcctric Transmission Céfmpany, LLC Anrual Rate Caleulition and True-up. Précsdares i Artachmant O ofthis Tarifl

32.6.4,33.0.0

Attachrent O-METC
‘Page 1of3

For the 12 months ended 12/31/__

Abocated

JAmaunt

oo aca D r Ggacca Lg

O(F-Peak Ralz
S0.000
$0.000
So.008

50,000 Short Teern
§0,000 Loag Term

Effective On: January 1, 2016



Appendix 16
Page 37 of 117

MISO
FERC Electric Tariff
ATTACHMENTS
Formula Rate ~ NowLevelized
s
Line. s
No, RATE.BASE:
OROSS #1-ANT TN SERVICE (Notc BE)
1 Prodneson
2 Tiantmission {Note ¥}
3 Distribption
. General 3e Intangible (Note V)
] Tomuon L )
6 TOTAL GROSS PLANT (Sim Lines 1:5)
ACCUMULATED DEPRECIATION (Note BB)
7 Psoduction,
2 Transhission (MNate V)’
9 Distribation :
0 (Genered & Intangible (Mate V)
n Cémenon L o ]
1 TOTAL.ACCUM. DEPRECTATION (S Lines 7-11)
NET-PUANT IN SERVICE
13 ‘Production .
ta “Transmission {Nate V).
s Disiribution”
16 Genoral & Tntangible (Note V)
- Carpuman
% TOTAL NET BLANT {Sum Liscs 1517)
ADJUSTMENTS TO RATE BASE {Note F)
19 Accourt Ne, 281 (enler nepative) (Note W)
25 Acgount No. 282 {enler nesative) (Note W)
A Account No. 283 {enter xegative) (Notc W)
22 Actoont Ne. 180 (Note Wy {Sce Noto 2.
23 Account No. 255 {ontor agatihve) (Note W
233 Account No. §82.3 Diferral
"23b Account No. 114 ADIT
23¢, Amgpriization of Deferrst
23d Ameatizatiow'af ADIT
24 TOTAL ADJUSTMENTS (Sum Lines 19-23d)
25 LAND HELD FOR FUTURE USE {Nafe W)
WORKING CAPETAL (Wote H)
26 CWE ) o
[ 27 Matctizts & Swpptics (Nate ) (Notc W)
28 Brepagments. (Acoovnt 165) (Notc W)
28 “TOTAL WORKING CAPITAL (Sum Lines 24-28)
30 RATE BASE {Sum Lines 18,24, 25, & 25}

-Rate-Formula Tesnplate
Utilizing FERC. Form 1 Drafa

Michigan Electric Transmission Compaay, LLC

L]
Fortm a1
‘Page, Line, Col.

208 46.g
20135y
207758

WS A R207.5%
356,1 :

219.2094c
21925

21926¢:

209280 & 300.21.c

356.1

(Ling 1~ Line 7}
(Ling 2~ Ling. 5}
(Ling3 ~Ling.5)
Qing 4 - Line 10}
(Linc.5—Ling 11}

275.5k
2752k
[SeeNee2.]277.9.k
2343 ¢
267,38

Ti4.xd (Nat G

caleulatcd
TR & 16
11157

3
Company Total

sooadocoo 'o}-:. oo oo Sode a(oco‘o

o

a

S oa

[

Nofe 2: Excludes deferred faxes assosiated wilh the Trie-up Adiustment that are 5ot ptherwise inciudzd in rate bagse.-

&
Al ocator

NA
Ie
NA
wis
CE
GB =

MNA
P
A,
WIS
CE

NA

9

Aftachment A
Page 577 of 733

£S

METC Rate Formula Template

ztro
8.00000
e

0,00000-

1GoonD-
r.o00%

zito
£.00000
EYO

000000

0:06000

0.000%

2Efe
0.00000
0.00000

0.00000

0,00800
6.00000
0.20000
000000
.60080

0:00000

0080460

‘0.08000

53200, 33.0.0

Attachment O-METC
Page 2 of 5

For the 12 months ended 1231/

45

Teansmisson
{Col..5 1imes Col. 4)

aldaaoo Q.[:Dcca o{ococ.a

{ale N N-R—R NN =]

1[ alacc o O

Effective On: January 1,2016



Appendix 16
Page 38 of 117

MISO

FERC Electric Tariff
ATTACHMENTS

Formuta R atg —Hon-Levclized

Attachment A
Page 578 of 733

15
METC Rate Formula Template
32.6.0, 33.0.0

Altachment O-METC
Pase 3 of5

Rate Focrmla Templats Forthe 12 mooths ended 127331
Utilizing FERC Form T Datx ’ ’
Michigan Elcotric Transmission Company, 1L
1) @ ) 4 {5)
Linc Form No. 1 B Tronsmission
Ho. Page, Line, Col. Company Total Allocator (Col. 3 times Col: 4}
Q&M ' .
i Tramsmission. 3212 0 TE 000000 U
2 Less Account 565 321.96:b o 1E 9,00000 4
24 Cuistomer Records 322164b 0 Wis 0:00000 [
3 A&G 323.1971 0 wis 6.00000 [
q Legs FERC Aninnt Feds ’ 0 wiS 0.06000 0
- Less EPRI-& Reg. Comm, Exp.-& Non-safety Ad (Note [} D WIS 0.00000 ¢
{ 5 Pius Transaission Refated Reg Corwn: Expi{(Nete ) q TRiS 00000 0
& Comrson 3561 Q. CE 6.00000 0
7 Trarsmission Least Paymcnts 0, 1,00000 O
£ TOTAL'O&M {Swm Lines 1, 22,3, 52, 6,7 less Lancsl 4, 5) Fi] 9
DEPRECIATION & AMORTIZATION EXPENSE (Mote BB) )
9 Transmistion .336.7.b ¢ TP 0.00000 0
i General & Intangiblc 356:10.1 &336.4F b WS 0.00000 0
11 Common 336.1Eb [ CE 6.00050. 13
Ela Regulatof}' Deferral Amontization (Note T-3) 4 ¢
Ith ADIT Amortization o LU
2 TOTAL DEPRECTATION {(Farm Limes $-116} e o
TAXES OTHER THAN INCOME TAXES (Now Jj
LABOR RELATED ’
13, Pyl 2633485 U wis 000000 0
14 Highway and vehick 2634 o wis 0.00000. Q
is. PLANT RELATED ] o
15 Propesty 2634 [ GP. 0.00000 9
17 Gross Regeipts 263 1] NA zerEY Q0
18 Qtker L2634, 0 GP 0.00500 Q
19 Payrents infien of tancs e ... GP 400000 Ll
20 TOTAL OTHER TAXES (Sum Lines §3-18) b ]
INCOME TAXES (Note K)-
a1 Tete {[{¥ ~ SIT) ¥ (1~ BTN/ (1 -SIT FIT = pi3 = 0.00%
z CIT={TIT} * (J{WCLTDR}):-» 0.00%-
whiens WCLTD=(Page 4, Line 27) and R= (Page4, Line 30)
and FIT, SIT & p re as given'in fmtnulc](
23 A[L-Ti= {from Linc 21) 00000
24 Amnriizcd fnvestment Tax Credit (266 81) (enter negative) Q
| Zha {Exeess)/Daficient Defrired Ecdme Tax (Mote OC)
-24b Tere Eecs-o TP erzmznent Differences and AFLDC Equity {Note D
25 income Tax Caloulation = Line 22 ¢ Line 28 0 WA zero o
26 TTC adjustinent (Linc 23 * Liac 24) | Q NP 4.00000 o
26a {Fxeessi/ ggrc:m Tc Terrad Toggme, Tox, Adlu-:m\cﬂ! ;'me?..r 3 L:nc "’day a Ny 0.00000 1]
i 26h g N 0.00000 0. .
27 “Tota} Income Taxes {Lme 25 ptus Line 26_&@_&:“)_&&%} " ] : o]
23 RETURN ‘ 0 HA ]

[Rate Base {Page 2, Ling 30} *Rate of Retiin {Fage 4, Line 30)]

Effective On: Jannary 1, 2016



Attachment A
Appendix 16

Page 579 of 733
Page 39 of 117
MISO 15
FERC Electric Tarifi METC Rate Formula Template
ATTACHMENTS 3206, 33.0.0
29’ ‘REV. REQUIREMENT {Sutn Lites 8, 12, 20, 27, 28] B o
30 LESS ATTACHMENT.GG ADJUSTMENT [Attachment-GG, Page. 1, Linc 3, Column 103 et )] )
[Revctue Regiifement for, faeilitics incloded ot Page 2, Line 2, and alse toeluded in' Atachment GG o °
50a "LESS ATTACHMENT M ADIOSTMENT [Attachment MM, Page 2, 'Ling 3 Cohinin 14] (Nt 2) ]
[Revenue Requitéent for faciliics included it Pagé 2, Live 2, 2 #lso included in Attachment MM] [ N .
31 REV.REQUIREMENT T{) BE COLLECTED URDER ATTACHMENT Q{Line 2¢ « Line 30 - Lina 302) | T f P

Effective On: January 1, 2016



Appendix 16
Page 40 of 117

MISO

FERC Electric Tariff
ATTACHMENTS

,qumuﬁ Rate —Non-Levelrzzd

Ling No,

—_

|
22

23
el
25
25a
25

‘Michigap Elecitie Transmission Company, LLC

Rate Fomila Tauplate

SUPPORTING, CALCULATIONS AND'NOTERS

TRANSMISSION PLANT INCLUDED N IS RATES
Total transmission plant (Page 2. Line 2. Coluren.3)

'Less trangmission plant excleded fom 150 mtes (Note ¥}

55 tongmission plant fncleded in OATT Anciliary Services |

Transmission piant included in 1SQ rates (Line | lessLines 2 & 3}

Percentage of frznsmission plant intlnded in 150 Rates (Line 4 divided By Linc 13
TRANSMISSION EXPENSES

Totn! imnsmission expenses {Pages 3, Line: 1, Ce-lurnrl 3.

Less tranimuﬂn:n m:mﬁ inchaded in QATT Ancillary Service :cc;_[?s_i;\‘.c L]_
Inciuded t P § (Line 6 Tesg Ling 7]

Percentage of transmission. cxpenses alter ad_]us‘lmcnt {Line 8'divided by Line 6)
Per e of b sion plantincludod in IS0 Ratss: (Line. 5} ‘
Percentage, of transtoistion ¢xpeasss inclnded (n ISO Rates (Line 5 times Line 1)
WAGES & SALARY ALLOCATOR (W&S)

) Fomn i Referdnes iy by
Production 35420k ) 0.00
Transmission 334210 o 0:00
Distributipa 334323k 0 000
Giher 354.24,25, 16, 27b o 0.0
Total (Som Lines 12.15) @
COMMON PLANT ALLOCATOR, (CE) {Note ©) 3
Elecric 20035 0.
Gas 20134 0
Water 2013 by]
Total {Sum Lines 1719} Q.
RETURN (R} >
Long Term [nterest {117, sam of 1 throngh 67.¢) sce fostnate.to. FERC Form 1 50
Preferred Dividends {118:29¢) (positive nomber) 0
Development of Common Stack:
Praprietary Capital 11 12, 16.0) (Note V) 0.
Less Preforrot Stock (Line 28) (Note V) Y
Less Accoenl 216:1 {112.12.¢) (enter nezative]. (Note V) 0
Less 2003 Equity, Adjustnheat {253.3.5) (eater nogarive) (Note V3 0
Commaon Stoek (Suot Lines 232254} [

$ % .
Long Temm Debt (512, surii of 18.c through 2L.e}(Nole V) c 0%
Preferred S!cu:k 1] 113 ) (Kote V) (1] %4
Commaon Stock (Line26) o 0%
Total {_Snrn Lings27-29) 0
REVENLE CREDITS

'\CCOUI\‘T 447 (SAL'ES FOR RESALE) 3 10-511y (Rate Q)
2 Bundled Non-RQ “Sales for Resale {311.xch)
‘_:a' s Ror _csalcl fuded in Divi (3}

TP=

Allgeation

olo oo &

8 Eletdie

{Lize 17/ Lie 20)

5.0600Q,

Cast (Nate P
0.0000
0008
0.,0000

0

4
L]

0.00000

0
Q

S
0.00000.
'0.00000
0.00000

WES Allocalor-
(SAllgeation
=. 000000
WES Allocator
{Lin [6)
*0.00000

Weinhtcd

0.0000
0.0000

0,000

0.0000.

Attachment A
Page 580 of 733

15
METC Rate Formula Template
32:6:0, 33.0.0

Atachmant O-METC
Pagc dof 3
For the 12 monshs eoded 12/51/

L

CE
= D4oong

= WCLTD

Effective On: January 1, 2016
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Page 41 of 117

MISO
FERC Electric Tariff
ATTACHMENTS
_‘?3 Total of (a)-(h}
34 ACCDUNT4S4 (RENT FRIOM ELECI'RIC !’ROPERT‘() [Motc 'R)
ACCOUNT 456,1 (GTHER FLECTRTC R.E\-'ENUES] (No'l: Uj{330.xn)
35 2 Trms:msnn charges for all tansmissionfransaitions
36 b.Tr: harges-for 2l fssion’ ions included inDivisor on Pape. 1
362 c. Transmssmn charges from St‘.hednles 1sSnclatod w.ﬂ.h A\'lachrmmGG (Nu:c Y}
i6b d4.T; h MR

37

Totat uf{a}—ﬂﬂ (2)-1d}

ngg- g

Attachment A
Page 581 of 733

15
METC Rate Formula Template
32.0.0, 33.0.0

Effective On: January 1, 2016



A dix 16 Attachment A
ppendix
Page 42 of 117 Page 582 of 733

MISO 15

FERC Electric Tariff METC Rate Formula Template
ATTACHMENTS 32.0:4, 33.00

Altachment O-METC
Page 5 of 5
Rat¢ Formuta Template Forthe-12 months tadéd 1231/
Utilizieg FERC Form 1 Data

Fur‘m.u!il.R.al'c ~an-l.evelized

Michigan Electric Transmigsion Company, LLG

General Mate: References to pages in this formulary rate ace indicated aé: (Page ¥, Line ¥, Cal #}
Referancis to data fiom FERC Fomn | are indicated as: #y.x (Page, Line, Celumn)’

Note LeMer

A Peik as.reporied on Page 400, Column b of Ferm | et the time of the apjlicable piicing zone coincident monthly peaks.
h:) LabeSed LF, LU, 5E, IU on Pages 310-311; of Focen 1’1 the time of the applicable pricing 20ne caincident monthly peaks.
C Lazbeled LF o Page 328 of Fovm L ot {he fime-of the npplicable pricing zote colncident manthly peaks: T

D Labeled LF on Page 328 61 Form | a the time of the applicable pricing zons coingident monthly peaice

E The FERC's anpua$ dvamges-Tor the year assessed-the Transmission Owner $or seryiee under. this daniff

F

The balankes in-Addaunte 390,281, 352 and 283, 3s adjusted by any amiousts in conta'zccounts identificd as regrlatory asséts or liabililics related to FASB 106 or 109.
1 3 1 <6k ihcol g venees bave been paid by others )

Balance of Account 235 is rduced by prior flow
The galculatinn af ADYE i the aninna) trec-g)
seetion 1, 163(1)=1(bi(6).

eredits againiet taxable incorie as discessid in Note K Ac

£ 281 is notatlocated,
Toulal d i

{ ADET in the anmmal projection will be perfbromed ina il

G Tdentified in.Form ] as being only ansmissiorrelaled. ! .
H Cash Working Capital asignid ta fransmissian is one-cightr of O&M allotated 1 transmission 3t Page 3. Line 8, Columu 5. Prepayments acs the clegtric related prepayments booked-to AccoantNo.. 165 and repon=d
. onPagk 111 Lire 57 inthe Form 1. ) ) '
H Linc § - EPRY Antual Menibership Dues Hsted i Form 1 21353.£, all Resufatory Commission Exponses tetized at 353.h,-and onesafety related adverlising included in -Account 930, 1. Line 52 - Repulatory
Comailssion Expeoses dircally related to transmission servics, 150 filings, or tensmission Siting itemized 4t 351:h.
Ta For the rate period Jusc 1, 2008 through ¥ay 31, 2007, tus ambuint will tefiect 27 adjustment (positive oraegative) equal to the ruc-up amouny, incloding interest, detormined pursuant to the methodology approved in
. Daocket Mo. ERO6-xx, to tliminate the rsts impact of the differences caused by ihic 6sc of a projected year 2005 deformal balance.
J Ingludes ondy FICA, noemploymeat, highway, property, gross receipis, and othcr assessmenits charged if the cirest Year, Taxcs rélated to.tconic dtc excluded, Grogs recaipte taxes-are nad ineluded in transomisston
. revsiine mouiretent 3 'the Rate Formula Tomsplaty, sihce they ase recovised elscwhete. ’ )
K The cusreatly affoctive:ineome bxtate, wheee FIT is e Fedoral ibtome fax rate; SIT is fhe State income tax sate, and p = "ihg percentoge of federal iocometax dedudtible for state income taxct.” 1Fdie mility is taxed
in mose than onc siate it must zétach a work papef showing the name of each state and Fow this blended ar cotiposite SIT vius developed. Furtbierrpore, a utiity thatélected to uiilize amortizotion of tax croditsapniost
taxabld imcomic, taiker-than book fax ctedits ta Aceownt No, 255 and redute rate bass, nust sedues it jncame tax.cxpngs by the amovat of e Amgrtized Invastment Tax Credit (Form 1, 266.3.1) mwltiplied by {I/1-T)
(Page 3, Line 26%
Inputs Required: FIT=. 0.00%
SIT= 0.00% (Srate [ncome Tax Rate or Composite 5IT)
p= -2.00% (pereent of fedzral income tax deduetible for state purpases)
L Rempves dollar amount oftr igsion exp includiad in the GATT ansillary secviecs sates, including Aecaumt Nos. 5611, 561.2, 561.3, 3ad 563.BA- o
M Remowes fransmission plant determinicd by Commission, 65der 16 be'siate-jnrisdietional sccording fo the seven-factor test (umil Form | balances ars adjustsd to refitet appilitation of seven-factor test).
N Removes dollaramount of trarsmission:plant included-in the-dovelopment of OATT ancillary services ritesand gencration step-up fasilities, Wiriclr ars-deszazd inchuded in OATT ancillary services. Forthoss purposes,
gercration step-up Geilifics are tidse Beilitics at & genzritar substation on whith'therd is au Through-flow when the generatar i shut down,
0 Enter dollar amannts. . _ o
P Diebt.cost suts = long-teem interest (Line 21} Jong ttrm dobt (Line 27), Preferred cost rate = proferred dividends (Line 22) / preferred qutstanding {Linc 23). ROE willbe supported-in the origiaal filing and ne-change
in RO may be made absent s Gling with FERC, A 50 basis point adder Sor RTO participation.may be sdded to the ROE up to'the nppet tiid of the Zdue.of reasonablensss established by FERC.
Q Line 37 nist equial 2o since'ali §hoft-ferm powsr sales mnst bevinbunidled and the trinkmission corpontrit seflected in Accoznt No.'436.1 and all other vsesaic.to be included 3 the divisor,
R Tnelades inconss relited only bo'transmission facilities, sch 25 pole.atiachments; rentats and spesial use. .
5 Grasdfathered agresmenis whose rates have been changed 1o eliminaté dr mitigate paneaking - theteveiaes asé ifchaded in LioE 4, Pagee | anid the loads are inclided in'Lint 13, Page L. Grandfathered dgrecments
Ahiosé wites have not ieen ehafigisd to elimiriate or it gate pancakifig ~the reveauss-are not inchuded in Lind 4 Paié | avr are the Toads included in Linc 13, Page i. )
T The revenes grodited bh Page | Lines 2.5 shafl includé.only the amaumts teccived dicecily (in (e case of grandfathired agrecments) or fom the ISO (for service undec:this tariff)-réflecting the Transmission Owner's
inteprated rransmission facilifics. They do nst indlinde reventen assotiated with PERC anouial chiaiges, ‘giost rétéipts taxes, ancillary servides, facilitie nat included in this temipfate (., dindctassignment facilifies and.
. GAUs) which #re.anl fecovered nader this Rate Formula Templatz. . X v N .
) Account 456. 1, coiry shiall be the annus] total of the quarterly valdes reported at Form 1, 33020
v ‘(aleutite uiing 13-manth averzge balance. ’
w

Calculate vsing average of bepinning and ead of year baldndes!

Effective On: Janoary 1, 2016
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Page 43 of 117

MISC

Attachment A

Page 583 of 733

15

FERC Electric Fariff METC Rate Formula Template

ATTACHMENTS 3249 33.0.0

o

Puesuant to Atachment. GG of the Midwest 150 Tanf" removes dollar amousit of revenae requivements calculated pursuant 1o Atizchment GG:

Remaves friom eredils sevi thaf are distributed pursaant: 10 Sehedul iated with Aftachment GG of the Midwest 180 Taniff, since the Transission Qwner's Atach O revenue requisements have

alicady beom roduced by the Athachment GG revenus thquitsments,

Pursuant 10: Afachingit MM of the Midwess 15O Tadl, semoves ‘dolfar amovnt of seveane requiternenls calr.\daic.d porymant to Attachmen: WM.

Removee frem rovwenus credits soveaues that anc chsmbuscd | pussuani to Scheduics associatod with Aftachmeny, WM ofilie Midvzst 190 Tariff sinec the Transmission Owner's Altnchment O.reveous tequirements have

already, deca wedneed by the Attachnient MM rEvenue reqoireménls. )

Plant i Service, Aceamulated Deprociation, and Depreciation Expense amounts cxclude Asset Retircmicot Obligation amouni urdcss horized by FERC.

lnclu:k; th amumv:;nbrﬁ of 2y exee (rds.uuemléefmd incine 1ti pres o income tax Jaws: Jmbomme tox rates (Inchuding shenss in sapon ionericnt am! othier actions Jaken by 2 taxinm anthorily,
s 6T thg exeess ot deficieney multiplicd by {§1- pags 3 fine 63

ntet hcmcen the amouns: ofc 134501 JOvenbus Kot

Effective On: January 1, 2016
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Appendix 16 Page 584 of 733
Page 44 of 117
MISO 15A
FERC Electric Tariff METC Depreciation Rates
ATTACHMENTS 31.0.0
Company Name: Michigan Electric Transmission Compamy
Cost Year:
Projected/Actual:
Depreciation Rates
Account Deseription Depreciation
1 Intangible Plant
pa 303 Miscellangous Intangible Plant 2.08%
3
4 Transmission Plant Accounts
5 350 Land Rights 1.32%
[ 352 Structures & Improvements 1.66%
7 353 -Station Equipment 2.15%
8 354 Towers.& Fixturés 1.37%
9 355 Poles & Fixtures 1.69%
10 338 Qverhead Conductors & Devices. 1.72%
1L 337 Undereround Conduit 1.67%
12 358 Undereround Condiictors & Devices. 1.83%
13 359 Roadsand Trails 0.88%
15 General Plant Accounts
16 390 Structures & Improvements 1.50%
17 391-A .Office Furniture & Equipment--Software 20:00%
18 391-B Office Furn & gg--ﬁgui_gmcnt 5.00%

Effective On: January 1, 2016



. Attachment A
Appendix 16

Page 48 of 117 Page 585 of 733
MISO [5A
FERC Electric Tariff METC Depreciation Rates
ATTACHMENTS 31.0.0

19 391-C  Office Fumiture & Eguipment--Computers 20.00%
20 392 Transportation Equipment 14.51%
21 393 Stores Equipment 10.00%
22 394 Tools. Shop & Garage Equipment 10.00%
23 395 Laboratory Equipment 10.00%
24 396 PowerOperated Equipment 6.33%
25 397 Communication Equipruent 10.00%
26 398 General Miscellaneous Equi'nmcnt 10.00%
27

28 Note: Depreciationfamortization rates for intangible. transmission and general plant were

== authorized

29,

in FERC Docket No. ER10-185, ﬁl"e’d Octobet 30. 2009. Order received December-18. 2009..

Effective.On: Janunary 1, 2016
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Appendix 16 Page 586 of 733
Page 46 of 117
MISQ 17
FERC Electric Tariff ITCM Rate Formula Template
ATTACHMENTS 3408 3500

Attachment O-ITCM
Page 1 of 5

| Formuta Rate - Non-Levelized Tate Formula Template - For the 12 months
ended 12731/

Utitizing FERC Form 1 Data

ITC Midwest LLC.
(ay 2} ay @y {5}
_ " Adjusted
Lins Allocuted Adlocated
He, Amoint Adjugtments Amounl
1 GROSS REVENUTE REQUEREMENT {Pase 3, Lixe 31) 12 months S 30: S0
REVENUE CREDTFS (ot T) Tomd Allgrator -

2 Accoung i . [} g 400000 0. 1 [

X Aécount No, 456.3 {‘Pi:gc 4, Lié 373 a TP B.godol 0 &
4 R frot Grandfathered Entuzunal‘rransad:ons 0 T B.00008 0 [

$ -'Re\cnres from:seTvics proy |dcd By the IS0 2t adisconnt Q ™ 0;00400 [¢) . : 9

6, TOTAL REVENLE CREDITS (Sum Lifaes 2—5} 0 0 o:
JBA Trse-Up &djusb’nﬁnl {SeeNote 1. ‘0 a

7 NET. REVENUE REQUIREMENT (Lint | 'minss Line6 plus Line GA) s 30 50

DIVISOR

] Average of 12 caincident systém peaks for requirements (RQ) service (Note A) 9. 4

9 Ploy: 12 CF of fiom buadied sales over une’ year net in Liic 3/ {Note B} D

] Flus 12 CP of Network Load not im Ling, 8 {Nate Cy B

L1 ‘Test 12 CP of fitm BT-p qvamyear(cnr.u fiegiative) (Note oy ]

i2 “Plus Contmct Demand of i P-T-P gver one year e

1z Lass Cootract Demand from Gnndfmhcmd Interzonal Transactions Over one yeur {enternegative) (Note 5) 0

14 Less Contract Deiaands Trani sefvies aver ong year provided by IS0 ala discount {Enter negative) [t}

15 Divisor {Sum Lines:8-14). q B, G

18 Ansuat Cost (S / kW /'Yr} (Line 7/ Line 15} 0.02¢

17 “Network & P-fo-P Raw (§7 kW Mo) {Ligs 167 12). 0,600

Peak Rate Off-Peal: Rate

18 - Point-To-Point Rate (3 [ kW /' Wk) (me i6 ¢ 52; Line I6 52 4,600 50,000

i) Point-To-Point Rats (57 kW f Day) (Line 16/260: Line 16 /365 0,000 Capped ot weekly Tale 20.600

20 Point-To-Point Rats (§ / MWH) {Lioc 16 7 4160; Line 16/ 3760 * 1060) 0.000 Copped 2t weekly and daily rates S0.000

11 FERC Annvat Charge (5 f MWh) (Noc B) Shorr Term $0.000 Shart Term:

22 ) Long Termi $0.000 Long Teem .

Nate ), Caloulated.in accordance with the 1TC Midhwést, LLC Annual Rate Caleulation and Teuz-up Proctdures. in Atachment O-Midwest of this Tarifr,

Effective On: Janvary 1, 2016
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Page 47 of 117

MISO
FERC Electric Tariff
ATTACHMENTS

Tormula Rate - Non=Levelized

TN I g 13 lé-:_;—_.
8

- T

[N =

19
20
2
22
23

1
i

%

28

30

(1
RATE BASE: o
GROSS PLANT I3 SERVICE (Nots AR}
Production
Trangmission (o U’
Distrbnition o
Greneral & Tntangible (Fote U}

Cdunrion . .
TOTAL GROSS PLANT {5, Lines 1-5)

ACCUMULATED DEFRECIATION (Note AA)
Pepduetion

Trangmission (Note U)’

Distribution

Goneral & Tntangible (Mot U}

Commen ’

TOTAL ACCUM. DEPRECTATION (Sum Lincs 7-11}

NET PLANTIN SERVICE

Froduttion

Trongmission

Distribution

General de.intangiblc

Cormamon |

TOTAL NET PLANT (Sum Lies 15-17)

ADJUSTMENTS. TO RATEBASE {MNote F)
Acioiinit No. 281 (enter.negntive} (Note M)
Account 139. 282 (enler nepative) {MNote V)
Accour; No. 285 (emer nepative) (Hote V)
Account Mo, 190 (Note V) [Sce Mow 3.)
Account No, 255 (énter negative) (Note: Wy
TOTAL ADJUSTMENTS {Sum Lires 19-23B)

LAND HELD.FOR, FLITURE USE (Hote V)

WORKING TAPITAL (Note H)

LW

Matérials & Supplivs (Mote G) (Hote V)
Prepayments {Accounnt 165) (Note V-

TCTAL WORKING CAPITAL {Sum Linés 25-28)

RATEBASE (Sum Lincs 18,24, 25, & 19)

Note'2. Exclad

Jeteered taxcs

@)
FormaNe. 1

Page, Line, Col.
20546,

207385

20775
20555 & W70
356.1

210.30-34,¢

219.35¢

T219.26c

209.28c & 200.2T.c
3540F

(Liie 1-Ling 7y
{Ling 2-Livc 8)
{Cing 3-Linc 9)
{LiRc4-Ling 10}
{Line 5-Linz 11}

27138k
2752k
2779k
Bdsc
%788

2i4.xd (Note G}

calcuiated
1Bk l6e
FI1L57¢

0
L]
H
]
fl
4
0
g1l
°
b e
0

oz, Rate Forrenla Templatz
Utilizing FERC Form ] Data,

TPC Midvicii LL.C

&
Campany Total

[

@
Alloeator

NA
TP
Na
WS
CE.
GPm

NA
™
NA
wig
CE

5%

3

2

iated with the Trueup Adjostment that.are not otherwise ingladed in rite bage,

000070,

0.00000!
0.00300,
©.000%

{.00000

J.00000
000000

Q:400%

P

£.00000

£.00000
G.00000
0.00000

0.00000

G.00)00
0000c0

Attachment A

Page 587 of 733

17
ITCM Rate Formula Template

Adtachnient O-ITCM
#Page X of 5

. . For e 12 months ended 12/31__

(5 @ -
Treansmission- ) oL Adjusted
{CoL 3 times Col 4) Adinstments e AnSUDY
g

] 9
- L

o g..
" a 0
Q. 0
Ll 1]

) "]

[ ) [\ a
Q V]
. [
1} 1)
0 0 a

o

1] 0
13 0

3 0
B . 0

0 1] o
0 b

0 0 Q
.0 0

o 0
(r] o [
o ] +]

Effective On: January 1, 2016
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Appendix 16 Page 588 of 733
Page 48 of 117
MISO 17
FERC Electric Tariff ITCM Rate Formula Template
ATTACHMENTS 2406-0, 33.0.0
Attachment O-FTCH
Page 3 of $
Fortnula Rate —Nowo-Levelized Rat: Formule Template Far the 11 months cnded 12033/
Ulilizing FERC. Form-] Data
ITC Midwest LLC.
- wm U] REls {4). ) € )
Line ‘Fére No. 1 Trantmicgian, ‘Adjusted
Ne. O&aM Fage, l’,_ine,'CoL Company Talal Allocalor (Col, 5.1imes Col. 4) Adjustments Amount
1 Transmiggion (Sez Not2 5.} 321112 h "TE! gooae O [}
2 Less Accomit 565 321.96b. TE 0.00060: 0 0
3 ARG 523.197b Wi 200000 @ 0
-4 Less FERG Axouat Fees WS [ CIDOOU o Q
5 Liéss EPRI & Reg. Coman. Exp, & Non-safety Ad (Nete [ ‘Ws [OWD0: 0 0
[ sa Plus Trans.mlssxo'i Related Reg. Comzn. Exp, [Nofe 1) TR ‘000000, 0 il
4 Co-nman 3561 CE 000000 4, 0
7 Transmistion LeascPa:,mcms 140000 .8
8 TOTAL Q&M {Sam Lines f. 5, 32 1 6 7 less' Lints 244, 5) 1] 1] 9 D
DEPRECIATIO\J & AMORTIZATION EXPENSE {Nate AA) X
9 - Trammissian 3367, bk TP o.60000 0 o}
10 Gencrat & Tntangible :336 10.£& 336,15 WS 0.00000 0 0
1 Common 336,11 h&e CE 000000 § ‘0
12 TOTAL DEPRECIATION {Sum Lines $-11B} o B3 [+] k|
TAXES OTHER THAN INCOME TAKXES (Notc B
LABOR RELATED
13 Payrall 2633 0 wis 000008 © 0
14 Higtrway and vekicle, 2634 Wis 0,00008 O 0
s PLANT RELATED
1% Traperty 2634 0 ar oopace ¢ 0
17 Gross Reeeipls 2634 NA z¢10 a
18 Oadeer: 2630 GF cood0y o ]
19 Payments in lieu af taxes GP 000009 L N Q
20 TOTALOTHER TAXES {Snm Lines 13-19) ) [} ] a
INCOME TAXES (Noic K} ‘
21 Tel - {[{1 - ST} (1 - AT}/ {1~ SIT* FIT * pjy = 0,00%
22 CIT= (T/3-T) * (}-{WCLTD/R)} = 0.00%
whese WCLTD= (Page 4, Line 27y and R=(Page 4, Linc 30)
and FLT, SIT & p are as'given'in foctnote K.
23 i (l T) (ﬁ'um Line 21y 0.000Q
24 Amoma:-d im'eslm:nt Tmt C:ed:t {266 8I) (eoter negative)
25 Sngorne Tax Cpleulstion = Ling 22.¢ Line 28 o NA o 2 o
.26 TTCadjustment ('Lm: 23 *Line 24) ‘NP 0.00000. |7} o
26z |§xce§qf0§jgsgm Daferred anm:.'[‘gx g_dlzmmgn( finc 23 x me I4a[ 1] NP 0.00000.__ O 1]
: . Al - s il - . NP 1.00000 1] a
23 Tatal tncome Taxes {Ling 25+ Ling 36+ 26 & 26bYmeine - o o NP st a o
o o
25 RETURN . . 0 NA L] 1] 0
{Rate Base (Pape 2, Line 30) * Ratc:of Return (Fage 4, Line 30}
29 REV. KEGUIREMENT (Sus Line S, 12,20, 27, 28) [ - o o [
33 LESS; ATTACHMENT GG ADJUSTMENT [ Attachment GG, Page 2, Line 3, Coldmn 10] (Nt W)

Effective On: January-1, 2016
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Appendix 16 Page 589 of 733
Page 49 of 117

MISO. 17
FERC Electric Tariff ITCM Rate Formula Template
ATTACHMENTS 348:8, 35.0.0
[Revenue Regwirement for facilities inchuded on Page ¥, Line 2. and also incladed in Attachment GG] o 4 0 [
0 LESS ATTACHMENT MM ADIUSTMENT [Attachmenit MM, Page 2, Liae 3, Colamn £4] (Nate Y3

[Revenne Requirement for Bxilites incladed on Page 2. Lin

-nd) elso incladed T Attachment MM] ] 9 ¢ ‘ 0
ES] REV. REQUIREMENT TO 8% COLLECTED UNDER STYACHMENT O (Ling 25~ Line 30— Line 30s}: i e 8 7

Nate.3; Adjustments to Line 1 wili cqual the sum of the amotats on ITC's Rleport on FEEL Form No. ¢ Jor.Customicr Accourts, Expénsas [FERC Form ™Mb, 1, 323164,b), Castofer Serviee 2nd Informational Expriscs IFERC Foem Ne. 1. 323.171.b]. and
Sales Expenses {FERC Form No. I, 323,172.5] that ase et otherwise recoveiabic through seme ofiier, tatiff, Adinstments to'be; made hafors catealation of allocator for Line 1, Columa (4).

Effective On: January 1, 2016



Appendix 16
Page 50 of 117

MISO
FERC Electric Tatiff
ATTACHMENTS

| FormulaRete - NonLevelized

Rate Forrvila Template.
Lhilizing FERC Fonn I Data
) ITC Midwest LLC
SUPPORTING CALCULATIONS AND NOTES

ing N TRANSMISSION PLANTINCLUDED NSO RATES
1 Tota} transmission plant (Page 2, Linc 2, Colemn )
2 Legs ransmission plan excluded ﬁ'om 150 rates (Note M)
3 o trangmission plani inchidec riciTlare Servicae ()
4 Transmission plant inclodéd in'I80.zates (Livie T less Lines 224 5)
-5 Pereentage of bansmission plant incloded in ISO Rates (Lint 4 divided by Line 1)
TRANSMISSION EXPENSES
6 Total transmission experises (Page;3, Lisz 1, Coluan 3y
il wansmission expenscsincluded in OATI'Am:d!arv Services (Nate'L
|2 Thaétnded weansmission sxpensel (Line § Jegs Line 7
2 Petotrizags of nansmnssmn expinses after adjustment- (me 8 divided by Line 6)
10 Pereentage of tans y.u..t' tuded it TSG Roles (Line 5)
1 Pércent Srmiss s fnctedad in 1SO Rater (Line 9 dmes Linc 10
WAGES & SALARY ALLOCATOR (Wes)
Form ! Refirgnee g TR
12 “Production 354.20b 0.00
i3 Teansmission 354.21.% [ 0.00
i Disteibution 354.25.b 0.00
1s “Otfwr 354.24,_35, 26.6 000
16 Tdtyl (Sum Lines 12-15) b
COMMON PLANT ALLOCATOR (CEj (Wote O} s
17 Electric 20036 Q
18 Gag 3013, 4
19 Waler 10} 3 L D
20 Total (Som Linds §7-19)- 6
REFURN (R} )
21 :Lonp Term Joterest {117, sum of G.e through:67.cy
22 “Preferred Dividends {118.29¢) (positive-hurmber)
) ‘Development of Comman Stock:
3 Proprictary Capital{ 12.16.c) (Wote 1)
24 Less Priferred Stock (Libe:2E) (Now 1)
‘15 Less Acgount 236.1 (112 12.¢) {enter negative) Nots L)
‘26 Comman Stock(‘_':un Lines 23-25).
%
27 “Lonyg Tersn Debt (112, sum of 18.cthrough 21.6) (Mote U} 9 0%
il Pfcf:n'r'.d'SIer: (r12.3.c)Nete 1) D%
29 Commion Stock {Line 26) [3cc Nots 45 ) 0%
3 “Total {Stim Lines 27-29) [
REVENUE CREDITS
ACCOUNT 447 (SALES FOR, RESALE) (310-511) (Note Q}
31 o Bundied Non-R(Q $ales foriResale (31 Tochy
32 b. Bunitted Sales fot- Jeiinataded in Tivisor on Tage |
33 Tota) ol (a)<b)
34 ACCOUNT 454 (RENT FROM ELEGTRIC PROPERTY) (Note R)-

 ACCOUNT 4561 (OTHER ELECTRIC REVENUES) (330.x.0)
a Transroission charges for all transmission t:ans.ac,!mns
b. Tradsridssion chatges forall transmission trani 3

iéluded in Divisor on Page 1

i

WES Allocator
(/A [lagation)

ajo o é b

% Electric

{Ling 17/ Line 20}
0.04000

 Lost (Mot P)
$.0000°

a.ouae
0.0000

00009 T

= 00000 =WS5
W&S Alfocator
(Line:16Y

*0.00000 =

5

5
o

a
¢

Attachment A
Page 590 of 733

17
ITCM Rate Formula Tethplate
%40.0,35.0.0

Attachmens O-ITCH
Page 4 of §

For the 12 months ended 1131 __

CE
0.00000
- (M .
(3] Adjosted
Adinstments Aot
: =
2

0

Weirlited

=WCLID
0.5006

00008

0.0000 =R,

"Load!

=)

g

R=1 R -]

Effective On: January 1, 2016
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Page 51 of 117

MISO

"FERC Electric Tariff

ATTACHMENTS
36Ga &. Trnsmisgion charges from Schedules 1 with Aachment GG (lbts 30
36b d. Transmission chiarees from Schadules:associated with Atiachmidot MM (Notc Z) -
37 Tonl af {a){b}(c)-{d) o ’

Notz 4. Allawed ROE sci to 1238%

gy

Attachment A
Page 591 of 733

17
ITCM Rate Formula Template
3408, 35.0.0

‘Effective On: January 1, 2016
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Attachment A
Page 592 of 733

MISO 17

FERC Electric Tarif’f TTCM Rate Formula Te_mplafe
ATTACHMENTS 34:0:9, 35.0.0

Fomnvla Rate ~ Non-Levelized Rate:Formala Template

Mate, Letter

O

wxo Tvo ZZr

]

%o et

'ohangcd To kliminate-of mitigate pancaking = the revennes are not ineloded in Ling

Attachment O-FTCM
Paze 5 of 3
For the 11 manths ended 12734/,
Usilizing FERC Foren' 1 Data

IEC Midwest LLC

Genesal Note:  References Lo pages inbis farmulary rale zoe indicated zs: (Page & Lina #. Cal. 4)
References io data fom PERC Form | arc indicatedd as? #.y.x (Page, Lire, Calurin}

Peak as wonld be tcpur!ed on Page, 401, ‘Coturon d of Forin 1 at the fivae of the apphcable pncmg zonc coincident monthly peaks.
Labeled LF; LU, TF, 1U o0 Pages 3163 ll of Form Iat the time af the applicable priciag zofe coiheident monibly peaks.
Lalieled LF o Fage 328 of Form 1 at the tine of fhicapplicabic pm;mg zone eoincident monthly peaks:
Labeled LF on Page 328 of Form 1 at the time of th applicable. pricing zone coin¢ident manthly peaks.
The FERC's armural chargcs for lhcyw assbssed the Transmission Owner for service vader this tastil
The balances in Accouts 90, 281, 262 and 283, 3 xjusted by.any-amonnts in.conira acconnts ideatified 35 regulitory.assets or Habffitics relited 1o FASE 166 of 309.

Exclude ADIT balanges when the- jggraicd income 12w donsequences have bien paid by othere,
Balance of Acsount 255 js seduced by prio:” Tiow throughs 2nd exclodad ifthe utility thasz to.ulilize amortizetion of tax credits aaxings immhl. incomc as drscnsscdm Nolc K. Account281 is ot alloeated,
Ttie calsnkation of ADYT i the aminal trizenp cafealation will pec she bepining-of-vear baky and end-nfvear halances § 1A Hormed i -accordance with IRS rewnlation seotion | 167033
H
dentified in Form I-asbeing only trasmissioa relared.
Cash Wosking Capiral assigned to transmission s ong-cighth of O&M alluc:uaito trans:mssmn at PagoJ. Line 8 Column 5, Prepayments ate the electric related prcpayrﬁc.h!s baoked to Account No, 165 and neporied on Pages 110.118 Line 57
ntheForm 1.
Lins 5« EPR Annazl Mzimbeeship Does fisted in Form') at 353.1, £, ali Regwlatory Commlss‘on Expensestemized ot 35Lh, aad non-safety refated advertising incloded in Aesount 930; 1, “Line 5a - Regulatory. Conimission Exponses divestly
related To transmigglon scrvice, IS0 filings, or transmissian. r.lung ncmzud at35Lh )
Ineludés only FICA, enemployndent, h:ghway,pmp:ny, gmisTecanks, and other assessments ehrped in'the enrent year, - Taxes: related fo income are exuluded - Gross Teceipts taxes ag not included-in issionFevenic
Rate Formula Ternplate, since They are fezoverid elsewhere..
The cun:uul}. ¢etive income dax rate, where FIT is the Federal income.tax mite; SIT is thie S1a1e ifcome tax rate, and p = "the pesienidge of fedoral income tax deduetible: for state moome takes.” ‘Efthe utility is- 1axcd 1 mots than one sate it
must atiach a work paper showing ihe tase of tack statz and how the blended or composie SIT was doveloped _Fucthermore, 2 ntility that elected 1o-mifize amortizalion aftax ctzdifs against tuxable inceme vatherdhan bodk tax crcdits t
Account No, 255 and reducé ralé base, nmstraduce its income taxexpense by the ampunt of the Amortized: Invcstm:nt Tax Cred:: (Focm 1. 266:8.6) rltiphed Ly (11T) (Pagk 3, Line 26).

et dn e

Inputs/ Required: EIT= €.00%
SiT= 0,009 (State Income Tax Ratc'or Coroposite 51T)
p= 0.0 g income tax dcduchblc forstate PUCPOsEs)

R:movas -dollar amout oft fssion expenses i cided in thc OATT a:ié:ﬂarx Serviees sates. mc]ucﬁng, -Acesubl Nob. 3611, 361.2, 5613, and S61BA.
Remdves transmission pla detecmined by Comumissios ofderto be stateurisdictional. decuiding to the sovensfactor test {untit Form.1 balances are adjusted o' reflect appli of: s:wn-fac\'ox festl,
Rarmoves daollar amoimt of fransuission pl:ml incladed in t}'mdcwlopmc.m af OATT ancillary-services afes and.gencration step-up facﬂmcs. which ate deemed incloded in OATT anciliary services. Fot'thesé purposes, gcwa:mn step-up

“facilitics arc those facilities.at a g r tion on-which thoe & no throagh-flow whin the gendrator i shat down
“Eatérdatiar amounis.

Dbt cost mto = bong-titm irterest {Line 23537 tong termy debt (]_me 77) Peufcrred vosteate = preferod dividends (Line.2)/ proferred ontstanding (Line 28), ROE Wwilkbe sopported in the.original filiny and ro ‘chaage in ROE may be trade

absest p fifiag with FERC. A 50 basis point adder for RTO partiéipation an bas:s pomt adder foc mckpcmd:ncc ay b added o the atlowed ROE up to the nppee end oF thezone of reasonabloncsd established by FERC.

Line 3T must equal zéro since alt shert-term poverr siles must'be pabuadled a 1 for component ¢ 4 in. Account. No: 4561 and all mh\.r S5 AL tohc m!udcd in'the divisor.

Inckudes incomme related:only by manswission facilitics, such as pale a(lacltmznts. rcn!al; and special uge. . .

Grazdfathered agreemenis whase Tafes have béen chahg;c',d 10 climinaté or mmgatc pamsakitg - the revemues are inchisded in Lixé 4, Page: 1 and the loads ate included inTline €3, P_ag:‘ 1. Grandfathesed agreements whose rates have nol been
‘Pape I'nor ase the loads ingluded in Line 5, Pago i .

“The revenues oredited of Page 1 Lines 2:5 shallinclade only the amornts: recoived: dircetly {in the case of grandfatheed: agrcr,menls) ‘ot from the ESQ (for gerviee anderthiz Hniff) reflecting the T sissian Crorner's i 4 ission

facilities. They do not inciuds revetiues associaléd with FERC annval’ cha:gcs gruss mcuptstaxns. ancillary, sarvices, facilities not included in this tormplate (g.g,, direct assighment § E:..slmzs and G3Us} which are nat recovered. uader this Rate

'?ormulz Tenplale,

-Czﬂcu]a(: wsing 13 monﬂl avedage balance.

‘Calculate vsing Fvezape of beginniog and ead of year balanices.

Plucuant 1o Attackment: GG of the Midwest 15Q Tarif, reenoves dollac amount of revenue requirements-calgulated i o Attach GG,

“Resoves from tevenns credits evenues that are distributed pucsnant to Schedulés assssmted with Alachmént GG afl.hc Midives 180.Tan{T since the T hission Crirhers Attachment € reverue requirements have akeady been reduced by
"the: Attlzckmest G{‘imenue véquirements,

Pursnant fa Attschment MM of the Midwest 1€ TadfE, removes dollar amsomt of revenie require ts cakeulated p f10 Attachment ML,

‘Effective On: January 1, 2016
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Page 593 of 733

Appendix 18
Page 53 of 117
MISO 17
FERC Electric Tariff ITCM Rate Formula Template
ATTACHMENTS 00,3500
z “Remtoves fot reveaut sredits reveiinés ¢ are distributed pussuant to Sehidutes assuciated with Attachment MM of the Midwest 150 Tofifl, simce the T Ohwnor's Atiaehment O revenue sequirements hays.alesady been reduced by
the Attiachmant MM revenus requirements.,
AA Pinnt in Serviee; Avcnrrafatéd ‘Depréciation, and Depreciation Experist amovnts exeiud As.suR 2 bhg:mm unless anthm'-zd by FERLC.
X uthority Excecy and deficisnt

Incindes the ameetizalios uﬁmv xcess/lefjeient defemed jnd me taxes Tesullin

Effective On: January 1, 2016
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Page 54 of 117

MISO
FERC Electric Tariff
ATTACHMENTS
Company Name: ITC Midwest LLC
Cost Year:
Projected/Actual:
Depreciation Rates.
Account  Deéscription
No. :
1 Intangible Plant Intangible Plant
2
3 303 .Miscelianeous Intangible Plant éNote
= -1y
4 Transmission Plant Accounts N
5 350 Land Rights
[ 352 Structures & Improvements
i 353 Station Equipment
8 354 Towers & Fixtures
g 355 Poles & Fixtures
i0 336 Overhead C:(‘)nduc‘.tor's\ & Devices
iy s 357 Upderground'Cond_uit
12 358 Undereround Condnetors & Devices
i3 359 Roads and Trails
14  General Plant Accounts (Note 2)
15 ' 389 Land Rights
16 390 Structures & Improvements
17 391-A Office Furniture & Equipment--

_ 17A
TTCM Depreciation Rates
31.0.0

Attachmcp't 0-
ITCM
Page 6 of 6

Depreciation
Rates

Effective On: January 1,2016

Attachment A
Page 594 of 733



Attachment A
Appendix 16

' Page 595 of 733
Page 55 of 117
MISO 17A
FERC Electric Tariff ITCM Depreciation Rates
ATTACHMENTS 31,00
| Equipent
18 391-B  Office Furn & Eq--Computers 20.00%
19 191-C Office Furniture & Equipment— 20.00%
=——= Software ==

20 392 Tran‘sjfjof.t-ation Equipment 20.13%

21 393 Stores Equipment | 10.00%

22 394 Tools, Shop & Garage Equipment 10:00%

23 395 'Laboratory Equipment 10.00%

24 396 Power Operated Equipment 6.36%

25 397 Communieation Equipment 10.00%

26 398 General Miscellanéous Eduipment 10:00%

27

28 Note I: The amortization rate for Account 303, intangible plant, was aiithorized in

29 _FERCDocketNo. )

30

Note 2: Depreciation rates for fransinission and eenetal plant were authorized
in FERC Docket No. ER10-2110, filed August 2. 3010. Order received September?, 2010.

ol
-

Effective On: January 1,2016
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Appendix 16
Page 57 of 117

MISO

FERC Electric Tariff
ATTACHMENTS

Formula Rate - Non-Levelized:

{1 @
Line
1 GROSS REVEXUE REQUIREMENT {Page-3, Line 31) {3-manths
KEVENUE CREDITS (Note T) Tomt Alfogator.

2 Account Ne, 554, (Pogs 4. Ling. 34) o by -0.00000:
3 - Actoust No, 456.1 (Page 4; Line k) X ¢ ™ 0.00008
-4 Revenues from Grandiaihered Intgrzonal Transactivns 5 ™ Q06008
5 ‘Revenues from scrvice pravided by the 1SO al a dlsmunt o ™ g:00000
[ CTITAL REVENLIE CREDITS (Sum Lines 2-5)

GA True-Up Adjustmeat [See Note 1, ]

7 “MET REVENUE REQUIREMENT (Lin¢ § minus Line 6 plus Line 6.A)

DIVISOR,

8 Averpe of 12 coincidént fyslem peaks forr:qmscmcnts (RQ) rarvige (Note A}

9 Plos 12 CP of firm bundled siles over one year not in Line § (Note By

10 Fius 12 CP of Network Load notin Line £.{Note C)

£l Less 12.CP of firmy PaTul quér ot year (Cuter negative} (Nole D)

!_2 - Pins Contract Demand of firm P<T+P oier onc yrar- .

i3 Less-Cantract Dernand- Fom Gmndfarhcrcd Interzonal Transactions over onc year (enter segative) (Note S)

4 Less Conwact Demands. from servite overone year pmwdc.d by 150 4t a discouwt {tntér segative)

13 Divisor {Sum Lines'8-14}

18 Annpal Cost (§7kW-/ Y1) (Line 7 / Line 15) 0.00G

17 Network - P<to-F Rate IS Ma) {Linc 16/ 13) _CI..OUD

Pedk Rute

1% Pomt-To-Pmn: Rate (31 KW/ W) (Ling 16 152; Line 16/ 52} 0.500

1% PointTo-Point Rate (8 kW7 Day) (Lizc 167 260; Lice 16/ 365) 0.600 Capped at weckly rate

20 Pont-To-Point Rate {§ 7 MWh) {Lint 16 /.4,160: Line 16 /.3,760 tmes £,0003 0.600 Caipped at weekly and daily ratas

n FERC Afngal Charge (S / MWh) (Note E) Shont Tame

2 ' Long Teom

‘Exhibit B4
Rate Forimula Témplate
‘Dtilizing FERC: Form 1 Data.

International Transmission Company:

Attachment A
Page 597 of 733

14
ITC Rate Formula Template
31.0.0

Altachment O-ITC,
Page Lof 5
‘For the 12 months ended 12/317°_

$0.000° Lang Term

¥ots |. Caleslated in aceordanes with the Internationat Transmission Company Annval Rate Caleulation and '.l‘mn-up Procedurss in Alachment O-Fnternational of this Tariff.

® 1) B
Adjssted
Allagated Adtotated”
Amoynt: ‘Afjostments Amount
80 so i 50
[} 0 1]
0 0
g 9
0 0.
1) ) K] [
14
8 i 29
1) [i]
9
2
0
0
13
e
0 0 i}
OffPeak Rate
50,000
50.000:
50900
£0.900 Shiart Torm

Effective On: Janwary 1, 2016



Appendix 16
Page 58 of 117

MISO _
FERC Eléctric Tariff
ATTACHMENTS

Formala Rate—Nan-Levelized

£
El
o

[ E =’

ey

10
1
12

13
14
5
17
13

1%
20
21
22
3
23A
3B
4

25

25

28

™

‘RATE BASE:

GROSS PLANT [N SERVICE (Nots AAY
Production

Transmission (Note Uy

Disteibution .

Gengal & langible (Netc 1)

Common R
TOTAL GRUSS PLANT (Sum Lines 1-5)

ACCUMULATED DEPRECLATION (Mote AA)
Production

Teamsmissivn (NotzU)

Distribution

General & Intanpible (Note, U}

Comimod

TOTAL ACCUM. DEFPRECTATION {Som Lines >3t}

WET PLANT IN-SERVICE'

Praduction

Tronsmission

Distribotion

Geneeal & Intangible

Camman .

FOTAL NET PLANT (Sﬁ:'n.Linc.s 13447

ADIUSTMENTS TO EATE BASE (Notz F}

Acconnt No.-281 {ener negative) (Note V)

Account No. 282 {enier negative) (Nolc V)

Acconnt No. 283 {enmer negative) (Note VY {See Note 7]
Account No. 190 (Note V) J5ec Notc 2.]

Account No. 255 {enternepative), (Néte V)
. Account Mo, 1823 Attow O'D;f :

Accounl Mo F14 ADIT-Deferrat .

TOTAL ADTUSTMENTS-(Sam Libss 19-238)

LAND. HELD FOR FUTURE USE (MNote; V)
"WORKING CAPTIAL {Note H)

cwC

Materials & Supplics: (MNoic G) (Note ¥}
Propaymenits.(Account 1653 GNote V)

)
Form No. 1
Page, Lirie. Col.

205.46.8

20758,

2005

205.5.5 H20799.¢
3561

2192020
219.25¢

29.26¢,
219288 20021
356.1

{Linc-I'= Ring 7)
{Lize2 —Linc 3)
(Lize3-Line 9)
(Linc 4 ~'Line 10)
(Lira 5 ~Lioc 11)

7Bk
2752k
179k
248
2678k
Ecr R
200.:12

254 x.d (Nate G,

calculated
278 cd.dbe
11 l.S'?__c

Exhibit B4
~ Rate Farmala Template
Ulifizing FERC Farm | Data
International Tt o Comparny
G) “
Company Totat Allocator
NA -
T 060000
NA
WIS 0:00000
. CE 0.006000
0 GP= 0.000%
NA
Ry -0.00000
A
wrs 0.00000
CE 0.00000
o
1]
Q.
[N
0
o]
0 NP = 0.000%
NA. zra |
i .00000
NP 0,00004)
NP 0.00000
NP 0.00040
1
e 000000
0
™ 0.00008
GP 0.0000%:

Attachment A
Page 598 of 733

14
ITC Rate Formula Template
31.0.0

Antachment O-TTC
Pazc2of 5

For the 12 manths sided 1731

5 @) @
‘Transmission L Adjusted

(Col. 3 times Col. 4) Adjostmernts Ameunt
o 0

Q 1]

g L)

[} Q &

2. 9
0 Q
il 9

0 o [}

0 -0

] 6
‘0 o

¢ o a

Q

q 0

0 0

qa 0

9 0
-0 0

[} x)
o Y 0

1} a0

0 9 v
N -

J . M

Effective On: January- 1, 2016



Attachment A

Appendix 16 Page 599 of 733
Page 59 of 117
MISO 14
FERC Electric Tariff ITC Rate:Formula Template
ATTACHMENTS 31.0.0
29 TOTAL WORKING CAP]‘TA[; (Shm Lincs 76-28} G <] i} 1]
3 RATEDASE (Sum Lines |8, 24,75, % 29) [ TR P T

Note 2. Exludes dofirred tais aissooiated avith the Trre-up Adjostment that are ot otherwise incladed i rate base.

Effective On: January 1, 2016



Appendix 16
Page 60 of 117

MISO
FERC Electric Tariff
ATTACHMENTS

Formula Rate - Non-Levelized

Link:

¥

€0~ @ L U e G

1
114
1B
12

3
14
15
16
17
bt
19
20

21
2

24
Ada
24y
35
26
pIoY
pl)
br)
28

2%

{0y @
“Form Nv. 1
.Page, Line. Cal,
O&M o
TraAsmizsion [$22 Hote 3] 320020
Eess Accoust 583 321.9%6.b
AEG 323.197h
Less FERC Annual Fees
Less EPRl & Reg. Com.uL Exp. &.Non-&a&ty Ad, @¥olc Ij
Phis Transmission Related Rety. Comin, B (No'e ki3
Cornenen "356.)

Teansmission l.pasp Papmeats )
TOTAL D&M (Sim Lines 1,3, 3a, 6, 7less Lines2; 4,5)

DEPRECIATION & AMORTIZATION EXPENSE (Wate 44)

Tranzmission 336.7.b&e
Genssal & Intangible 336.30.02. 336 LF
Comitoan ) 334.1Lbke
Attachmezst O Deferral Adiusiment 32e
ADIT Adjustmient ) 11469
TOTAL DEPRECIATION (SuwinLines $-11B)

TANES OTHER THAN JNCOME TAXES (Wote Ty

EABOR RELATED

Bayroll 2634
Highway and vehiclk 2634
PLANT RELATED

Propesty 263

Gross Rezeipts 2634

Other 2633
Payments tn lica of taxes

TOTAL OTHER TAXES {SurLines 13~19),

INCOMETAXES (Nets: K)

T=t - 18 - 5TT).%(1 - EFOY) A (L - STT* FIT* p)} %

CIT=(TA-T) * {1 (WCLTDVR) =

where WCLTD= (Page £, Ling Frst and R="(Fage 2, Line 30

=nq FIT, SlT & p are ad piven Infoothotc K.

4 1{1-T) ={from Linc 21}

Amommd Tavestment Tax Credit Q46.80 {enter pgative}
{ExcesspDeficient Deferied [ndome Taxes (Motc AR)

‘Tax Effect of Permanent Dlﬂ'crtnaes a.nd.AFLDC‘Equlty {Note AC)
Tacomz. Taz Ca'l:n‘a‘lmn Linz 324 Line 28

TIC adjustsient (Linc-23 * Line 24).

{ExcéssyDchicient.Deficred fncome Tax Adjustment (Line 23 % Line 243y’
Pamancnt Diflrences and AFUDC Equity Tax, Adjustment (Line 23 Line 24b)
Tota) Inmm Trixes (me 25 plus Linie 26 + 26a + 265)

[Rate Eue"(Pige 2, Ling 50) *Batc of Rotdin (Fage 4, Line 307]

:RE'V.-REQUIREME}TI"(S.':'LHl'.ill.b.s' §,12,20,27, 28}

Rate Formula Template
‘Wtilzing FERC Formi 1 Data
Internationat Transinission Company

3

Cqmpnnry"-fo tal

0.00%
0.00%

00008

o Spmaea

Attachment A
Page 600 of 733

14

ITC Rate Formula Template

Anachmert O-1TC
. Page 3of3
For the- 12 months ended 12051/

) ). ) )]
' Transmission Adjusicd
Allotator {Col.3timesCal. 4}  Adiustments . Amouat
TE 000000 ¢ 8
TE 004000 0 [
wiS 0.00000 0 [
WIS paogoy o 0
WIS oonon o 0
ki 0400000 0 0
CE 0qcto0 0 0
1000000 O . -
[ o 0
TP 0.00000 0
Wi 00006 0 [
CE v.on30e 0 0
3 0
13 Q
[] 0 0
wrs antoon ¢ 0
WIS 0.00000 @ 6
GP (e R [
NA 7E10° T
GE- 000000 @ o
GP 000000 0. 0
[ 0. 0
Na i o 0 0
NP UgosiE O a
NP Guoo0t o o
‘WP ‘0gnde 9 a 0.
0 [ [)
NA& 9 0 [
0 0, [

1.0.0

Effective On: January 1, 2016



Attachment A
Appendix 18 Page 601 of 733
Page 61 of 117

- MISO 14
FERC Electric Tariff I[TC Rate Formuta Template
ATTACHMENTS 31.0.0

0 LESS ATTACHMENT GG ADJUSTMENT [Attachsient GG, Bage 2 Lise 3, Column (03 (Note W)

[Revenue Requitgment for facilities included an Bage 2, Linz 2, and also'included in Altachment GG) B 0 Q 0
303 LESS ATTACHMENT MM ADJUSTMENT [ARashment MM, Page 3, Line 3, Colymer 18] (Nots )

{Revenue Requitemcnt for Ficilitics ineluded on Page 2, Lina 2, and zlsg included.in Attachment MM] 8 [£] ] ]
37 REV. REQUIREMENT.TO BE COLLECTED UNDER ATTACHMENT G{Line 29 —Line 30 ~Line 302) 4 [ T a

Note'S, Adjustnents fo Line 1will cqual the sum of the smonats:on ITC's Repoct on FERE Form Mo, 1 for Customer Accounts Expenses FERC:Form No. 1./323.164.b) Costomet Sorvies dhd Inforatioral Expenges [FERC Ferm No. 1. 323.17LbL and
Sales Expenses [FERC Foim No. 1, 323.178h] that are not otlierwise recoverable tirongh. some.other 1ariff Adjustiuints o be, siade befbre caléstanion ofallucator for Line ¥, Cafurm. (4). ’

Effective On: Janvary T, 20416



Appendix 16

Page 62 of 117

MISO
FERC Electric Tariff
ATTACHMENTS

Formwla Rate -~ Non-Levelized

it

|y
E
&

thoboWw g w

e g DS el

-a

13
13
14
133

16

17
18
15
20

5
14
5
2%

28
29
30

TRANSMISSION PLANT INCLUDED IN [SO RATES
Fotal transmission plant {Page 2, Ling 2, Column 3)

Raie Formola Template
Utiliziog FERC Farm 1 Data

ional Tra sssion C

SUPPORTING CALCULATIONS AND NOTES

Attachment A
Page 602 of 733

14
ITC Rate Formula Template
31.0.0

Aftachment D-1TC
Pace 4 pf 5
For the 11 raoaths anded 1233/

]
Less wansmission plant excluded from IS0 sates (Note M)
Less tangpmission plant included in OAET Ancillary Services (Note
Transmission phint inclnded in ISO rates (Line | less Lines 2 & 3) 1}
Percentage of transmission plant insluded in 15O Rates {Ling 4 divided by Line 1) TP= 0.00000
TRANSMISSION EXPENSES
Total transmission cxpenses {Page 3, Line 1, Columne 3) Q
Lese mansmission expenses incinded in QATT Ancill i L |
Enclided sransmission expenses {Line 6 less Line 7) 9
Prrcemtage of ransmissian cxpenses after adiustment (Line 8 divided by Line 6) 240000
Pescentage of ansmission plant included in 150 Rztes (Line 53 TP 0.0000¢
P ge of iz incloded in £SO Rates (Line 9 times Linc 10) TE= 040030
WAGES & SALARY ALLCCATOR {(W&S)

Form 1 Reference $ i Allgeation
Production 354.20h 0.0 ]
Transmission 35421b 000 ]
Distribution 354.23.b 0400 [ W&S Alkweator
Othec 35424, 25,26 000 e (3Allacation]
Tofal (Sum Lines 12-15) ] 1] = 0.00000 =Ws
COMMON PLANT ALLOCATOR (CE) (Note Q) s % Blectric. WES Allocator
Eleetric 2003.c Line 17 ! Line 20} (Linc 16) CE
Gas 201.3.d 0,00650 +0.00000 - 0.00000
Water 20132 ™
Total {(Swm Lines 17-19 0 e D) Adjusicd
RETURN (R) $ Adiustments Amount
Long Term lateresd {317, sum of §2.¢ through 67.¢) 0
Preferred Dividends (§18.29¢) (positive nvmber) 0
Developrment of Common Steck:
Proprictary Capital {132.16.6) (Mote 1) ¢
Less Prefored Swock (Line 28) (Note U) Q ¢
Less Account 216. | {112.12.6) (enter pegative) (Note U) 1]
Common Slock (Sum Lines 23.25) Q ] 0
b o CostNate F) Weirhied

Long Team Debt (112, sum of 18.¢ through 26.¢} (Note U) 0% £.0000 0.0000 =WCLTD
Praferred Stack {112.3.5} (Newe U) 0% 00020 0.0000
Cammon Stock (Ling 26) [See Note 2] 4] % 01383 0.0000.
Total (Sum Lines 27-25) ) GOm0 =R
REVENUE CREDTTS
ACCOUNT 447 (SALES FOR RESALE) (F10-311) {Note Q2 oxd
a. Bandled Non-RQ Salss for Resale G11.ach)
b, Bundied Sales for Resale incleded in Divisot on Page §
Tatal of {a){) o

ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) {Note R}

Effective On: January 1, 2016



Appendix 16
Page 63 of 117

MISO
FERC Electric Tariff
ATTACHMENTS

ACCOUNT 456.1 (OTHER ELECTRIC REVENUES] (330.x8)

35 2. Transmission shasges Tor'all ynsmission transactions

36 b, Transmission charges for:all ransmission tansactions included in Divisoton Pape
34a < Transmissicn charges fram Schcdnl:s assogiaied wilh Am.chml GG (Nots X)
36k d, Transmission ¢hafges ules associsted with Attachment MM

37 Tolal of (3}-(b)-{e)-(d)

Note 4. Allowed ROE sct %0 13.85%

o
50

50
30

50

Attachment A
Page 603 of 733

14
[TC Rate Formula Template
31.00

Effective On: January 1, 2016



Appendix 16
Page 64 of 117

Attachment A

Page 604 of 733
MISO _ 14
FERC Eleciric Tariff ITC Rate Formula Template
ATTACHMENTS 31.00
Attachment O-ITC
Exhibit B4 Page 5of 5
Formula Rate — Non-Levelized For the 12-months ended 12/31/__
‘Rate Foomala Template
Utilizing FERC Form 1 THta

Note Letter

oY

e =z

@ mO

-

E =

International Transmission Company .

General Note:  Refetences to pages in this formuary rate arc fodicated as: (Page ¥, Lie #, Cof #)
References to datyfrom FERC Form | afe imidicated as: #ly.x (Page, Line, Colusin)

Peak a5 would be seported on Page 401, Column d of Forrnt [t the tiros of the applicable pricing zone cotncident montlly peaky.

Laheicd LF, L3, IF, 11.on Pages 31031 67 Form'] at'the time of Lhe-applicable pricing zone coincident monthly peaks,

Lalieled LE on'Page 328 of Form | at ihie ime ol the spplicable pricing zone colocident monthly praks.

Laheled LF on Page 328 of Faent | 3t the tims of the applisable prieing zone covncident mosithiy peaks.

The FERC's amwal thatfitsdor the year ascessed the Trzosmitsion Ower fot.service ynder this tariif.

The balingss in Accounts 150, 281, 282 and 283, as adjusted by any amounts in contra acoonnis identificd a5 regoiatoty agsets or liabilities yelated 1o FASB 106761109,

Exetude ADIY balances when the:associated incomo lax sonsequences have becd piid by:athers. )

“Balence of Accéint 259 is réduded by prior:Bow thioiighs and cxelded ifzhis utifity chose to ufilize amortization of tax eredis apainst taxable-income as discusyed inMote K. Acciunt 281 is potallocated. , )
The calculatien of ADIT in the ariswal irve-up.calculation wiil uso the beginning-afrycar batamoes and end-of-year ‘balahees; the caloalalion of ATIT in tHe anual projéclinn-will e performed in accordince with IRS ropulation seation 1,167(1)-

HRE.

Tdentified in Eorm 1 »3 beéilng odly vansmissionrelated.

+Cash Working Gapital assigeed totransmission iy ce-sighth of Q&b Aliosated to transmission af Page’3, Line & Column 5. Prcpaymicals ar the electric related-propayrmeins booked to, Azcapnt No. 165, amd sepori¢d on Pages 110-11] Lize 57

-ithe Form b o

Lize § - EPRE Anousl:®emiberghip Dines listed in'Form 1 28 333.1, 2l Repubtory Crimimissi  Experises-iteraized 8¢ 351}, and non-safety refated advertising inctoded in Adeowst930.). Line Sa ~Regulmory Commission Exporbes direcily
-Telated to, trabsmission service, 1SO.filinge, or Iangnuission siting femézed a2.35 1.4, o o ! R o o )
tnchudes ooly FICA, unemploymeny, Bighway; praperty, gross-seccipts ‘and alher asscssments chargid in e éuiment year. Tasies related fo income arg crcloded. Gross teeeipls taxes-ars nbt incloded in frangmis5ion fevenus requirtenent in the

"Rate Formmula Template; Siméc they are recovered clsewhere. ) ) } }
“The cisrroinly cffelive income t tae, where FIT s the Feiteral jacome tax rate; ${T s the Stibe incoras fx rate; antd .= "the pofeéntags 6f federat inchme Lk deduictible fot stare fncome Laves,” Withs wslity is toxed in mors than.one slate it

mast sttoch 2 work paper shawing theaame of cacki state apd hov the Bléndéd'dr-carhposile ST was developed. Furlirmore, a ulility: that electéd ta urifize amonization of tax credils against tatablc incorme, zather than bosk tax aredils to

Aceodnt No. 255 and redtiee fat band, misa redies jis income takexpente by the gmoomt.of the Amnoutized Iovestmient Fax Credit (Farm 1, 266.8.0 rgu]-npii':d'])y {111} (Page 3, Line 26).

Enputs Required: FIT= 0.00%
‘SIT = 0.00% (Stafe Tndofre Toé Raw ur.Composie STT) .
. p= . G.00%(percent of federal incomi tax daductihle for state purpescs)
Removes dollie amount of ransmission expenses:included in the DATT ancillary servizes rates, incliading: Atcount Nos. 561.1,561.2, 561.5, and S6L.BA.
Remayes ransmission phant-dottrined by Commission order {o'be:state-jurisdiétional seconding tothe séven-fictar test (uatil Form ] balanécs ase adjosted to reflcet applisation of seven-factor test).

Ferrioves dollst amomnt of tanswiidsion plantinchided in the develognent f OATT ansillary serviccs ratcs and geatration step-up fcilities; which are doemed included in OATT sacillary sepifiees, For these purpases, poncralion step-up
Facilitivs arc these' facilities al a'gencrator substation on whish ther is no throngh-flow when the graemtor s slut down.

Enter dollar amouals; L .
Dbt cast rate =Jong-term inierest (Line 213 Flong 1orm déht {Line 271 Preferred edst fate = peoterned dividends (Ling 72) 7 prefetrad outstanding {Line 28). ROE will be support=d ib the original filing and 7o ¢hange in ROE may e made
absent 2 fling with FERC. } ’ . . .

Uine 53 muss equad zcra since il shortlerm pawer safes mast be unbundled and thé trahsmission componiat refledted in Actouit Mo, 456.1 and 4l other.uses are 1o he incloded in the-divisor.

Tachides incorric related] gnly to teamsenission facitities, such as pole atiachmicals. Téatals and sprcial uge,

Grandfathesed apreements whosé rates have bech ehanged {o eliminale or mitigate pagcaking -'+the fovenucs are-incladed in Line 4, Page ¥ anid thé foade 2e incloded in Linc 13, Page 1. Grandfathered agrecments whoje rates have not been
changed 1o chminale o miiigate paxcaking - th reventes arc-not inchided ix Line 3, Bage 1 nor att the toads included in Lins 15, Page |

The tevennies credlitedonFaze 1 Lines2-5 shall inclnds ealy the amonnisTeccived directly (in'the tast of grandfathered agreemenis) or forn the IS0 {for service ander this Yarifl) refletting the Thaksmission Owner's intcpmted ¢ isgion
facilities. Thoy do notinclude revenues associaled with TERC annual charges, gross coceipts taxes, ancillary seivices, Bxilitics notincladed i ibis terophute (g, direet assigninent Fcilities and GSUs) wrhich arc not reaovered under this Rats
Formula Template. ’

Caleulale wsing 13 month averare balonce .
Caklateusing averapgs of bezinping and end of year balances.

PursnanLio Attachmient GG of the MISO Tarist, remioycs dotlar amount of ceviemugtéquirements calculated parsiant to Attashment GG,

Effective On: January 1, 2016
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Page 65 of 117

Attachment A
Page 605 of 733

MISO 14

FERC Electric Tariff ITC Rate Formula Template
ATTACHMENTS 31.0.0

TRemtves Faml revenue tredils revennes that are distributed pursuaot to.Schedules assaziated with Aflackment GG ofike MTSO Tarify] sincs the Transmission Owner's Attachment § revenus requiretrents have-alresdy besn reduced by the

Attach 5G je requirements, |
"Porsnant to-AschrerE MK af the MISO TeriT, semoves dollar dmiont of qoi fo ealen)yted puigiant to Atachment MM.. . .
Remdves Tom révenie credits revenues that ace distribured p ta Schedul Siated with Attachment MM T the MISO Taciff, éince the T ission Owoer's Attachment € eevenue, Tequitements have already been reduced by the
Attachment MM sevenue n:mummcnls ‘ ) '
Plam mSm‘wcc ‘Accumuited D ian, and Deprogialion Expoise zomants exchide Agse! Retirement O!slg,aann arnonnis unless anthoerized by FERC.

Irelndes the amortizatica of any :‘c:ess!dcﬁcmnt dct’crrcd income taxes vesulting Trom changes fo income tax krws, income tax rates (rcluding changes in appomonmwr] and ather actions faken by a taxing autharity. Excess and deficieet
deferred ircome taxes wifl reduce or Increast L expense by the smonnt of the exzess or deficiency m\:!t;pls:d oy (UE:T) (page’ '3, line 263)

‘Includes tho-annmal income ta st ar hancfits dos 1o permanent Giflerences or differences bebween 1he amotints of &Xpenscs o revénney teengnized in one pmod for ratemaking purpases and the amhounts secoghized for income (ax porposes

Which.do not Feverse in.one or more alker pesiods, including the toit ofincome taxes cn the’ Allowaniee-for Other Punds Used During Construmnn T, mu!hphcd by the amount of permancht’ axffcrcnc:s and depreciation expense associated with
Allgwance Tor Othicr Funds Uised Duseittg Construetion is indluded in page 3, line 246, am.-l w:ll increase-ordecrease tax cxpense by the amonnt ‘of the cxpense or benctit inchatied on Fine 24b maltiphied by ¢171-T} {poge 3, finc 265).

Effective On: January 1, 2016
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Page 606 of 733
Page 66 of 117
MISO 14A
FERC Electric Tariff ITC Depreciation Rates
ATTACHMENTS 31.0.0
:Company Name: Infernational Transmission Company.
Cost Year
‘Projecied/Actual:
Deépreciation Rates
Account Desvription Depreciation
No. Rates,
1 Intangible Plant.
2
3 303 Miscellaneous Intangible Plant (Note 1) 2.00%
4
5 Transmission Plant Aceotmts
[
7 350 Land Rights 0.91%
8 352 Structures and improvements 1.47%
9 353 Station Equipment _ 2.02%
10 354 Towers & Fixtiires 1.37%
11 355 Poles & Fixtires (Note 1) 1.83%
12 356- Qverhead Conductors & Devices 1.57%
13 357 Underground Conduit 1.47%
14 358 Underground Conductors & Devices 1.51%

....
L

k

Effective On: January i, 2016
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Appendix 16

Page 607 of 733
Page 67 of 117

MISO 14A
FERC Electric Tarifi ITC Depreciation Rates
ATTACHMENTS 31.0.0

16 General Plant-Accounts (Note 2)

17

18 390 -Structures and improvements 1.51%

19 391-A  Office Furmture & Bgu:gment 5.00%

20 391-B Ofﬁce Fum & Eg--Comguter 20.00%

21 391-C - ‘Equipment--Sofiware 20.00%

22 392 ‘Transportation Equipment 22.11%

23 393 Stores Egmpment-‘lo year 10.00%

24 ﬂ “Todls Shop & Garage: Eguxgment 10.00%

25 396 Power Qperated Equipment 6.92%

26 397 Comimunication Equipment 10.00%

27 398 Miscellaneous Equipmient 10.00%

s %

29 Note 13 The amortization rate for Account 303, intangible plant; and the-depreciation rate for Account 355,

30 _ polesanid fixtires were authorized in

31 _FERC Docket No. o

32 Note2: Dcpreczatlon rates for other transmission and general plant accounts were authorized

33 _in FERE Docket No. ER09-1530, filed July 31, 2009 Order recsived: September 22. 2009,

Effective On: January I, 2016
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Page 68 of 117

MISO

FERC Electric Tariff
ATTACHMENTS

Formula Rate - Nah-Levelized

L - R

8
9
0
L1
12
13
4.
43

16
a7

I3
A9
20

21
22

GROSS REVENUE REQUIREMENT (Page 3, Line 1),

REVENUE CREDITS {Note T)

Account Moi 454 (Page 4, Einc.34)

Account Mo. 456, 1. (Page 4, Line 37) .

Reveaues fom Grzndﬁnhemd Interzonal Transactions
Resemies froth service provided by the 150 t a diseount
TOTAL REVENLIE CREDITS {Sum Lings 2-5)
“True-Up Adjustment (Sce Pg’ltﬂ: b}

NET REVENUE REQUIREMENT (Ling | minus Line'$ plus Linc 6A)

DIVISCR

Attachment A
Page 608 of 733

i5

"METC Rate Formula Template

. Rage] Fon'nula Temp!ate
Utilizing FERC Forn I Data

Michigar Eleatiie Transmission.Company, LLC:

‘Aveiage of |2 cotncident system peaks for rcqmremcms [:40)) sa‘-nc‘ (hlate A)

Plug 12 CP of firm bondled sales geer ong year not in Line § (Note By

Plus 12 CP 6¢Netwalk Load not in Line'$ (Noté C)

Less §2 CP of firm P2T-F over one year {enter pegative) (‘;IothJ

Plus Canteact Demand of finm P-T-P over one year

Less Contract Dermand from Grandfathered Farerzonal Trnsartions over one yzar {onick ucgative} (‘anr, Sj
Liess Contraet Demands from setvice over one, yoar provided by 180 af 2-discount {enter negative)

Dmsnr (Sum mes i)

‘Anowal Cost (5 KW /¥ry (Line 7/ Lime 15}
Network & P-lo-PRate (8 /EW-7 M) (Line 16 /12)

Point-To-Point Rate (S7 %W / W) (Liné 16 /52; Line 16753

Point-To-Peint Bate'(5./ kW / Day) (Lipe . 167 260; Line lS.‘ 365)
Foiot-Ta-Point Rale (8 /MWH) (Line £6 /4,160, Line 16 n'3 760 times 1,000)

FERC Annual Charge (5. MWh) MNote B)

[ b4 060000
0 o 000000
¢ > 0.00040
a P 080000
0.000

0.000

‘Peale Rate

0.000 .

'0.00¢ Capped at weekly cate

'0.000 Capped atweekly and dailty. r2tes

50,000 Shert Term
$0,000 Long; Terin

Neté 1:: Cateukated in ascordsnce with the Mithigs Electric Transmissioa-Corpany, LLG Asnnal Ratz Calelation and Troc:up Procedusts in Agtachment O of this Tasifl

o wie o og .
otooaoooa f ‘ :;\ & g

33.0.0

Aftachment O-METC
Page 1of'5

For'the 12 menths ended 12/31/__

Ajlocated
Amaun?

Off-Peak -Rate
£0.000
$0.040
I.000

$0.000 Shoa Teri
50.0D0 Lang Terti

Effective On; January 1, 2016
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Page 69 of 117

MISO

FERC Eie_;triq Tanil
ATTACAMENTS

Formula Raie ~Nen-Levelized

Line
M.

O LR D G e

3
15
15
113

17
18

11
20
2L
2
23
23%
23h
¥3c
234
‘24

a5
26
27
28
29

30

.

RATEBASE: . B
GHROSS PLANTTH SERVICE (Neta BB}
Production

“Trangmission (Nate V)

Disicibution

Geperal & Imang:blc (Mote VY

Cormor

TOTAL GROSS PI;AJTF(Surg Lines 1-5)

ACCUMULATED DEPRECIATION (Note BB)
Produelion

Transmission (Note V)

Distribatiad - o

Creneral & Inlangible (Mot V)

Comnumon

TOTAL ACCUM, DEFRECIATION (Sura Lines 7-11)

WET-PLANT [ SERVICE
Produgtion;

Transpoisgion {Note V)
Distribution:

‘Gonerat & Intangible (Note V)
Common

TOTALNET FLANT (Sum Linés 13-17)

ADJUSTMENTS TORATE BASE ('Hon: 3]
Atcownt Ne. 281 {enter negatioc) (MNote W)
Adczount Mo, 282 (enier. negaiive) (Hole W‘j

.A:connt No. 215 (enter negamt) (Nare W)

“Attount No: 190" (Note W) [See Mote.2]
Aecaunt Mo, 255 (enter nwu:m:) (Notc Wy

-Account No. 182,3 Difeiral
“Accotiot No. 114 ADIT

Amorfizalion ﬂch!'un’al

-Amortization of AGIT

TOTAL ADRJSTMENTS (Surm Lings 15~ ZadJ
LAMD'HELD FOR FUTURE USE {Not& W)
WORKING CAMTAL (Note Hy

cwWC

Matieials & Supplics {Notc G} (Kot W}

Prepayments {(Account” !65] (Hate W)
TOTAL WORKING CAFITAL (Sum Linss 26-28)

RATE BASE (Sum Lincs 18,24;25. & 29}

Rate Formula-Templale
Utilizing FERC Form -1 Data

‘Michigaa Electric Transmission, Company; LLC

@
FormNd. 1

‘Page, Line, Cot.

20546,
20758.¢

207758

'308.5.5 £ 20799

3561

2319.20-24.c
215.25¢

219.36¢

219.28c &200.21.¢c
355.1

(Line 1~ Ling 7y
(Eine 2 ~ Line 8)
(Line 3~ Line 9)
{Linw. 4 - Linc 10)
(e - Line- 11

Mk
2752k
[See Nate 2] 277.9%
234.3%¢
267.%h

21444 (Note G}

cileulated
22780 V6.
utste

16)]

Company Toial

l( o’oac} o aieoozéapboo a}oaopq‘ o’wocon claopn'a

Note 2: E:ciudcs_d.éﬁ-,'ngd {oics asgaciated wilb the True-up Adji:.é'rmcnf'tf!a‘-;ft:_no?:nﬁmrwi'se mcluded in rate base.

- g8y

Alocatar

WA

i

MNA
wis
CE
GP=

HA
wis
CE

NP =

WA,
NP

N2

NP
NP
NP

NE
“NF

94

15

Attachment A
Page 609 of 733

METC Rate Forroula Template
33700

zero
080000
zend
9.00040

0.00000°

0.000%

=0

2:000060
zcfe, |
0.00000
000600

Con0%

oo

000000

0,000
069000
0.06000
4.00080
0.00050
0,00060
o, 00000

"0,00000

0.00600
0.00000

Altachment O-METC
‘ ) ) Paged of 3
For the 12 months ended 12/31/

g2

Transmittion
{Col. 3fimss Col. 4

ﬁh o*o.oa -] a')ooaoooqpc a‘aqooo b*oo°a= a[::)oan

Effective On: January 1, 2016
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Page 70 of 117

MISO

FERC Electric Tariff
ATTACHMENTS

'Fosmyula Rate — MoneLevelized

1n
1ia
11k
12

13
¥4
35
16
17
12
19
20

kl
22

3.
24
g
24k
25
26
263
26h
1

Raﬁ:“F_arn_nu!a Template.
Uttlizing FERC Form 1.Dala

‘Michigzn Eleetrié Transmission Company, LLC

e} @}
Form Ne. &
Pege, Line, Col.
2% )
“Trrnsmission 321120
Less-Account 5657 321.95b
Customez Records 32X 64
ALG 33,1976

Lozs FERC Annual Fees

Less BIRE& Reg. Comm Bxp, & Non-safety Ad. {Notely

Plug Transmission Related Reg Comm. Exp. (Mote )

Cammon : : 336.1
Trangmigsion Lease Payments ’
TOTAL Q&M {Sum Lires 1, 2a, 3, 5a, 6, 7 less. Lines: 2,4 , 5y

DEPRECIATION & AMORTIZATION EXPENSE (Note BE)

-Transmossion 336. T

Genesal & Intangible 336,10.9 4 336.1.F

- Coininoi 336110

Regulatory Dofertat Amartization Mote T-a}
ADIT Amortizatios
TOTAL DEPRECIATION (Sum’ Liney -1 Ib)

TAXES O THER TH'.'\'N l\TCOME TA'KES (Nate J)

LABOR-RELATED'
Payioll N .263,3:4, B.E
Highway and vshicie 2631
‘PLANTRELATED: .
‘Beopery 2631
Grosg Receipls J634
- Other” 2633
- Payments i i ui‘lax:s

TOTALOTH‘E‘R TAX'ES (Snm Lincs 3-19)

INCOME TAXES (Meie K)

T=t - {01 - SO * (1~ FITI7 (U= ST~ FIT # pj} =

CiT = (I3-T)” (1-(WCLTD.’R])-

wher WCLTDE {Page 4, Line 27} and R= (Pazc 4, Ling 36)

and FIT; 51T & p arcas given in'footnoic K;

1 l(! - *(ﬁvml.mazl)

Amomud tnvestment Tax Crodit (266.56) (ontet sepative)
(Excris)Déficient Deferred Income Tax {Motz CC)

Tax Effect of Permdnent Differences and AFUDC Exquity (Note DD}
Income Tax Caleutation = Line 22 l.mc 28

FEC adjosiment{Line 23 * Linc' 243 |

(Excess)/Deficient Defned Income Tax: Ad_;usnnen: (Line 23% Lme 243)
Permanent Diilaences and AFUDC. Equity Tax Adjastment {Liae 23 Lins 245}
Tata! Incorne Taxes (Liae 25 plu: Ting 26 ples 264 plo 26h)

RETITHI

{Ratc Base {Page 2, Line 30) * Ratc of Riewtii (Page!d, Line.30)}

Cnmp:my. Total

croc-c- [~X~] oooocod c'a-oonowaa-o

0.00%
0.00%

0.8000
0

@ cPass

-y

Allgcaior

TE
TE
Wi

WIS
WIS

wis
T
GE

s

WIS

GPF
NA
GP

‘GR

Attachment A
Page 610 of 733

135
METC Rate Formula Template
33.0.0

Atzchment O-METC
o Page 3 af 3
For the 12 months cnded 253

[£1]
Transmission
{Col. 3 tmes Col. 5)

€.00000 i
4.06000 4
0.00000 Q
40000 -0
0.08000 [
-0.00000 o
1,00080 o
0.60000 ‘0
1.20006 o
)
0.00000 0
0.00000° ]
0,00008 [
]
&
[
00000 a
‘0.00030 &
0.00000 0
Zcha 0
-0.00008" 2
-0,00000 n
) K]
710 .0
0.00000 0
4,60000 o
000060 0.
0
[1]

Effective On: January 1, 2016
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Page 71 of 117

MISO

FERC Electric Tariff
ATTACHMENTS

29-
=

3a

REV. REQUIREMENT (Sum Lines 8, 12, 20,27, 28}

LESS ATTACHMENT GG ADIGSEMENT [Attachment GG, Page 2, Lier 3, ‘Calemn 10] (Nofe 20
[Revenue Hequirement for facilitids Tnchudéd on Page 2, Lioe 2, nd wlso inchyded in Atgchment GG
LESS ATTACHMENT MM ADJUSTMENT [Arachment MiM, Page 2, Line 3. Column 14] (Note Zj
{Reventie Requirement for facilities inclixded on Page 2, Line 2, and als insluded in Attachment M)
REV,REQUIREMENT TO BE COLLECTED UNDER ATTACHMENT O (Line 29~ Ling 30 — Line 503}

Attachment A
Page 611 of 733

15
METC Rate Formula Template
33.0.0

Effective On: January 1, 2016
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MISO

FERC Electric Tariff
ATTACHBMENTS

Fommla Rae - Non-Levelired

Line No.

L

I=]

A e

HEhw RaE

-0

1z
3
14
15
16

1k
i

20

ay
2z

ki
24
25
25a

Michipen EI&[:ic,Tr;msmi;sien Company, LLC
SUPPORTING CALCULATIONS AND NOTERS

TRANSMISSION FLANT INCLE/BED IN 150 RATES
Totzl fraissmission pliot (Page 2, Line 2, Colomix 3} -

Less. fitssion plant

luded Sram SO rafes (Mote M},

Transnm.ssxon‘planl meixdad in 15O rates (l.me t iess Lings 2 & 3)
Peroentage ol tansmission plantipclided id 150 Rates (Linc 4 dx_wdc‘d'byt.inc‘ 1
TRANSMISSION EXPENSES:
Tolal kansinission expeases (Page3, Linc 1, Colamn 3
Less tmn:_,r_m.g‘sigg_ﬁcxg:nscmchded 1 OATT Ancill crvices
Inelnded transrrissian txp {Lirs 6 less Line 7] '

Prreentage’ of lransmission cxpenses after adjusunc.u: {Linc &-dividsd by Line 6],

Percestape of n-ansmsssum planit: mcludcd in 13S0 Rafes (Line 5)’

Percentage of b ssion cxpensits | iieded in IS0 Rates {Lirc® timiss L\:lc E.O]
WAGES & SALARY ALLOCATOR {W&S]

Raie Farmwta Template

ACCOUNT 447 ($ ALES FOR RESALE) GLo-311) (late Q)

&, Binclled Nan-RQ Sales for Resie (3] 1 Ix.h)

b, Bondled Sajes for Resale intfuded 3 Diviser on-Pane 1.

Fore. | Referpneg - Ie

Production. 354.20b. 0 0,00
Tzansmission 354216 0 .0.00
Distribution 35425b ‘ 0 .t
Other 35424, 25, 26,270 n .00
“otat (S Livics J2-15) o
COMMDN FLANT ALLOCATOR (CE) (Nol= GY s
Elecrric 2003.¢ -0
Gis 20134, o
Watyr M013e N
Tota! (Sum Lines 17-19)- o
"RETURN (R} ‘s
‘Long Term Intefést (117, sum of 62.c throuigh 67.c) see footadts fo' FERC Form'] 50

Preferred Dividends {£18:29¢) (positive number) 9
Deowelepreesr of Common Skack:
Proprictary Capital {112.16:) (Note- V) 0
Less Preferred Stock (Line 28) o V) 0
Less’ Accoun: 216. 111212 ) (ertter ogative) (Note V) I}
Less 2003 Bquity Adjustment (253.3,b) (ester negative) (Now V3. o
Cotuth 51Q¢1:‘[Sum Linag 23- 253y Q

§—°/“L..____-—

lang'l'&tm Debt{lu sumoflScthmuthl <} (Motc V) 4] 0%
Preferred Stack (11L.3.6) (No!eV} a %
Comumipn Stock (Ling 26) ! 0%
Total (Sum Lipes 27-29} 0
:REVENUE CREDITS

Allpcation

CR-N-E-]

a

% Electric.
(Lint 17/ Ling 20)
0.00000

Q‘ {2 ['ﬂn\: ?]
0.6000
0.0000
0.0000

a

| I
D)

000000

b

2
0.00000
0.60005
0,00000

Wes Allocsior
[S/ASlakstion)
= (00000

WES Allbeator
{Eins 16)

*0.06000

Weinfited

Attachment A
Page 612 of 733

i5
METC Rate Forrnula Template
33.00

Atmchment O-METC
Page 4 of'3
For the 12 months ended 1231/ __

=S

= D000

00008 = WCLTD

Effective On: January 1, 2016
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Appendix 16 Page 613 of 733
Page 73 of 117
MISO 15
FERC Electric Tariff METC Rate Formula Template
ATTACHMENTS 33.0.0
33 Total of{a)}{bj Q
34 ACCOUNT 434 (RENT FROM ELECTRIC PROPERTY) (o RY 50
ACCGLUNT 4561 {(OTHER ELECTRIC REVERUES) (Note U} (330.x.0)
35 a Trmsmission chargzs for al transmission transachons: s
36 b. Tretsmission charges for-all b ission trangactions incladed in Divisgr.on Poge | 50
36a; c, Transmission charges: fom Schedules acsoskited with Auachmsnt GG {Note ¥) 50
360 Tiangevission ¢ from Sehedules aecociated with AftacHment MM (Mote A, 0
37 Tatat of GHB-eF() T o 0 i

Effective On: January 1, 2016
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Appendix 18 Page 614 of 733
Page 74 of 117

MISO | 15

FERC Electric Tariff METC Rate Formula Template

ATTACHMENTS 33.0.0

Attachmens O-METC
Bage 5 ofS

Fomauls Rate ~ Non-Leveljzed Rate Formala Template: For the 12 months cnded 120317

& Q

ta

o o

- RO

gec

Utilizing FERC Form 1 Data
Michigan Efectric Transmission Company, LLC

Genzral Noie:  Referenices ta pagts in this formalacy tate aré indicated as; {Page #, Linc 3, Col H)
References to data Fom FERC Foim | are-inditaled as: ¥y.x EPage, Line, Column)

Tk as teported 6o Pap= 400, Colufnn b of Form L'at the'five of fé applicable: pncmg zome comeidest monthly peaks.

. LI, IF, 10 on Papes 310:31 1ot Form 4 ait the time of the - applicahe.pricing zomi caincident monthly peaks.
Labeicd LF nPage 328 of Form | atthe of the- npphcahlb pricing 2oz -coincident rncm:%:lyp:a.b

j.abeled LF.an Page 325 of Form 1 atthe'tise of the upplicable priging zone coiricident indnthly peales.

The FERC's anqual charges for the yearassussed the. Transmistion Owogr for. servics pndor this tariff,

Tlic balaoces in-Accommis 190, 284, 282 dnd 283, a8 adjiisted by : anyzmoums in contia aecoitils Tentified as reguldicry dsseie br fubilitier réfatéd to FASE 106 oT- 108:
Exclede ADIT balanims when the' 3ssoc-al=d incoms tax consequantes have beespaid by others,

Bafance.of Accaunt 255 {s'reduced by prior-How throughs and exchaded if the 1ility chose fo tilize amortizaticn of in credits apainst taxable incorne ais di in Note K. Acconnt 231 ig not-Alloeated,

The cilculationof ADTT in the stiual trug-ip caleilation will ust mebegiﬂhin'g,‘ pf-yeat and énd-ofyéar: Falaticss: e calontation of ADIT i the anaal Fajection-will be performid in accordanize ivith IRS requlation”
seetion 1. [6}'{1‘; -1{h)(G). )

Idontified in Form 1 as being only transmission rclated.

Cash Warking Capitaf assignod o Wansmission is anc—clghlh &7 08:M allocated 10 wassmission atPage 3, Line 8, Coluimn 5. Prépayments-are the elestrisisclated prepiyments baoked to AccormtNo. 165 and roportckd”
oa Page 111 Ling 57 tathe Formi,

Line 5 ~EFR] Annual Membership Dues Tisted in Forra 121353 I o] Reppul ¥ Commission E jtemized at 351,h; and non-salety related adv

Comumissian’ Fxpcm:sdmclly felatcd to trangmistion service; TS0 flings, or'transmizsion, su:lng itemiized B35 E N
For Lhe 1ate period Jene 1, 2006 tHrough May 31, 2007, this amount will rcﬂect al adjisiment (poxitive:or negative} equial to the tue-iip smouat, icinding interest, determined pursuant to the methodolagy appioved in
‘Dockel Mo BROG-t, 100 eliminate. the rte impact of the- drﬂ'emm:es cansed by 1he use ofa prcuu::udyeu 2005 defersal baln.m::

Incindes saly FICA, un:mplu}m:n! h)ghway. pmpcny £ross reccipts, #ad. olher assessnents charged inthe carreat year. Tazes rolated to! incorae acc txcluded, Gros$ reedipss.faxes are nat included:in tansmission
TEvEnuS sequitement in the Rage- Formula Tensplam. since’they ara recovered :ls:wllem

The comenlly eEfechve incometax ﬂL. whue Filis i Federalin come fx rafe; ST is the Stale incontc tax vate, and p = “the pereentage of federalincone o deductibic for state meome taxes.” I e wtility Is faxsd
0 mte thar ooe stafe i1 must atach a work-papeés showing the name leach state'miid how the blended compome SIT wii déveloped. Futhermere, s utility that eleticd to utikide aseottidation of tax credits feinst
tamable meome, rather than ook tax eredits to Acrount Na, 285 and reducs rate Hase, must reduce its-infams tax éxpense by the stunint of the: Amortized Yirvrstriend Tk, Credit (Form |, 266.8.9) muliphied by (1/1-T)
(Page 3. Line 26}

ing included jn Account 930.1. Line 53 - Regulatory

Inputs Required: HT= DA%,
ST~ -0 Oﬂ% (State Incame Tax Rate or Compisite STT)
p= 0.00% (pcm:m of federal income fax dcducnbk; [Far state purpoyes}
Removes dolfar amount of ransmission expenscs incided in the OATT ancﬂ.lary ‘Servites tates, including Account Nos, 5611, 56£.2,5613, and S61.BA.
Remgves transmission plant deterzainsd by & tsion ordcr tabe state-jurisdictional according to the seven-factor.teat (unhl Form 1 balances arc adfusted to xeﬂ:ct’apphcatmn of saven-factor test),
R dalfar of t Gssion plast incloded in the d:’velapmmt of DATT anc:l[axy services tdtes and gcucrshm slep-up factlitics, which are deemed ineluded i OA'!'Tanclllary services. For these-pusposes,
generation step-up Brcilities are those fabilitics 5t 3 generaiof substalion on'whick thers 5 1o 1hroe;;h ~flovw whéh the enerator is shut down.
Enfer. daltar stnounts.

Dicbt cost rale= fonp-term isterest {Linc 28} £jong toym dobt (Line:2 7). Preforred cost rate = p‘cferrcd Gividends {Line22) / preferred outstanding (ine 26). ROE will b supporied: in'the originat filing and no change
ia ROE nouy be iade sbsent s Sling:with FERC. A 59 basis poiit adder for RTO pamclpalmn way be added 16 the ROE up to thic npper cad 6f the zone of reascrublengss esiablished by FERC.

me 33 must wqual zerg stnce aff short-temn power sales must be wnbundl d nnd tF component reflscted in-Acvount No. 456.1 prd. allntbcr uses are fo'be mduded ithe divisor,
Tnctudes iscome relsted only to tansmission facilitics, suchas polazmhnu:n!s rcn!ais auﬂ spegial use;
Grandfithered agrecments whose atss have beeo changed to eliminate-of mitigate pas « the revenuct are included in Line 4, Page't and the loads are included Io Line 13, Pape 1. Grandfathered aprecmants

whose rates lave nof bogn changed 1o clirinate of mitigate pancakrm, - thie revennes ase Tiol mcludcd in Line 4. Page [ sor are the Joads jneloded inLine 13, Papge.l.

The reveraes credited oo Page 1 Lings 245 shall inchide anky the aciounts réczivéd diréclly (i thecads of _gmnd&ihued agrecmeats) ot from the ISO (for SeTvice voder ‘thi tari 1) ceflecting tre Transmission Owrer's
inlegrated fmustnission facilities. They do oot include revenues ossaciated with TERC annnal cha.rgcs. £ross recapts taxes, ancillany savices. Séilities not incleded in tis tesplate {c.g dircet assigrioncmt Bcilitics and
G51Js) which-are not recovered under tris Rate Formula Template.

Account 45%. 1 edtry shatl be the sanuattotal of the quisrtesly vilnes reported a1 Form 1, 33kx.n.

Calexiale u;mg 13 momth averyye balanee.

Caleutate using average of beginniing and zxd ol vear balances.

Effective On: January 1, 2016
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MISO
FERC Electric Tariff

Attachment A
Page 615 of 733

15
METGC Rate Formula Template

ATTACHMENTS. N 3300

—H

PN

B
cc

DD

A
-a!rnadyb:c.nreducedbyihc:l“ Tieent MM,

Pursuant to. Attachshent GG, oF the Midwrest IS, Tmff removas dollar arount of reveine tequi s calculated p o Aftack

- Removes fpm revenue tradd that are disteib fo Schedules associated with Aitachmept GG et‘ fc Midwest 15 G Ta.riﬂ', since the Trassmission Owne’s Atischiment O revemie requirernents have
,nlneady been reduised. by the AMchmca: GG rovenue rcqmmmeuts '

- Puregsant 10 Atiachme; MM oﬁhc‘ Kidwiest 1RO TagHT, rernoves, doliac unt of iteToy m!culated to Attachment KANA.

TKemoves-from revenue credits sevenues that are dsstnbu:ed pursuant to. Sahedni:sasmal:d wn?h Atkacbinene M of i Midivest [0 “Tariff, since the Transmission Ownéi's Attachznent O fovomii requirements have

Plast in Servige, Acoumuiated Dopreciation, mibcprmsuon is exclude. Asset Relisemy Obhgat amounts xhless netherized by FERE.
Trchade the arnortization of any excess/déficient defeired indome  taxds n:su!:mg from chzngcs 103 ngame tak Yaws, income tax atés {incloding. changcs in apportionniesf} and other dctions taken’ by awadng authority,
Ex¢ess and defitient deferecd incarnc tases will Fodiice of increase tax éxpenie ' thicatnoont of fhe cxmmrdeﬁcmncy ninttiplied By {1/I.TY (pf!ne 3, line 262).
h:e]ud.cs the, .-.nnuai income: i cost-orbeaefits duc 0 peonancnl differences oy differences b en the of expe grreverkes recognized i one period’ for rztemakzng purposcs and the amounts recoguized
fori mcomc i pnmos&c which do noucvcrsem ong-oF thare olher ‘pefiods, mclndmg $he bait BT intemic bk on the Aovans fo7 ' Othior Fung- medDurmg Comérriétios. T muttiglied by thé amigunt of permanent

4 and d -

Giffert idn exp iated vith All foi Other Fifids Higed Dunng Coaistuction is intchided in pape 3, line 214b and will incrasse or dectoase tax expense By.theé amount of the expense. or
benefit inthad .‘,on,hm_z 4% mutipi A by 17)-T) (page 5 3 lmc 26b)..

Effective On: January 1, 2016
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Description

Miscellaneous Intangible Plant

Land Rights

Structures & Improvements

Station Equiprient

Towers & Fixtures

Poles & Fixfuares

Overhead Conductors & Devices
Underground Conduit

Undetground Conductors & Devices
Roads and Trails’

Strifctures & Irmprovements

Office Furniture & Equiprient--Softwate.

MISO
FERC Eleciric Tariff
ATTACHMENTS
Company Name: Michigan Electric Transmission Compamy
Cost Year:
Projecte’ti/Actli_él:'
Depreciation Rates
Account
No.
1 Intangible Plant
2 303
3
4 Transmission Plant Accounts
5 350
] 352
7 353
g 354
9 355
10 336
i) 357
12 358
13 339
14
15 General Plant-Acconits
16 390
17 391-A
ig 1918

Office Fumn & Eg--Equipment

Attachment A
Page 616 of 733

_ 15A
METC Depreciation Rates
31.0.0

Deprediation
‘Rates

2.09%

1.32%
1.66%
2.15%
1.57%
1.69%
1.72%
1.67%
1.83%
0.88%

"1.50%
20.00%
5.00%

Effective On: Jarinary 1, 2016



Attachment A
Appendix 16

Page 617 of 733
Page 77 of 117

MIsO - 154
FERC Eleetric Tariff METC Depreciation Rates
ATTACHMENTS 31.00

19 391-C -Office Furniture & Equipment—Computers 20.00%

20 392 Transportation Equipment 14.51%

21 393 Stores Eqitipiient 10.00%

22 394 Tools, Shop & Garage Equipment 10.00%

23 395 Laboratory Equipment 10.00%

24 396 Power Operated Equipment 6.33%

25 397 Comnwunication Equipment 10.00%

26 398  General Miscellaneons Equipment 10.00%

27 ‘

23 Note: Depreciation/amortization rates for int'angiblc,. transmission.and-general plant were

authorized

29  in FERC Ddcket No. ERIO_»I_S:'J_, filed October 30, 2009, Order teceived December 18, 2009.

Effective On: January I, 2016
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MISO
FERC Electric Tariff
ATTACHMENTS
Formuta Ralg ~Non-Eevelized Rate Formulz Template
Utilizing FERC Form 1 Data
ITC Midwest LLC
0 @
Ling,
He.
1 (RQSS REVENIE REQUIREMENT (Page 3, Line 31) 12months
REVENUE CREDITS {tote T} “Totat Alineatge
2 Account No. 454 [Page 4, Lind 34) g TP Q00000
3 Account No. 4561 (Page 4, Line 37) a T 0:00000
4, Reventes from Grnndl‘alhmd ‘Interzonal Transactions’ 0 TP 0.00000
5 Revenués from servied provided by the 15O at 4 discouit 0 TP 000000
& TOTA'.L REI\"B\‘UE CREDITS (S'n.mLmes 2-5)
BA Tru:-Up. Adjmnt [See Wote1.]
7 NET REVENUE REQUIREMENT (Line i'minus Ling b phus Linc 6A)
DIVISOR: B ) ]
3 Average of 2 coiusident vysicm peaks for requirements (RU) service (Note A)
9 Plus 12-CP of firm bundled gales gver one yearnof in Lice 8 (Note B}
W Phint 12 CP of Network Load not in Line 8 {Notc C)
1 Less t2-GP of fitm P-T-P ovey ting year (orler negative) (Mote 1)
12 Plus Contract Demand of Bron PuT-P over-one. year
1y Lest Contruct Deomnd feori Grandfathered Titerzonal Transaetions over ome year (enter negative) (Mole-5)
14 1:ess Contract Demands fiom service over one yearprov rided by ISO ala du.céum (chier nzgative)
15 Dwzsor (Sum Lincs 814}
16 Araunt Cost (5 EW 7 Yoy (Lise 77 Ling {5) 2,000
R \Jctwork &:, ‘P-fo-P Rate (S7 kW 7 Mo} {Ling 16/ 12) 0.con
Peak Ratc-
18 Pairi-To-Pain] Rate (87 kW / Wk) (Line 16/52; Line 167 52) 000
ig Point-To-Paint Rate (57 kW 1 Dy} (Lioe.18 ) 760 Lind 16 1 365) 0,000, Capped.at weekdy rate,
20 Point-Te-Pakit Rate (57 MWh) (Lise'16./ 4160; Liné 16 £ 8760 * 1000) 0600 Capped at weekly-and daily rat=r;
21 FERC Annual Charge (54 MWh) (Nok B} Sfiort Terit
2z o ’ Lomp Tetm,

Note §. Calenlated in accordance with the FTC Midwest, LLC Anrioal Ratz Calcuistion aud Troe-up Proccdures iy Attachment O-8idwest-of this Tariff.

Attachment A
Page 618 of 733

17
ITCM Rate Formula Template
35.0.0

Adtackment O-ITCM
Fage ! of'3

For the {2 .months ended 12031/

50 DOO Loag Tem

@ o) ©
o Adjusted
Allosated- Allocated
‘Amaunt Adpisitents Amount
S0 w0 50
o 0 o
[} 0
[} 0
Q (]
-] I 0
13 o
-0 0
‘ 9
0
0
0,
[
|13
a [ Q
OE«P:;&: Rato
SU.UUD
SO._WQ
'50.000
SO DOD Shoﬂ Tcrm

Effective On: January-1, 2016
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MIS0
FERC Electric Tariff
ATTACHMENTS
Porrula Rate ~ Nom-Levelized
0]
Line
Mo, BATE BASE:
GROSS PLANT (M SERVICE (Note AA)
1 Praduciion '
2 Transmisgiin (Nute Uy
3 Distribotin
L] Genzral & Intzhgible (Note U},
5 Common
G TOTAL GROSS PLANT ($1im, Lines. 1+5)
ACCUMULATED DEFRECIATION (Note AA)
7 Production
8 Transmilssion (Mot 1)
9 Distribation .
16 General & Intangible {Notc U)
1 Cotnmon
2 TOTAL, ACCUM, DEPRECIATION (Sus Lines 7113
NET PL_A‘NT-TN SERVICE
13 Production
14 Transmission
[H Disteibution
16 G:nrza‘.l & Intangible
;Y Cﬂrmnm!
3] TOTAL RETPLANT (S Lines [317)
ADFUSTMENTS TO RATE BASE (Mot £}
114 Actount Ng, 281 {énter nepative) (Hote V)
20 Account No. 282 {enternegativs) (Note V)
21 Accouni No, 283 (enter negative) (Mote V)
22 Acconnt Ko 190 {Nate V] [See Nots 2.
23 AccommtNe: 235 {enter ndgative) (Mote V)
24 TOTAL AD.‘IUSN‘ENTS (Sum/ [‘.mcs 19-258)
5 LAND HELD FOR EUTURE USE (Note V)
WORKING CAPITAL (Nate Hy
26 CWwWC
27 WMaterists & Supplics (MNate-G) (Note ¥)
25 Prepavmienis (Atcdunt: 165y (Mote V3
29 TOTAL WORKING CAPITAL (Snm Lines 26:28)
30 RATE BASE (5um Lings 18, 24, 25, & 25}

@
Form Nai-1

Page, Line; Col

205.46.¢

10?53g
w7358 .
1053g&2079’93
356.1

2192024.¢
219.25¢c

Es
(2E9.28¢c & 20021.¢

356.1

ALioe, l-l.me il

('Lmr. 2Lk 8)

{Lin= 3-Line 3

{Line 3-Lihe 10}
(Line $-Lins 1}

238K
2752k

1715%

1343

26741
214,24 (Note GY

caleglatsd
227.8.¢ & 16.c
157

Ratx Fotrule Template
Uldlmg FERC Forrs 1 Data
e Midwest LLe
<) )
Company Total Allocator
NA
1 TF 0.00000
, NA.
] ‘WIS 004006
CE. 000000
a GP= 0.000%
NAL
a TP 0.00000
NA
o Wi 000090
CE. 0.0000¢
1]
a
9
0
4] Ng-= 0.000%
Ha a0
NP 000008
e 00060
WP 0.00000
NP w.0e00y
]
TP 0,00000
0
0 hry 000000
o GF 000006
]

Nete 3, Excludes deferred taxes associaied with the Yruewup Adjisfmens tFat afe:aol ottenwise inelidzd inrate base,

17
TTCM Rate Formula Template
35.0.0

Attachment A
Page 619 of 733

Atmchmznt G-TTCM
Page 2 of's
For-the 12 months ended 12731

&) & (n:
Transmission Adjusted
. (Cal, 3 timés Col. 4) Adirsiments Amdunt
0.
0 0
R

U 2

0 0 : [

0 0

0 0

0 3]

[\ ] 0
0 0
4 9

o} 3

q 0 0

o

0 0

2 0
0 0

@ .8
0. 0 ¢

] ]
L o' L}
v 0
i) 3

0 o o

9 i i}

Effective On: January 1, 2016
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MISO
FERC Electric Tariff
ATTACHMENTS

Formula Rate - Non-Levelized

25

-wamy-‘ﬁ&%a!—lul

"
2

11
14
15
i
17
EES
19
20

pact
4
24a-
24b
25
26,
263
28h
r

29
30

M @

Ferm No.
Q& Fage, Line, Col.
Trarsroisston [Sec-Nowe 5] 320827
less Account 563 121.96.b
ARG 330918

Less FERC. Annual Fois

Less EPRI & Re, Comm, Exp. 2 Noa-safety Ad.{Note )

Plus Transmission Rcla!cd Reg. Comm Exp. (Note 1}

Cammon 356.1
Transmission Lease Payments 7

TOTAL 0&M (Sum Lincs 1.3, 52.6. 7 less Lines 2.4, 5)
DEPRECIATION & AMORTIZATION EXPENSE (Note AA)
Transmission 336.7.5&s
Goneral & Intangible 336.10.0 8 336,1F
‘Common . . 336.15b&s
TOTAL DEPRECIATION (Stm Lines 9-118)

TAXES OTHER THAM INCOME TAXES (Nete )

‘EABOR RELATED

“Payroll 634
Highway and vehicle 2633
PLANT RELATER

Propeny 2630
Gross Reieipls' 3.0
Oihér 263

Paymezniz in lien of taxes

TOTAL OTHER: TAXES{SnmmeS 4341 il

TR OMETAXES (Note e Ky

T=1-1[(1- SIT) LEFITHA <SIT * FIT A phy=

CIT= (TA-T) * (I{WCLTD/R)] =

wheze WCLTD={Page 4, Line 27) and Ko (Paged, Lin= 30)

and FIT, SIT & p are as g,m.-.nln Todtaote K.

£7{1=Ty= {from Line21)

Amgrtizéd Tnvestment Tax Credic (266.8 1) (snter negative)
(ExcessyDieficieiit Deforicd Incos Taies (Note AB}

Tax Effeet of Pecmanent Du‘fcrcnm and AFUDC Equity-(Mote AC)

JIncome Tax Caloulation = Ling 22 Ling-28

FTE adjustment {Line 25.# Line 1N

(Excess¥Debrient Dolérred Income Tox Adjustment (Line 23 x Line 24a)

Permanant Diffesences and AFUUC Equity Tax Adjistroent (Ci¢ 13 x Line 24b)
Total Iocome Taxes (Line 25 +:Line 264263 + 26b}

"RETURN

[Rate Base (Page 2. Line 30) * Rate ofReiucn (Page'd, Line 30))
REV. REQUIREMENT (Sum Lines 8, 12, 20, 27, 28)

1. e
11

o iy fm

LESS A'ITACHMENT GG ATIUSTMENT [Attachment GG, Page 2, Line 3, Cokama’10] (Matc'W)
: included on Eage 2: Linc?2, znd also mcl\:dad in Artagbment GGJ-

Rate Eurmula Template,
Utilizing FERC Form 1 Data

TC Midwest LLC
i)

"Company Total

0:00%
6.00%

4.9000

=

o Sl

2

&

AlTtocator
=

TE

WS

WS

Wi
2
CE

Wi
WS

GP

NA

GP

NA.
WP
NP
3
MA,

6.00009
6,00000

000000

0.00000
0.50008

000000

0:00090

100200

G.05008
0.00000
0.00000

0.00000
a:00008

0,00006
E2=1e

0.00000.

G,00000

0.ODGGD:
- 000600"
0.00000"

Attachment A
Page 620 of 733

17
ITCM Rate Formula Template
35.0.0

Aliachnient O-LTCM
Page 3af 3
For the 12 manths ended 127317

® ) %)
Traasmission Adjusted
(Col.'3 dates Col 4 Adjustnsents it
o, LU
L} 0
L. 0
o Q
0. 0
0 0
¢ [}
1]

it 0 0
o 0
0 Q
Q )
Q9 a. 0
o o
o o
0 [
0

0 0
a. ]
o D] )
0 0 0
b ]
0 Q
kU . ]
o o 0
V] 0 0
0 0 a
a 0 0

Effective On: Jamary 1, 2016
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Page 621 of 733

Appendix 16
Page 81 of 117
MISO 17
FERC Electric Tariff ITCM Rate Fotinula Teniplate
ATTACHMENTS 3500
3ta LESS ATTACHMENT MM ADJUSTMENT [Attichmiéat MM, Page 2, Line 3, Colwmn 14} (Hots ¥) )
[Revonue R:gu’:ﬁ;n-i;d for facilities intInded oy Pe_ga‘_l. Ling 2; and also included in-Atiachment MM] Q A ] b ) o
o T D )

3k REV. REQUIREMENT TO:BE COLLECTED UNDER ATTACHMENT O (Lite 29~ Linc 30 — Line 30a}
Hote 3. Adfustrnsnts to-Line 1 will equal the sum of the amouats on ITC's Reporton FERC._Form Fo. 1 for Costornes Accaunts Expenses [FERC FormNo, §, 323.164.b], Cistomer Servics and.Informatipnal Expeases [FERC Form No. 1, 323.371.b}, and

Srales Expenses JFERC Form No, T, 323 F7€ b} that are not uthizrwisé récovérable throtih some:other tarifl Adjustments to'be made before calulation of atloeator for Line 1, Colomn 14).

Effective On: January 1, 2016
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Page 82 of 117

MISO
FERC Electric Tariff
ATTACHMENTS

‘Formuta Rate — Non<Levelized

Joe Mo

[Py Y S

—~ 8

-

£2
13
4
15
16-

17
id
9-
20

Rafe:Formmla Templale
Utiitzing FERC Form § Data

ITC Midwesi LLC

SUPRORTING CA.LCULATIONS AND ‘JOTES
TRANSMTSSTON PLANT: KNCLUDE ™50 RATES

ne 2, Cotumn 5)

Tolal transmission plant {Fage. %,

1]
Lesy Uansmasston phant exgluded Fam IS0 ralu (?\olc \4]
Jant inelnded in
‘Trausrmsmun plamt aneuetzd in ISCr eates (Line 1less Lines 24 53 L
spfte issior: plant inctuded in 1S0 Rates (Line 4 divided by Line 1 TP = *0.00000
TRANSM!SSION EXFENSES
Tatal rmnsmnssmn zxpcnscs(?a-c 3 Lme L, Column 3] 9
3 9
Incloded trangmissio. ﬂp:ﬂscs (Line§less Line®) 0
P e of tran; e afier adj nt (Line & divided by Linc 5) .0:¢0000
R B o‘f igsio: plaht'- tiuded in1S0 Rales {Linc 5) P G.00000
b/ igcal iissh inchadad-in 1SO Rates (Ling 9.tinks Lioe 10} TE= 0.00600
-WA.GE & SALARY, A‘LLOCATGR (WiEs)
Eatm: E Reference 3 kit Hecation
Production 354.20. B o o -0
“Transmission, 351 2[ h ¢ 4.4 i3
Tiisiribution asah ) 0.00 [ W&S Allocator
.Uﬂ:er .354;24, 25, 26b 0.2 N WAMM
Fotat {Sum Lines, [3-£5) a 1] = 000000 =WS
COMMONPLANT ALLOGATOR {CE] (e 0) ¥ % Elsctric . WS, Allocator
‘Eleerric 200.3.6° i (Line 17+ Line 20) ('Lma 16)
Gias, ‘20134 a.p0s0c. +0:00000 =
“Water- 20E3% 0.
Total ($om, Lines 17-19) o )
RETURN (R} $
"Long Term Tnterest(117, sam of 62.c twogh 67,6} .0
Prefecred Dividends (118.296}, {positive number) |
Development af Comumon Stack:
Fropriclary Capital (F12,16.¢} (b-ok: m o
Less Peeferred Stock (Line 22) (Mote L) q
Logs Aceonn 216, 1 (1F2.42.0) (enter oepative] (Wote L) [
Coramon Stock (Sunt Lincs 25-23) 4]
: % Cost (Nate'P} Waighted
Lang Term Debi (112, sum of 13.c through 21.c) {Naté Uy o % 0.0000 0,0000 '=WCLTD
Piclsoied Slock (112.3.6) (Nots Uy 0%. 0.9060 0.9000
Comman Stock (Linc 26) 1Scr Note 4.] 0 Q% ;0000 0.90G0°
Total {Sum Lincs 27:29} 0 20000 =R
REVENRUECHREDITS B
ACCOUNT 447 {SALES FOR RESALE) (310-311] (Note Q). Lead
a, Bnnd!chnn-kQ Salis farFesale (;l L2 h} )
b, Brridled Sales locResale inclided in Divizoy on Pape 1
Total af (a){b} a
ACCOUNT 454 (RENT FROM ELECTRIC PROPERTY) (Note R} 0
ACCOUNT 356, 1-(OTHER ELEGTRIC RE'V'E.I\U::S} {330.n)
2 Fransniission charges for all transmiission iraniercirons 50
&, Transmission cha:ges Tt all transimission tensactions inclnded in Divisor cn Page | 50

Attachment A
Page 622 of 733

17
ITCM Rate Formula Tempiate
35.0.0

Altachment O-ITCM
“Pape 4 of §

For the 12 months ended 1231 __

Efféctive OniJanuary 1, 2016
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Page 623 of 733

Appendix 16
Page 83 of 117
MISO 17
FERC Electric Tariff ITCM Rate Formula Template
ATTACHMENTS 35.0.0
b2
|1
o,

.. Tran:nﬁssinu-:haljg.s_fﬁjum Schedules associated with Altachment GG (]\’uti:‘m
| es asdotiated Witk Atachment MM (Mare 2!

262
36b d. Trsngmission chasped frdim Schedal
37 Total of{a){b}{ck{dj ’

Note 5. Alicwred ROE s2116.12,38%

Effective On: January 1, 2016
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Attachment A
Page 624 of 733

MISO 17

FERC Electric Tariff ITCM Rate Formula Template
ATTACHMENTS 35.0.0

Formula Rate - NomLetelized ‘Ratc Formula Tonplale

g e

o

= w0

< Xgac

Attachmient O-ITCM
Page §of 5

‘Fot the 12 months ended 12031/ _
Utilizing- ¥ERC Form 1 Data .

TTC Midwest LLC

General Neke:. Refercnces topises in this formulary rate are indicated ai{Paped, Linie #,.Col: ¥)
Refererres 1o damn fom FERC. Form. 1 ars indicated as: . 8.yix (Pape, Lins; Column)

Peale a5 would be eported i Page408, Columbd of Form Lat G titme of the applicable pricing zone coineident monthiy. peaks.
Laeled LF, LU, iF, U on Pages 350-311 of Forer§ at the time of ibc applicable pricing zone:coincident monthly peaks. o
Labeled LF-on Page 715 oF Form, I-21 the titne uf tine applicablé priciig Zone coipcident monthly pealis” C
Labeled LF.on Page 325 of Form ¥ at the time of the-applicable priciag, zope coimcident monthly peaks.,
The:FERCs annval charyes far thie year assessed the Transmission Owaner for service wndec this tarifl
“The Salateas i Acconuts 150, 281, 282 end 283, 4 adjosted by Fay'ardoists i consiaGccoimts idontified astegnlatory assets of abitics selateil 16 FASB 106 or 809,
Excluds ADIT bal whitn the. a8sociated incomie fax consequiencts have been paid by others. o B
Belanes of Acconnt 255 3s reduced by prior flow: thronghs and excludedif the atifty chose to atilize amostizufion of tax credits against taxable incoms u3 diseossed in Nofe K- Actount 281 is not-allocated: .
The calcwtation oF ADTT in the annial tne-up taloslation will nsc the béginiiing-of-yéar bafancés atd vad-ofyrar balinces: {he eafdiilation 'of ADIT inthe annnal projection’ will be perfortied iz dccordance with IRS togulation section 1.167(1)-
HOON o '

Weniified in Forea 1 25 being only transnission related.

Cash Working Capital assigned do Eransmission is envicightl: of O&M allachted (o traniholséion ot Page 3, Line ¥, Coltmn 5. Prepayments arc the cheetic teldted prep booked 1o Accoust Mo, 165-ard teported-an Pages | 10-111 Line 57
i the. Fart, 1. T . 7 A
Line 5= EPRI Anniwal Membership Dues listed in Form 3 ar353:%, all Regulatory Commission Expenses ites Szad at 351 .k, and non-sifery related advertising included In Account 950.1. Ling 55 - Regulatory Comimission Exp directly

related to transmission service, ES@ Filings, or trmemission siting, ifcmized af 35 1:h,. R . ) )

“Inchlcs urly FIGA, tocmplogniont, bighway, propedy, pross reccipts, aed athef dssessments charged! i the ciirent year. Taxes.elated to Snoome are'exciuded. Gross Fredipts faxes are not incloded o transmission revenuz requirement in the
Faste Formuta Template; singe they are recovered clsowhiece.,

Tha cursently effeetive income Az rate, where FIT is the Fedral incding taié rate: SIT is the Stale income tax g, atdip > “the jércentage of federml incditne tix dedoclible-fof state incometaxcs.™ TEthe utility is taxed in morg thamr one state it
meseatneh a woik paper showing the hamé of cach state and how the blénded or compasite SFT was developed. Furthermore; autifity that clected to utilize amortization of tax credils against 1axabheincame, mtker thar book 1aw credits.io
Accaunt Ne, 255 and-reduce: rate base, mnst eduee its incothe tax sxpense by the amount of the Amartized 'lmy:sbnq-(t Tax Credit (Form 1, 266.8.1) multiplicd bir (1415T) (Page 3, Lind 26).

Jrpris Rerquired: FIT= 7.00%
81T 0.00% ($1ate Income Tax Rate or Composiie SIT),
p= 1.00% (percest of fedoral income tax dedpesible for siate purposcs)

Removes dallas amonnt of ansmiission expenses included in he QATT ancillizy servives fafe, including Account Nos: 5611, 5612, 561.3, and 561.BA.

Removes doilar amasal of transmission plant i:_-!gl:lﬂﬁi in the developmant of OATT acillary services rales.and generation stop-up ficilitics, whilch are dectned ineinded sn' OATT ancillary services. For these pucpases, genciation siep-up

faciitics are those Teilitics af a gendrator sibsiation on which sheve & o threugh-flow when the generator & shut dowva.

‘Removes iransmission plant detérmined by Commiission order to be state-junsdictions} acearding o the seven-fator st (imtil Form-} balances are adjusted to refiest apyilication of seven-fasior fes1).

"Erirgr dollar zmeunts.

Dicbt cost 1ate = long-term interest {Line 21} /ong term debt (Line 27). Preforved cost rate = prefored dividends (Line. 22}/ peferted outstanding (Linc 28). ' ROE will be sbpported in.the osiginal filing and na changg i ROE may be mace
Sbscnta filisig with FERC. & 50 basis poiit adder for RTO fiaticipasion ani 30 basis point adder for indeperienes sy e added ta the allowed RO up 16 the epper cad of 16 zons of reasonzblencs established by FERC.

Litie'33 tust eguat zero since alf shorl-tetm powst sales must be webundlod and fie trasmission compontntrclicoted in Account Mo 456, 1 pnd 2 other ises-are o be included in-the divisor.

Includes incoms velated only lo-transmission biiitics, sweh 3 pols attachmenls, rentals and spécial vze. o N o L .

GrandLitheréd zgrecronts whose wles Hivebeon thanged to eliminateor mitigale paneaking « the revenues are Tochided i Line 4, Page'1 and the Joads areinehaded in Lise 13, Page |. Grandfa(hered agreements whase rares have not been

changed fo'eliminate or mwitigate pancaking ~the tovemics arc riot inclided i Line 4. Page L ot sic the loadsinclirded inLine 13, Page L.

The revenass credited on Page 1 Bines 25 shall intlude only the amiowrits reéeived diréctly (in the case of prndfithicod aggecomials} ‘or From 1he 18O {fer sérvice under this g0l relecting the Traismissian Owner's intoprared tratsmission
facilifice. “They danot include revenues asiociated with FERC anmual churpes, gross recripts baxes, ancillary sorvices, Bilifies not included in this teraplate’ (¢.5-, direct assigrment Raciitics and GSUs) which arc pot reooveted wnder this Rate
Forcla Template.

Caloulate using {3 month sverage balance.

Ciiteulate dsing dvefage oFbeginning a6 £nd o year balances.

Bursuant fo Attachmiest GG of the Mideest 150 Tarlfl, temoves dollar amoust of reveras requisements caleutated parsuant io, Attachment GG. ) )

Removes fom revenue credifs revenues that are distributed pursuant 1o, Schicthilis atsociated with Attachraznt GG of th Midwest 150 TarilE sinee tae Tranvmission Oreséc's Attachmém O revenue sequiresnents have already beeh reduced by
the ‘Atachmient GG revenue reqiitrefocnt

Pugsuant to Attachment: MM of the Midwest 15O TariE ssmoves dollac amount af revenne: requirements caleiaod a Adtachmebt MM,

P!

‘Effective On: January 1, 2016
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Appendix 16 Page 625 of 733
Page 85 of 117

MISO | 17

FERC Eleetric Tariff ITCM Rate Formula Template

AA

AB-

AC

ATTACHMENTS 35.0.0

Remaves Fxom{c_v.enur.;crédils:;evcmcs'lhal-ax'e:‘dis&ibuted'pursuam to Schedilles pstociated with-Atachment MM ofbe Midvest 150 TastfE, since the Tramsmission Owaer's Attachment O reverue tequiremients heve aiready been reduced by
the-Attachiment MM sgvenne roqui
Piantin Seivice, Accusulaed Dépreciaton; and Depreciation Expense amotints exchide Assit Relinement Obligation.amounts unless authorired by FERC. . )
Tncludes the amérization of any wxccesideficiont defarred ihcome takes resulting from chariges to income. ko lavws, igcosme tax tates (inclnding changes in apportioanacat) snd other actions taken by a taxing sutharity. Brcess and deficiont
deferred-incomeitaxes will rediace or inerease K expense by e amoust'of the excess ox deficicocy. multiplicd by (1/1-T) (page 3, line"24a).

{ bisbwisen the amonils of expeuscs or reveanet rezognizet in one pesiod for ratemaking purposss and the amounls recognized for inzome tax puwposes

Includes the dhouial income 14x 6om or benefifs dur, o' permmncat difersitoés o differences bk : : :
whichi do pot severse’in'orie 6r-iiore other, perivds, including the cost o ncorne taxes on-the Allowance for Qther. Punds Ussd Doring Constrvetion. T multiplicd by the amort of permanent difTe and i edwith

Allowancs far Qiber Funds Used During Constraction is included in page 3. Jine 24b and will'increass or docrease tax expense by the-gmount of the expenta or Benefit iucluied an Tne 29h. multiplied by-(1/1-T) (page 3. line 26b).

Effective On; January 1, 2016



Appendix 16
Page 86 of 117

MISO

FERC Electric Tariff
ATTACHMENTS

- RS I~ WY, I R CU R XA

‘Projected/Actual:

Company Name: ITC Midwest LLC

Cast Year:

Depreciation Rates

Intangible Plant

Transmission Plant Accounts (Note 2)

General Plant Accounts (Note 2)

Account
No.

303

350
352
353
354
355
356
357
358
359

3%0.

390
391-A

Description
Intangible Plant

Miscellaneous Intangible Plant (Note
1y

Laixd Rights

Structures & Improvements

Station Equipment

Towers & Fixtures

Poles & Fixturés

Overhead Coriductors & Devices
Underground Conduit

Underground Conductors & Devices
Roads and Trails

Land Righits
Structures & Improvements
Office Furniture & Equipmenit—

Attachment A
Page 626 of 733

17A
[TCM Depreciation Rates
31.0.0

Attachment O-
ITCM
Page 6 of 6.

Depreciation,
Rates

2:00%

1.33%
1.55%
2.05%
1.22%
1.69%
1.81%
1.57%
1.66%
1.33%

1.33%

1.50%
5.00%

Effective On: January 1, 2016
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Page 87 of 117

MISO 17A
FERC Electric Tariff ITCM Depreciation Rates
ATTACHMENTS 31.0.0
Equipment:
i8 391-B Office Fum & Eq—-Computers 20.00%
ey Offiee Fumiture & Equipment-- ~

19 39LC gooin b 20.00%

20 392 Transportation Equipment 20.13%

21 393 Stores Equipment 10.00%

22 394 "Tools, Shop & Garage Eguipment 10.00%

23 395 Labotatory Equipnient 10.00%

24 396 Power Operated Equipment 6.36%

25 397 Communication Equipment 10.00%

26 398 (General Miscellaneous Equipment 10.00%

27

28  Note I: The amorfization rate for Account 303, intangible plant, was authorized in

29 FERC DocketNo., .

30 MNaote 2: Depreciation rates for transmission and general plant were authorized

31 in FERC Docket No. ER10-2110, filed August 2, 2010, Order received September 2, 2010,

Effective On: January 1, 2016
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20151030-5396 FERC PDF {Unofficial) 10/30/2015 3:04:27 PM

FERC rendition of the eleclronicaily filed tariff recards in Docket Mo, ER16-00208-000
Filing Data:

CID: COD1344

Fhing Title: 2015-10-30_ITC, ITCM, METC Atlachment O Revisions

Company Flling ldentifier: 10756

Type of Filing Code; 10

Assoclated Flting identifier;

Tariff Tite: FERC Electric Tariff

TadltfiD: g
Payment Confirmstian:
Suspension Motion:

Tanfi Record Data:

Record Content Description, Tariff Record Tile, Retord Verslon Number, Option Code!
14, ITC Rete Formula Tempiate, 31.0.0,°A,

Retord Narative-Name:

Tarllf Record ID: 3816 . . ‘ ) .
Tadff Record Coilation Value: 1079778304 Tarifl Record Parent idantifier: 3803
Préposed Date: 2016-01-01

Priority Ordar: 1000000000

Regcord Change Type: CHANGE

Record Content Type: I

Assgoclated Flling ldentifier:

Exhitit B-4
of 8. :
Formuta Rate ~ Nen-Lévelized Rate.-Formula ,'i'ernplata
For the 12 months énded 12/31/__
Wiilizing TERC Fonw § Data
International Transmission Company
. i o {2
3 4} (3
. Adjusted
Line Y
Alfocated Allocated
Ainoint ) Adjusiments Anoat
1. GROSS REVE NU_]SREQU]REM’EN’!‘ (Page 3, Line37) 12 months
50 0 ’ 50
‘REVENUE CREDITS (Ncte T) Tolal Allgestor .
2. Accouri Ho. 454 {Paye 4, Ling 34) 0 TR 0,0000¢,
0. 0 ¢
3. Acaount Mo, 446 (Page 4; Ling37) 0 TP 000000
0 , , T 0
4 Revenuds DomGrandfathered knterzonal Tuanzactions Nl TF 040000
i} 0.
5 Revenues llom service provided by the 150.at adiscount p TR 0.00000
. . 0

0} o
4 TOTAL REVENUE CREDITS (SumLines 2-5)

Page |

Attachment A
Page 628 of 733
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20151030-5396 FBERC PDF (Uncfficial} 10/30/2015 3:04:27 PM

A

a .0
‘Triac-Up Adjusinient[Sez MNoie 1.]
D

MET REVENUE REQUIREMENT (Line 1 minus Line & plos Line 6A)
b1 —

DIYISOR .
Averape of 12 voineldain system pedks for requirements (RQ) seevice (Note A)
A P ! ]

Plug 12°CP. of firm bundled sales aver oneyonruotin Line § (Nolr, By
0

Plus 12 CP.of Network Load ap! inLine 8-{Note' ()
[

Less 12 CF of finn P-T-Fover ene year {enter nepative) (Noie 1Y)
8.

Plus Contsect-Denend-of Firm P31 over one year
)]

‘Less Contvact Demnend fom Grondfedhivred Taterzans] Trangactions over onié yoar (onter negative) {Note 8}.
0 FERLY

LeseContract Demends Sfom seryice over oeyear pravided by ISQ .7t .discount (enier negativo)

21
22

Diviaor(Sum Lines 814}

0 a 0
Anniaf Cost (8 /KW 7 Vo) (Ling'? [Line 15} 0.600
“Nejwork & P-to-D Rte (57 KW / Mo) {Line 167 12)- 0.000
. "Poxk Hate

QR-Peak Rate
Point-To-Point Raté (5 / kW 7 Wk}(Ling 167 52; Lirie.16/52} 0,000
0,000 o T . o )
_FointsTo-Baint Rote {5 f kW.f Day){Ling 15 /.260; Line 16 1365} 0:000 Cappied at weekly rate
-50.000 - L . .
Projni-To-Point Rute (8 / MWh) fLine 16.4.4,150; Line 16 { 5,760 Ties 1,000) 0.000.Ganped pe weekly and-daily rates
50,000
FERC Anius! Chasge (54 MWh) (Nete E) Shert Ter
$0.000 Short Term

Long Torm
£0.000.Long Tenn,

Hdte L. Caloulaled i acoordance with the dntevsiani 10} Transisission Comp y Asnunl Rote Cofoudation and Trugawp Procedures in Atiachment Q-lnlerational of

“this Tan{l.

Attachment A
Page 629 of 733

Attaghinent CoITC.
Exhitit -4
Tage 2 of 5
Fonnule Rate— Non-Levefizcd . . Rate Formilin
Templaie . Forthe 12 months ended 127314
Urilizing FERG Tona'§ Deta
Futemational Transmission Company
k1)) 2 (O “
) () € .
Line Fornt:No, 1
- Transnussion Adjusted
Mo, RATE DASEY . Peue, Line, Cok Comipany Tatsl Altocater
(Col. 3tines Col. 43 Adluggonts . Amourt
GROSS PLANT IN SERVICE (Nole AA) .
1 Pioduction 208.40,5 HA
2 Transmission {Note U)- _ 207.58.5 ¥ 0.0000
0 [ .
3 Disiribution ) WL NA
4 Geneial & Imaygible (Note L) 20555 % 202.99.3. w/3 0.00000
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20151030-5396 FERC PDF (Unofficial) 10/30/2015 3:04:27 PM

13
4

B
16

20
!
»

23

23A

238

24
25
26:
27
e
20

.30

Cominen,

¢ 0

Conrnon 3564
TOTAL GROSS-PLANT (Surn Lines i=3),

) 0

ACCUMULATED DEPRECIATION (Note AA} ! .
Production 319.20-24.¢
Transmission {Note L) 21D.25¢

o 0

Distrihution 219.26¢
Genetal & Intanzibte (Note U) 21928 & 20021
0 0

356.3

[y 9
TOTAL ACCUM, DRPRECIATION {Stin Lines 7-13)
o 0 [

ADSUSTMENTS TO RATE BASE {Nae ).

WET PLANTIN SERVICE )
‘Prodnition (tine 1—Line D)
Transmission {Lisie 2~ Linc 8)
L 0 ) .
Distribotion. {Ling 3~Linc9).
Ceneml & intengible - (Ling &~ 1L3dé 10}
0 o .

Common (l3ng 5~ Ling EEY
o _ o

“TOTAL NETTLANT (Sl.\lli‘ Lines $3-17}. |

i 0 ' [1]

Propayinents {Account 165} {Note V)’

Aceound No. 281 (enter negitive} (oo V) 138k

o .
Account No. 282 lenter negative) {Note V), 275.2%

[ ) ) o

Acgount No. 283 (enter negative) {Hoie V) {Seo Note 2.} 2779k

0 . o 0 - .
Account-No. 190 (Note V) {See Note 2] 2348

0 ..

_Accaunt No, 255 {onker negative) {Nete V) 2678

2 "

Account Mo, 82,3 Attmi QDEf 232.8°

0 ’ 0

Ageouny Mo, 114 ADFT Dofpral 200,32
/I I 9 "

TOTAL ADJUSTMENTS {Sum Linies 19-235)

4 0.

LAND HELD FOR-FUTURE USE (Nete. V3. 214.x.d (Rore &Y
q

WORKING CAFITAL (Note H} o
cwC ' calouicled.
a 0 0 )
Malexinls & Supplies (Note G) {Note ¥) ) #2780 & 16c
il ' i 1]

111.57¢

TOTAL WORKING CAPITAL (Stm Lines 36-28)
4 0. 0

RATL BASE (Sum Lin;:s 18,24, 23, &15).
[ [ .

_ CE
0 Gp=
Na
P
NA-
WIS
—_— CE
b
0
Ri]
[
K
o
a NP
Nk
Ne
NP
NP
NP
[
rh—:.
o
Tk
fed
4
S

Note 2. Exclutes dofeired takes asigcialed with thie Toue-up Adjusiimont thnt zrc nat oflerwise included in rate base.

0.00000°

0.000%

0.00008

0.06000

000000,

0.000%

oY .

9,00050
000000
0.00000

000000

0:00004

0.00000

-D.00000

Attachment A
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20151030-5396 FERC PDF {Unoffit:ial) 10/30/2015 3:04:27 PN

Torpwuia Rote -- Non-Levelized
For the 12 yupnihs ended £2/31/__

Ihilizing FERE Fori } Data
Tnfernational Trangimission Company.

3 . 2)
{8 © ) 3
Ling. Form Na, I
Traniniission Adjosted
Nq, Pagz, Line, Cal:
{Col.A limes Coli 4y . Adjusivpents: Amoupt
ogM T T )
1 Trapsission [See NotgdJ 3213120,
voony o o
2 Lass Actaust 563 3190
00000 0 o
3 A&G: ‘33397
0.00H0 = O 0.
4 Less FERC Annyal Focs
000080 0 0
5 1455 BPRT & Reg, Comm. Exp. & Non-stifeiy: Ad.{Naote 1)
paopes. 0 ‘ Coo
Se Plus Tranemission Retated Rog. Covam: Exp. {Nete 1)
0.o0000 0 i )
[ Clanuon 1561
005000 ¢ i]
7 Tranisission Lease. Paymeénts
1,00000 9 e
8 TOTAL Q&M (Suns Lincs-1, 3, 35, 6, 7 JessLince2, 9,3)
’ 0 ’ ’ 0 ) it
DEPRECIATION & AMORTIZATION EXPENSE {Noic AA)
9. Tranemission o 336.7.0&c
000000 G i
10 Genprat & Intangible “336,10.0 & 336.5.F
000000 O o
T Cammor 336,11, b&e,
000000 O D
A Atinchinoit O Dafeaal Adjustuient 7 23%e
] ’ 4]
iB ADIT Adjustment 114.0:¢
32 TOTAL DEPRECTATION {Sum 1ines 9.318Y,
0 ]
TAXES OTHER THAN INCGME TAXES (Note J)
LABOR RELATED
13 Payioll 263§
) voogn0 o 0
14 Higlway and yshicle 263,
o.00060 0 0
15 PLANT RELATED
16 Propenty 263.i
D,C0U08 0 0
BY Gross Recaipts: 203.4
280 o
1% Olier 2634
0.00000 0 0
12 ‘Paymenis i fien of toxes
0.00008 B } . o ]
20 TOTAL OTHER TAXES (SumLinss13:19).
a 0 2

Pogedofs

Rate Foumuls Templite

oy

Company Totsl

&y

Algeainy

TE,

TE

WS

W/s

WIS,

‘TP
CE

TP

WS
CE

WIS
wis
GP.
NA
GP

Gr

Attachment A
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Page 92 of 117
20151030-5386 FERC PDF {Unofficiall 10[30/2015 3:04:27 PM

FNCOME TAXES (Nate.K) ]
23 T=be {J1-8IT) ¥ (F-FITR (1 -SIT2FIT o p)y = 0 00%
2 CIT= (71T ¢ (1. (WCLTD/RY = 0.00%

where WOLTT= (Paye 4, Line 7] and :I",_é([’a;;c-q, Line 30)
snd FIT, 811 & p ave as givén is foomote ¥,

23 YHY Ty = (Rombive2l) 0.0000
M Amodized Jnvestment Tax Credit {266.8¢) (onter negntive)
48 (ExicessMDofigicnt Deferred Incamne Taxcs {Mote AB)
24b “Tax.Effoct of Pefinanent Differgneos and AFUDC Eqully {Mote AC)
25 ‘Income ‘T Caleulatign = Line 22 * Line28 o NA'
] I o
20 FIC adusinent (Line 23-¥ Line 243 0 iz
oonos 0
26a {Bxceis)Dedicient Dalleved Income Tax Adjustinent (Lin¢23 x Liné 245) 0 NP
N 000000 0 . [}
265 Permeonsn! Dilfersnces and AFUDC Equity-Tax A djustinent (Ling 23 ¥ Linc 24b) a : NP
00000 D R Sov— D ‘
27 Tatal Intome Takes {Line 25 plus Line 26+ 260.F 260 o
0 0. ¢
28 ;RETURN . 0 NA,
¢ r 0.
{Rate Basé {Prga 2, Line 30) * Refe of Reétvrn (Phye 4, Line30)}
] REV. REQUITEMENT {Suin Lincs8,-12; 20, 27,°28) ) Q
.0 0. 0
3 LESS ATTACHMENT-GG ADJUSTMERT |Attachmesit GO, Pege 2, Line 3, Coluenn 105 {(Note, Wi
[Revenue Requiresnen for facifities included on.Page 2, Line2, and alsuincluded in-Attachiment Q0] ]
0 [0 I
300 LESS ATTACHMENT MM ADJUSTMENT {Attzchinent Miv, Poge 2, Line 3, Coluinn 14] (Rote ¥)
[Reyenue Requireiment for facilitics included or Pape 2, Line 2,:and alsoineTuded in Atlachinent MM] 0
0 R "0
31 REV. REQUIREMENT TO BE GOLLECTED UNDER ATTACHMENT O (Ling 29 ~ Line 30~ Line 302} El
I g . :

Nujé.ﬁ. Adjostments-lp Lire -will equel the sum of the gm_pmjnis on §TC's Report an FERC Fort Na, } fur Custortier Aocounis Expensés {FERC Foni No.. 1,
323.164,5], Customer Servies and-Informationél Lixpenses [FERC Form No. 1, 323.174.b), and Sales Expenses {FERC Fonn No..3, 333,178 by thet are nat otheawise
rbcoverable thrdugh sane ather 1an Y, Adjustmens 1o be made beftre calenintion of pllocator fot Line 3, Column.(4).
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20151030-5396 FERC PDP {Uncfficial) 10/30/2015 3:04:27 PM

22 Preferred Dividends (118.286) {positive number)
o

Pagedefs
Farmula Rate - Noji-Levelized . . Rate Formula Templale
Forate 12.4nonths ended 124317 _
Utitising FERC Form I Dia
dntemational Tianstissien Company
i L ) . SUPPORTING CALCULATIONS AND NOTES
LineNo, TRANSMISSION PLANT INCLUDED IN'TSD RATES
1 Toial fansmission plant {Paged, Line 2; Cohiion 3)
2 Less trngmission plant eacluded from 150 vates (Note M}
3 Less iansmissio) '
rl “Trnimission plant inghuded.in ISO rates (Line 1 foss Lines 2.& 3]
0 d
5 Percentaga of iranswiission plant-dricluded in IS0 Rates {Line 4 Slvided by Line 1) Tp=
000000 ' '
TRANSMISSTON TXPENSES:
[ Torel trahsinission expenses {Page 3, Line-1, Colninp 3)
7 “Liske transiissd
8 ‘Ingluded rausmission oxpenses (Lifie & Joss Lina 7).
Y]
K “Pereeninge uf pansmission expeuses-after adjusiment (Line 8 divided by Line 5)
00000 ) :
10 Pereentage of transmission plant incleded in 150 Rates (Line 5) R
006000 _
il “Percentage of transmission expenses inclided 1n 150 Rates (Ling 9 fimis Line.10Y TE«
0,00004
WAGES & SALARY ALLOCATOR {W&5) i .
) Fonn 1 Refejence A ) Allossiien
12 :Production 354.20.0. 0.00 [
13 “Transmission 354.210 000 ¢
14 Diswibution 254231 2,00 0
W5 Allosator )
] “Othier 354.24, 25,26.D - 000 @ T,
i o {BAlgeation) .
16 Totsl (S Lines 12-15) 0
s BH0000° =Ws-
COMMON PLANT ALLOCATOR (CE) (Mote C) % Tlecuie
"WES. Aflogaler )
17 Eleoirie ) 200,30 -{Line’17 {'Line 20)
. “{Line 168) CE .
ig Qas 201.3.4 5.06060
000000 = 0:00060 i
19 Waler 201,58
]
20 “Totat {Sum Lines 17-19) . )
. (6}: Adfusted
RETURN'(R} N
) i Adjustments Amourst
2 Long Term Interest {117, s of 52.¢ thiongl 67.c)
R '

Attachment A
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20151030-~5396 FERC PDF {(Unofficial) 30/30/2015 3:04:27

23
24

25

Dovelopment bf Comumon Staghks
Proprictary Capital {1 12.36.¢) {Note U}
o

Less:Peefened Swock (Line 28) (Note U)

[ 0

Less Account 216.1 {112, 12.0) {enter népative) {Note Uy
. O .

20

27
28
29
30

3t
32

34
35
3
36a
36l

37

Comman Stech (Sum Lings23-25),
o 0 [+

Long Tetm Debt (112, sun of 18.¢ 1lirough 21.0) {Note U}
a6aty = WCLTD
Preferred Stosh {1238} (Mol L))
geat” T
Commoy Stack {Live 26) {Sée Note 4.)
000
“Fotal (Suin Lires 27-25)
0.000D° =
REVENUE CREDITS

ACCOUNT 447 (SALES FOR RESALE)(310-31 1) (Note Q)

8. Bimndled Non-RQ-Sales for Ragale {11 1.x
Hundted Seles Tor. in Divisor

ale fucludet ivi;

Tetal of(a)-(b}
1)

ACCOUNT 454 (RENT FROM ELECTREC PROPERTY) {Nots R):
ACCOUNT 456.1(O'1HER ELECTRIC REVENUES} (330.25)

2, Trauanissian charges Sor nll Lrnginission traneacitons

50

PM
§ %
o
0%
[ )
0

b. Transmigsion eharges for 8l reaneimigsion rransactions inehudad i Divisovon Page L

50 . L L L.
& Transmissign charges frem Schedules assooiated with Attazhingn G (Note X)
n -

o sfit
Tatal of (g)-(b}-(0)-(d)
56 '

‘Note 4. Allowed ROE set ro 13.85%

Attachment A
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0.0000,
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Atlachinenf O-ITC
Exhibit B-4

Page 5 of 5 }
’ ‘Fornula Rate — Non-Levélized
“Forthe 12 months ended
123 o
Rate Formua Templade.

Usilizing FERC Famm 1"Data
Intemiationd} Transinission Coinpoty

‘Gengral Note;  fteferences to pages in this formudavy jate dre indicated gs: (Page &, Line 4, Col. #)
‘Referénces o dats frons FERG Forma 1ave fndicated sa:  #.¥x (Pape, Line, Column)

“Pask 62 would by rejiericd on Page 403, Colunm d of Forn' at ifie tiine nfthe applicablo pricing zone coincident inonthly pezks,

Labsted LF, LU, 1%, IU on Pages 31031} 6f Fonn 1 atthe timo of the applicalife priding zoie coincident-monthlypeaks,

-Laleled LI on'Page 328 of Forin- 1 at tho tinte of the sppticable pricing one coincident inonthly peaks.

‘T.abieled LF a1 Page 328 of Ferin 1 gl thie'tirne of he applicable pricimg zone coinoldent inoiithly peaks.

The FERC's annual charges for th year assessed the Transmission Owner for service under this iiff, .

The balenees In Acdounis 100, 281,287 and 283, e adjitsted by Any.amounts jn it Acconmis identified 45 repulatory assess or liabilities seiated fo
FASH 106 or 109. '

Buchede ADIT batances when the assoctated income tnx consequences luve been paid by others. . .
‘Belaceof Accown 255 is reduced by prior flow throughs ad excluded {F the Wility chioge 10 wiliza amoptization of {3x ¢redis agains! taxeble;income 25

discussed in Now K. Acccuat 281 is not altecated,

Tha.ealoulation of ADIT, in the anougl tme-up cxlewisfien wiil nse the beginning-of-year baldnces znd endvofryear batanées; the caloulstion of ADIT ifi

the amwal préjection will Be performed in a¢‘curd%:hcs it IRS regwlation’section E167(1)- §(h}{6}.
4 Ieértified n Forin § a3 being only lransmission related, o ' ’ ! ) .
i3 Cash Working Capital nssigaed fo tronsmisslon is one-zighth of Q&M allocated to tranemission et Page 3; 1ino 8, Colenin 5. -Preprymenis arethe:

eleclio relited prepayments booked 19 Agcount No, 165 anid yepanted on Pages 110-131 Ling 57 in the Fonp ). o
1 Lirie-5 - EFRT-ATnunl Mermbership Dues Jisted in Form 1 ix 3534, ait Regulatory Comemission Expenses ifomized s 3311, and non-saftty related
advertising inchided in Account $30,1. Line 5 - Regulatory Commission Exprises disectly roletrd 1o iahsmission sewice, 350 filings, or ransmiission

siiigdiomized at 3513

= 0 AT >

J inclades coly TICA, ,u!;'nﬁp!dy'm'en;,'-lﬁghwa_y. firopeaty, gross Feccipls; and ofker assossuients charged i tho gurrent year, Taxes refuréd fo incomd e
) excluded, Grossyeceipls 1axés ave nol ingludedin fransrission revaput fequiréteni fu the Rate Formuld Templake, sifice they.aio récovered plsewheze.
K “The ouirently &f¥eétive inconé tax rate, whers FIT:s the Federal incoma 1nx 1ete; $1T is the Stite.insome 1ax rale, aid p= "tho pereentage o federal

inceimic 1% dedugtible for state ieoine taoips.”  1Rutitiy fs12xed fi tmore than ona state it must aitech » wark paper shigwing the haine of each siate

ang few the vieaded o composife SIT was developed:  Purthormoro, a wtikity that olecred io utilize mboriization ofté credifs aptlay thxsbleincdine,

vather thian bick tak credits to Account No. 255 dnd ‘educe rate bese, mustreduce its ineomg 12X expanss by the auneunt of the Amonized Invesunent Tax

Credif {Fousm 1. 266.8.0 multiplicd by (1)§-T) (Tags 3, Line 26).

‘Tnputs Required: FIT= {4.00% L
SIT= 0.00% (Stnto Incawne Tax:Rete or Composito SIT)
p= ©.00%(percent of feders) income tax dednetible for atste parposes)

L Nemoves daiiar aount of fansmissioncxpenses inclnded i tie GATT-oncillay seivices retes, including Aeéoubt Nos, 5611, 565.2, 361.3, awd
561.BA.
M Hemoves hennnission plant deterimined by Comumission arder 1o be stalesjuiisdictions!.secording fo the seven-fagtor tesi funtil Form tbalinges o
adjusted to reflectapplication of seven-facior st -’ L
N Rampves dotiaranmount of us ission plai included in'the dévelopment 67 QAT dnciltary sérvices rates md pencration step-up facilifics, which are
deanned inctuded in OATT ancillary services, For tliese-purpases,: gensesasion.stop-up-fecilitics are those Facifities al n penerafor subSietion on Which
ihazg is w0 through-flow when the peneratar is shut dewsy; D
Enter dollai nimcunts. ) o 7 o
Ditrgost rate = Loig-term isiterest (Line 21) Along term debt {Line 27). Weferyed costraie = profemod dividends fline 22) Fpreferrcd owlstanding (Line-
28), ROE will bo-supposied i the oripins} filing and ng change in ROE winy be made 2bsent a Gling with FERC. . .
Lin 33-uist cqual zora since all slior-tom power sales nuist e Unburidled md fd trapsiission somponent reflectod in Aceount Mo, 56,1 and alf other.
ses are'to be'incuded i the divisor, .
: Taeludes incorme relited ondy (o trangmission facilitien sitgh as pole atinclineis, Eemals and special tse. : } )
Grondfatherad agrocsmoms whose rates hive biew changed to eliminate or mitigite pancaking - the revenues ko inclidedin Line 4, Pago.].and the loads
a1 included i Line 33; Page |, -Grendfathered agreements whose rates Jinve not ben chinged 10 chvinste or miligato panéaking - the revenuos 6o nof
ineluded I Line ¢, Page I nor.are iho jouds dncludedin Line 13, Page 1, . L
Tiig sévenues creditod-on Page IiLines 2+5 $hall inelide only the smownts received direétly (s the crte of grmndfitliered npreemtents) or frown she 7SO (for
servico vtider this tasi{} veficoting the Trensmission Dwmer's integmted hansmission facililies. They do noringlude rovouncs dsseeirted with FERC
anpual.chsges, giess recelpts tases, nciljary-services, Tacititics nétinchsded in 1his teinplate {e.g. direct assignment: facilitics and GSUs) which are fio -
recovered inder this Rate Formula Templme. ‘ ) '
Catutote using 13 menth average bielanes,
Caloulata usipg sverage of boginning and end of yeat Unlanges. )
Porsushi 16 Attachiment GG oL e MISO TaxiiY, venioves-dollor arhnunt of revenue requiscmams ¢olenlaied pursuant to Adtechmeint 90,
Reisavis from revenue credils revesuas that ovo dispabuted prssuanr 1 Schedites sssociplod with Atachment GG-of le MISO Tanfl; since the
Transinission Owner's Altach O revenue regaisenenis ave alrondy bean soduced by the-Attaclunent OQ vevénue sequizements.
Parsuinito Atackmeit MM of the M1SO Tasf; réimoves doliny amount of reveaue requirsineits egloulated pusuant 1o Altacluntnt M,
Resmoves-fram fovéie rgdits revenues il sice disiribited pursuant 1o Sehedites associated wil AtachmontMM e f e MISO Tarif sivice the
Transinission Quner's Atiaclonent O revenue requirements lpveglrendy Ucen rodiesd by the Aliaclinent MM sevente réquitaments.
AA Plaiit in Service, Acéwimulated Depreeiation, sad Dgpréciaﬁon Expense amonms exclude Asset Refireinent Dbiigatinn emaunis wiless authorized by
FERC.

wRE o T

e

M MEdT
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AR incindos the amortzntion of apy excessidelicient defermed incoms taxss resulting from changes {oincome tax Inws, inobivie tax sates (ackading changes
in-apporiiemneat) dud other actions tekent Uy 5 tnxing authbsity, Excess and deficient doforced income foces will reduco or inerzase-lax expense by she
amount ol the excess ar deficiency naliplied by (371-T} (page 3, line 26a},

AC Tncluides the aniual income tax cost o) benelis due io pennanent difteiences or différencks beoween the airounts of expenses o teveanny recopnized in
oné peried far satemiing purposes and ihe ainounts recoghized forincome tox pumokes which do not reverse in ane orsnore athee peviods, including the
‘cast of incorite taxes on the Allowanee for.Other Fungs Used During Congtsetion, T muftiplicd byl aniount o p wit diffeienees end doprociadi

‘exponse-gssatinled with Allawance for Other Funds 1ised During Constrection is included it pnge 3, lina 24 and will increase or decrease Lk SAPELSC
by 1k ansount e the expense of benefit.inclided on line 240 ieulliplied by (171-T) (page 3, line 26b).

Record Content Descriptian, Tariff Record Title, Record Version Number, Option Code:
144, ITC Dépfeciation Rates, 31.0.0,A

Record-Narative Name:

Tarlff Record ID: 10467 o ‘ )

Tarlff Record. Collation Value; 4079778320 Tariff Recod Parent 1dentifier; 3816

‘Proposed Daté:2016-01-01

“Priefity Ordel: 1000000000

‘Record Change Type: NEW

“Record Content Type: 1

Associated Flling Identifiar:

Company Name: International Transmission Company

Cost Year:
Profected/Actual;

Depreciation Rates

Account Description

1 Intangible Plant
A
3 303 Miscellaneous Intangible Plant,
4
5 Transmission Plant Accounts (Note 2).
[
7 350 Land Rights
8 352 Stuctures and improvements
5 353 Station Bguipment
10 354 Towers & Fixtures
a1 355 Poles & Fixtures (Note 1
12 356 Overhead-Conductors & Devices
13 357 Underground Conduit
14 358 Underground'Gonductoris & Devices
13

3

General Plant Accounts {Note 2y
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17

18 390 Structpres and improvements
19 391-A. Office Furhiture & Equipment
20 391-B Office Fuin& Eg--Computers
21 3910 Office Fumniture & Eauipment--Sofiware:
22 392 Transpertgtion Equipment

23 393 Stores.Equipment--10 year

24 394 Teols Shop & Garage Equipient
25 396 Power Operated Bquipment

26 397 Communication Equipment

27 398 Miscellancous Equipment

8

29 Notel: The amortization rate for Account 303, intangible plant, and the depreciatiori rate for Account 33
3 poles and fixtires were aiithiorized in .

31 ___FERC Docket No. _

Note2: Depreciation sates for other transmission and geéneydl plant eccounts were authorized

_in FERC Docket No. ER09-1530, filed July 31 2009, Order received September 22,

Racord Content Description, Tariff Record Title, Record Version Number, Qption Code:
15, METC Rate Formula Template, 33.0.0,A

Record Narative Name:

Tariff Record 1D 3831 o ]

Tariff Record Collation'Value: 1079778816 Tarfff Record Parent Identifier; 3803

Froposed Date: 2018-01-01

Priority:Order: 1060000000,

Regord Chengs Type: CHANGE

Record Cortent Type: 1

Assotiated Fiing 1deiifier:

LAtiachrent OMETC
Page I-al'5
Formuia Rale — No‘néll.cvc]}zgd Rate Fohmala Template
For the 12:mariths ended 12/31/_ L .
' Utilizing FERC Form 1 Dato
MichiganElecsrie Transimission Company, LLC
Line:
Allpegted
M, .
. Amaiint
1 GROSS REVENUE REQUIREMENT (Pege 3, Line 31)
50 i
REVENUE CREDITS (Nofe T} Yogal
2 Account No, 454 (Page 4, Line 34) o
TP 0.00000 0
3 Account No.456.1 (Paged, Line37). 0
T 000000 a



Attachment A
Appendix 16 Page 638 of 733

Page 98 of 117
20151030-5396 FERC PDF (Unofficial) 10/30/201% 3:04:27 BEM

[ Fgvennes froin Crandfashered Iutorzongl Transactions R
) ™ ©:00000 b
5 Ttevenaes fiom serviee provided by the TS0 sta difcount Rl
™ .00000 |
6 TOTAL REVENUE CREDITS (Sum Lines 2-5)
50
6A- Tre-Up Adjusiment {Sce Notg 1)
]
7 NET REVENUE REQUIREMENT (Lins & mimis Line.6 plus Li-ne'_ﬁm
s
DIVISOR ] . .
] Avirage of 12.coincident system penks for vequirgrneists (RQ) servico (Note A}
0 .
9 ‘Pres 12°CP of firm bundlad sales over one year ot in Line & {Note B).
. 3.
jLi e §2 CPof Network Load not jn Line 8 (Nofe CY
. B ’
n Less 12 CP.of finn P-I-P over ane year {énter negative} (Hore D):
0
12 Plus Contract Doinand of firm IT-B over aue'year
9
13 Less-Contragt Deipand Fom Grandfothered {nterzons] Transnctionis Gve ong yonr {entér nefutive) (Mot )
14 Less Cositract Demands from service over one year pyovided by 150t 2 #iscouns {enter negetive)
1]
15 Tivisor (Sin Lincs 8-14)
a
16 Annual Cost (B7KW 7 Yry{Line 7 fLine 15% 0930
17 Network & P-1o-P Rate €8/ kW./ Mo) {Ling 16/ 12) 0100
) Pk Rate
. Off-Peak Rale o
18 PoinkTe-Point Rate (§/ KW/ Wi (Line 16/ 52; Line 16 £52) 0,008
19 PPéint-To-Point Rate (8 / kW /-Day) (Eine 16/ 260; Lino 167 365) 0.000 Capjod bt wetkly
sate’ £0000 - )
20 Poli-To-Point Rete (§ / MWy (Ling 16 7 4]1568; Line 6./ 8,760 times 1,600} 0.000 Capped al weekly
and déily rates $0.000 )
2t FERC Atinual Charge.(§ f MWh) (Nete B} £D:000 $hen Term
-$0.000 Shon Term” o
22 £0.000 Long Teny'
S0.600 Long Tenn:

Notwe 1 Calodlotedin aceordanss with the Michigan Elestric Tiansmission Company, LLC Annual Rate Crienlétion and True-up Broeedures in Attsclinent O of this
Tariff, ’ '
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Formula Rate ~ Non-Levelized

Linc

Mo,

20
2]
n
23
23
23k
230.
234

24

25

For the 12 months ended 12733/

“Tiilizing FERC Fénn ) Data
Michigan Electric Transission Company, LLC

m
(4} (3
Transmission
RATE MASE:
Alletator, L {Co}, 3 t5mes Cpl, 4)
GROSS PE,ANT IN SERVICE (Notc BB)
Production .
NA 2010, o
Transmission (Note, V}
" 104000 0
Disfrilintion
NA ZETO, 0
Geneesl & tntangible (Note V) B
w/5 0.00660 0
Cemmon
cE 0,00060
TOFAL GROSS PLANT{Sumt Lines 1 5
QP = 0.000%.
ACCUMULATED DEFRECIATION (yele BB}
*iodnciion
zefo ]
Tratismisdion (Note ¥)
TR oopass ¥
Dismibution
N& T qerd N 0
Goneral-& Intangible (Nete V)
\Wis 0,060
Cosnon
CE K 00000

TOTAL ACCUM. DEPRECIA’TION(bum Lines 7:11}

'NET PLANT IN SERVICE

Production
Transnission {Note V3

Distibution
L
Genesal & Intangible {Nete V)
0
Common

TOTAL NETPLANT (Sum Lines 13- 1?}
NP= 0.000%

ADIUSTMENTS TORATE RASE (Nois F).

Accaunt Mo, 281 (enter fiepative) (Note 'W)-

NA zern 0

Account Mo, 282 (enter negative) {Nolc W)

NP o.coobo

Account Mo, ‘28'! tentér ngpative) (Nosu Wy

NP 000AD ¢

Aceonal Mo. |90 {Nate W) [Seo Note 2 }

NP 0.00000

Accaunt No, 288 {entor ncgarwc) (Nme W)

e 0.00000

Accaling No. 182.3.Drefowral )

NP ,00000 ]

Account N6, §14 AIIT

NP 2.00000. 0

Atnortization af’ Deferrs]

NP 000000, 0

Amontization-af ADIT”

NP 0,00000

TOTAL ADIUSTMENTS (Sum Liries 19-23d)
o :

LAND HELD FOR FUTURE USE {Nots W)
TP 0.00000 4

@

Fb_rm Noy 1

Page, Ling; Col.

205465

20758

200758,

70555 & 20%5%g

3s6.1

215.20.24.6
219:5¢

219.26¢

716:28¢'& 20021 ¢

356.1

{Ling | - Line 7)-
{Line 2~ Line 8)
{Line 3— Line BY.
(Ling 4 Line 0),
{Linc 5 Ling 11)

2738k
275.9%

[5ee Note 2.3 277.9%

-234.Bz

267.8h

21axd {Note (7}

Rate Formula Templaie

Attacluneni O-METC
Poge 3 of'5

‘Compnzy T'oisi

Attachment A
Page 639 of 733
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WORKING CAPITAL (Moie H}

6 CWC “calenleted a9
4 . .
27 Mateitats & Sipplies (Note OY(Newe W) 22786 & .16 2
T 4.0609p
28 Prepayments (Accomnt 165} (Note' W} 111375 | E——
ar 06000
28 TOTAL WORKING-CAPLTAL (Siup dings 26-28) o
1
30 RATE BASE (Sum Lines 18, 24, 25, &29) |
A

Notg2: Exelndes deferved srxes ssosialed with the Tiws-up Adjustient tha s nat otherwise included iri-vate base,

Attachiment OMETC

. . Puge 3.of3
Feonnnla falo ~ Non-Levalized Ttato Fonnils Template )
For the, 11 menihs cnded 12651/
Uhhzmg FERC Fonn 1 Data
‘Michigan Eleetfic Transmission Company, LLC
I @ {3)
“ [&)]
Line, . FurmNo. §
Transndesion . i
No. o Pape, Line;.Col, ‘Company Total
Allocwtor {Col. 3 finses Col. 4}
O&M L _
A Trznéipission T2 0
TE. 0 GDDGO 0
A Less Account 365 32196 0
TE 020500 0 )
2a Castomer Reeords a4k 0
Wis: 000000 0 T ,
3 AZQ. . , 3331970 0
WS, 2.00000 o
4 Ltss FERC Annugt Fees 0
wis 0.00000 a.
$ Loss BPRI'& Reg, Con, Tixp; & Non-saféry Ad: (Note1} 0
WS 00000 0
5a Plies Transmission Relred Rew; Comm Edp.(Note 1} 0
e 0.0000¢
o Common 3561 0
CE 8,00008 0.
7 Transusission Lease Payments, 9
100000
8 TOTAL Ok (S Lines 1,22, 3, Sa, %, Tless Lines 2, 4,%) 1]
o
DEPRECIATION & AMORTIZATION EXPENSE (Note, BB}
9 Tmnsmlsswn 336,76 0
TP 0,00000 0 L ]
-0 Genicial & Intangible 336.00.0& 33600 0
WIS, 0.00000 Q
1 Cominon 336;iLb {
CE . 0,00000 1}
11a Regulatory Deferral Arhortization (Notw 1-a) 0
a
11b ATAT Amditizhtion &
12 TOTAL DEPNECIATION (Sum Lines 811U} [
9
TAXES OTHER TIRAN INCOME TAXES (Noie Jj
LABCR RELATED
13 Tayroll 2063.5,4,8% 0
WS 0.00000 0
. Righway and vghigls. 2650 0
WS 0.00000 D
18 PLANT R.ELA'{'ED )
18 Propery. , 2634 0
ar 2.00000 o
17 Gross Reeeipls 26300 0.
NA -ZEro o .
18 Oiler 2638 I
GP- 0200000 o
&) Payments iti licw of taxes ' [+5
GP 0.00000 O
2 TOTAL OTHER TAXES (SamLines 13-19) 0
4]

INCOME TAXES (Note K)
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21
22

23
24

24a
]
23
26
262
26h
27

28

2%

an
A0

A

T=1 - {[(1~ SITY* €1 - FITH/AI ~S1T L BIT.* p)} =
CIT = (TH-T) * (L{WCLTIVRY) =
wiigre WCLTD={Page 4, Line 27} and = (Page 4, Lint 30)
ond FIT, SIT-4 p are as given id faomele K.
1403 =) ={fromLine 21} |
Awiortzed Investment Tex Credit (266,81} (entes negativej
(Excess)/Deficicnt Deferred incoine Tax (Note CC) o
Tox Bftect of Bermanent Differencos and AFUDC Equity (Mote:DR)
Incame Tax Caloulation = Line 22 * Ling 2
NA. e L [
FTC adjustimeit (Ling 23 * Line 24)
e 5.00030 L.
{ExcessyDeficiantDefuved Income Tex Adjustinen {Line 23 x Line 248)
Nr O 0.00000 ] 4
Permanent Differoncos and AYUDE [:‘.g’uiw-‘l‘axAﬂjnsuuént{]‘.ir’n'e23 #Line24b3
R o000 T L .
TotelThéoime Tawes (Line 25 plus Lins 26 plus 26a s 26b)

o

RETURN .
NA o o .
iRtz Dase (Page'2, Line 30) *Rate 6f Rettim {Page 4, Line 30
REY, REQUIREMENT (Suwn Lines §, 12,20, 27.28)
p

LESS ATTACHMENT GG ATFISTMENT FAmechmeni GG, Page2, Line 3, Colusna 10] (Neto A}

{Revenue Regquirement for facifities inpfuded on Paga 2, Liiie 2, and ‘also included in Attachinen GG}
o 7

'LESS ATIACHMENT MM ADJUSTMENT JAftechmant MM, Piige ; Line 3, Cghumn 14] (Nofo Z)

IRevenue Requireinent for facifities nsludedion Prgs 2, Line 2, and a¥so inciuded in Atlachmiont W]
g .

RV, REQUIREMENT 7O BE COLLECTED UNDER ATTACEMENT O {Line 29 ~ Line 30 ~ Line 30a)

Attachment A
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0.00%
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0.0000
¢
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“Formila'Rate -~ Ron-Levelizéd

ine

12
13
14,

16

i7
pt

19
20

2
5
26
25
253
26
27,
23

29

N

32

Tar the 12 months ended 1231/

Michigan Eleenie '}mnsuussmn Company, LLE
SlJPPORTiNG CALCULAT[ONS ‘AND NUTERS

TRANSMISSION PLANT INCLUDED IN48C RATES

“Total ransmission plans (Page %, Lire 2, Cofonn 3

o

Léss transioission ploos sxcluded from 150 1atés {Note M).

L]

Less sangntissior Aucilisry Services (Note N

Transntssion piant iacluded I 30 rates {Lino 1 less Lines 2 &3}
a

TPercentage of ransmission p?;m:'ih:!ur]éd'ip §SO Retes [Line 4 Givided by Ling 1)-
- 006000

TRANSM!SSiON EXPENSES
Toral [rapsmission expenses (Pape 3, Line.t; Cojumn 3)

Sorvices

Inciuded transmiisslon. xpenses {Ling'6 less Line 7).

o ;

Pétcentage of wansmissicn cxpeisés afer adjurinent (Linc B divided by Linc 6)
000000

Pereentape of i irngmission plana included in 150 Rates (Jino 5}

000000

Percengagc thensmssmn ¢XpoNses inetided in’ 180 Rates (Lme % {imos Linc 1)
000000

WAGES & SALARY ALLGCATOR (W’&S)

10/30/2015 3:04:27 PM
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Alteclinent O-METC
Page 4 of 5

Rale Fommule Template

STy

Form & 8 e : Allaealion

Froduetion 354:200 o 0.08 [
Transimiséion 3%4.2th 0 4,00 <8
Disttibwion 3852%b L] t:00 0:
W&S Alldcator o
Other 354.24; 25, 26270 0 6,00 o

O
Tetgh(StmLings 12.13) 0 o
= 000000 " WS
EOMMON PLANT ALLOCATOR{CE) (Nete O} L3 % Eleeiric
WRSAllocatos. ..
Elzelric. 2603 0 {Line 17/ Line 200
(Lua:l 6] Cn i
Gas . mad -a 000600
* 0.00000 = 0,60000,
Watgr .., 2013 -0
Totah{Sin Lings 17:19} T [}
RETURN (R) I S
Lang Terin literest (1§, s hf §2.¢ through 47,0} see foatnote 10 TERC Form.1 S0
Préfoad Dividende{118.29¢) {posirive number) 0
Dovelopmend of Cosninon Stock:
Proprietary Capital (112,16.6){Note V} Q
Less Preferred Stock (Link 283 (Note V) 0
Liess Ascaunt 216, 1 (192.12.6){onier ne_ganuc)(ch A%} 1)
Liess 2003 Equity Adjussment (2533 b) {enier.negutive) (Note V). b_ :
‘Conunon Stoek (Sum Lings 23.250) 0’
Loag Teom Débt {112, sum'of.18.c through 2.2} (Note V3 0. 0% 0000
0000 = WCLTR , i
Preforred Stoek {112.3,) {Nole VY 0. 0% D.0000
02,0000 )
Common Stock {Line.26)- i} 0% 0.0000
£.0000
Torl (SumLines 27-25) 0
10,0000 =
REVI—.NUE CRED]TS

ACCOUN’{ 247 {SALES FOR RESALE) (310-311) (Note Q).
a Buudtcd Neon-RQ Sales for Regals (311.x04)

0
b Dundicd Sates for Rosale ieinded is Divisaron Poge |
9
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35 gmal of {a){b)
34 gﬂg‘.cour;rr 454 {RENT FROM ELECTRIC PROFERTY) (Nole R}

ACCOUNT 456.1 (OTHER FLECTRIC REVENUES){Nste L} (330%.0)
a3 2. Trangmission.charges far all inmsinission tansnofions
36 ;?Tgansmission whnges for 2l transmission trangactions ineluded in Divisor on Fege i
3én c. Trarsmission charpes fom Seliedutos assatiated with Attackmest GG {rots ¥}
36k bt issign chi

50 T
<) Total of faI(b)L{c)- ()
50
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Atiachment O:METC
Papa 5 0L 5

Fonnula Raie — Non-Levelizaid Rate Fortmala Tanplate
For the 12 sivonths ended 12661/
Utiljzing FERC Form ] Data

Michigat Eleciic T_ransmiésion Compuany, LLC

‘Genexnl-Note! | ‘References (o piages in this forwlary raué are indicaied as: (Paget, Line 4, Col. i
Tefersnces 1a data Fom FERT Forin 1 aro iadiented as:  #.y.x (Rage, Ling, Colurmg)

Peokas veported on Pago 400, Cotums brof Foran ) at the time of'tha appiicable pricing zone-toincidont monthly peaks.
“Labeled LF; LU, 1¥,.0 on Pages 316-311 of Form | at'the tinic of'ihe applicable priciii Zone coincident menthly peaks.
_Leheled L¥ o Page 328 of Foim [ at 1he tine of the appliceble priciag zone caincident nionthly peaks.
Labeled LF on Page328 of Form | ot the fimeof the applicthle pricing 2one coingident monthly peaks.
“Fhe BERC’s antwal charges forthe yéar assessed the Trmusmisditn Oiner firservice under ikis tariff,, | o
“Tha balancesin Azcounts 190, 384, 282 8nd7283, as adjusied by any sncunts in contin acoousts idensified zs regulatory asscws:or Kabilities rélited to.
FASRH06 6r 105, T ’
Exalydé ADIT balances whemtlie associatbd income tax oonsequenies have besh pald by others. - ) . )
Hglarice afAccotifil 255 is redoteg by prin flaw thiroughs and €xchuded if the utility chosa to utlize smartization of e credils 2painst fexabla.income 25
disouised iniote K Accowst 28§ is netafloceted, .
The ealeylption of ADIT in the oo toue-up ‘selcaliion will use he beginming-of-vear and endepfyear balances; the:calewlation of ADIY ik she annual

then 5
- prejection will Lo perfoimed i aceohdanes with IRS raqulstion seclion 1.1 (1) Liv¥e)

<} -Jdentificd jn Foom £ a3 behig only transinission related, }

H Cish Working Capital assigned to fransmission is crie-eighth of O&M alfocaled to trmswiission nf Poje 3,-Line 8, Column 3. Prepayments ate the
olcbtric velited prepayments bookid fo Accouns Ne, 165 and reported on Page 1 H Line $7.in theForor1 . ' N

I Ling $ ~TPRI Anriual Membership Dues bsted in Forsn 1 21 3531, ali Reguletory Coinmission Expenses-itunized at 1515, afd no-safery 1alited
adverlising eluded in Aceount $3Q.L. Line 53 - Regulatary Counnission Expenses directly rolated to transmission servics, 150 Titings, or Isansmission
siting itemized ;13550 - i

bs Fot flve tate pertod 3one 1, 2086 theaugh May 31, 2007, tsis smountwill reflect an adjustment {positive of negalive) equal fo Mietiuc-vp singunt,.

ingliding intovost, Hetenmined pursuant fo the inethodology approved in Dosiet No. BROG:xx, to dliikiinnle the ratc impast of thie differences couted by
the use of A projeeled year 2005 defernl balance, :

¥ Inchudes anly FICA, tncinpluyment, highway, properry, geass receipt , and other assessments chargad in the eurrent yeas. Tascitelated fo ingorite ave
) exclyded, -Grossrecsipils tanes ora not incladed in i mission revenue requirement-in the Rate FormulaTemplate; sinee they, are ségovoied ¢lsewhers,
LS Tl cuvently Mfeelive incoine 1ax rate, wheie FIT is the Federalincame fax rale; S[T is the S1ate incpme lax e, and, = "the percentage.of federal

incame tax dedugiible for st income takes.®  1fihe uiility is nzed in more.dhant one siate-it must &ttach & wark ppper shawing thelname o eavir state:
anghew 1o blended or compusiic SFT was-developed, Furthermory, & utility fhat eleeted toutilize armortization aftax eredits agrinst taxzble inserne, .,
tarhier than-buok feix ¢radits $n Acdount No, 255 arid reduce rale base, inast reduce its incanio tax expense by the mntunt.of the Amortized Investoent Tax:
Credit (Form 1, 2668, multiplied by (70T (Page 3, Line 26).

Tnputs Required:. FITe 0.60% .
‘SIT = 0.00% {State Tiedme Tax Rale or Camnyposite $1T)
. . oy 0.00% (perceni of foderal income rax deduciible for stat puiposes) .
L TRemoyes dallar amount of tansmission expenses inelyded'in the OATT anillany services rates, including Accounl-Nod, 561.3,-56 12,3613, and
561.BA, ‘ ) :
M Removes Lansmission plan: determined by Commission order to e statg-jurisdictional aceprding 10 the sevensfabtor fost (unti] Form T balnhoss ere

sdjusted to refgel application of spven-fagtor kst . .. R

N Reinovas dollar aliount of trawsinission plunt included in the devetopment of OATT ancifiary sexviges yatps snd generafic step-p Tacilitics, which are

deemod inclinlgd in OATT ancillary services.  For igse purposes, geoeralion stop-up fagilities ere thoss fucilifics et @ generalor subatation on swhith.

these is no thwogph-flow wher the gensrator is shit down, )

Eoter dollar mnoubits. K . . ) . )

Debl e6st pate = loag-tenm interest ( Line 213 # Jony fesin debs (Line 27).  Preferced costrate = prefecréd dividends (Line 22) { préferred custanding (Lin¢

283, ROE will bs suppestedd in the drigikal fling and rio chenge in ROE mey be 1made.absom o filing with FERC. . A 30 basis point adder for RTQ.

eéticipation may b added to e ROEip ta the ipper-eird of the dane of reasonzbloness sstablished by FERC,

, 1ing:33 must equat zeo since all shoyt-torm power sales 1awst be ymbundied and theirangniission compenent veflected in Account No, 450.1 and e}l other-

vsos.arg to be incladed in the divisor, L

R " Inclades inéeamd reired only o monswnission fadilities, sugh 85 poleajtachments, rentals:and epecial vse. !

5: Grandfatliered apreements whoso yatos have heen shanged to climinate or mitigate pancaking - the raveniues ave iniclided in Line 4, Page 1 -and the Joads
areineluded in Ling 33, Page 1. Grandfathosed speceiments Whioss £at0s have nol been changed to elitinale or mitigyte pancaking - the revenes are ngf
inclifded s Linz 4, Phge 17i0r ard the toads icleded in Life'13, Page 1. to

T The revanups sredited’ox Fage 1 Lines 2-3 shall include-only the amoynis received divectly.{in the case of grnifibered dgreemeiils) or from dhe ISO{for.
gervige under 1iis 1ariff) reéflécting thie Transmission Ovner's inteyrated frsnsmission facilitics. They do pot include rovintes sssacinted with FERC
annital charges, pross seceipits 1axes, anciflary, seiviges, facilitios nol hichided in this templae (0.5, diceet pssipnment. feilities-snd GSUs) which ate nos
recoveréd tuder:this Role Farmula Tomplate.

oaQ

u Aceount 456.1 entey shall bs the snnus) iolnl of the quartesy.valuds reported et Form 1, 330.x0.

hY Catpulute using.13 moith average balance, )

W Caltuisteusing average of beginning-aud end of year balances. ) .

X Pursuand fo Attaglengnt GG of the Midwest 150 Terifl, removes-doliay amount of revanue réquireing \culdted pursughtto Attsghiment G0,

Y Romoves fioravents crodifstovenues binl vt distributod pursuent 19 Sehodules sseaciated with-Anachnent (63 ol the Midwost 150 Tanf], since fic

) Transmission Qwner's Attachinent-O rovenue requiremenis have aiready been seduepd by the Attachinsn G0 jovems requirétienss, )

Z: Parsunt fo Afiachmeont MM of the Midweet [SO:Tarifl, removos doblar stadunl of revénue Fequiicnignts eslentated pursunnt to Attackment Nb,

Al Rathovos Trom revanie credits rovenues (hat are distribiitod puisuant 1o Schedules assvoiated witlr Attaclimont MY of tie Midwesl IS0 TeilY, eince (be
. Transinission Qwaei's Attachmont O rovenug requi Trave alieady been redueed by itie Attachment MM roveome sequirements. o

jeid] Plant in Service, Accumulated Deprcuiation; and Depreviation Txpeiic snouats ekshide Asser Reliverfient Obligation sronnts wnless authaized by

FERC.

e Ineludcs the amortization of auy oxeess/dzficlent defoired income taxes sesulfing fiom changeslo incoinc 1ad Faivs, iricame tax yates (including changes

{n spporioninent) and ofes actibus tnken by a faxing authorify. Execds awd defleiént deferred hicoinc taxes will setuee or igresse tax expense by the
amiit of the wxcess or deficiency muiiptied by.(3/1-T) {pape 3, ling 26x). 7 . )
oD, Includes the annuat income tax cost or bonefits due 1o permanent differsncss or difTerences betwedn the 15 bf cxpeR1Ls of Favonucs recopnized it
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one period for tateanzking purposes and the amoutls recopnized for inepie 1ax prirposes which do.ngt revecse in ne of n3ore olker peticds, including the
cosl of income trxes on the Altowanee for Qther Fiinds Used Duving Congtruetion. T multiplied by fhe amoint of permancat diffkvences and dapregiation
cspriie.dssociated wiih Allowance for Other Fonds Used Daring Conshuction ig included-in page 3, ling-28h and will incraase or decroase jax expense
by thie aguit of the expense or benefil included on fine 24b multiplied by (171-T) (page 3, line 26b).

‘Record Content Description, Taiff Record Tive, Record Version Number; Optian Code:

15A; METC Dapreciation Rates, 31.0.0, A
Retord Narative Name:
Tariff Record 1D 10469
Tanfl Record-Collatioh Value: 1079778832
Proposed Date: 2016-01-01
Priority Order: 1000000000
Regcord Ghange Type: NEW
‘Record Contant Type: 1
Assactaled Filing [dentlfler:

Tariff Recard Parent ientitier: 3831

Cotnpany Name: Michigan Electtic- Transmission Compamy

Cost Year:
Projected/Actual:

Depreciation Rates

Account
No.
I ‘Intangible Plant
2 303
3
4 Transmission Plant Accouits
5 350
6 352.
7 353
g 354
9 355
10 356.
11 357
12 358:
I3 359
14
15 General Plant Accounts
16 390
17 391-A.
18 391-B
19 391-C
20 302
21 393

Description Depi

Miscellaneous Tritangible Plant

Liand Rights.

Struetures & linprovements

Station Equipment.

Towers & Fixtuyes

Poles-&: Fixtures

Overhéad Conductors & Devices
Undetground Conduit

Underground Conductors & Devices
Roads and Trails

Structures & Improvements

Office Fumitute & Equipment--Software
Office Furn & Eg--Equipment

Office Fusnitwe & Equipment--Computers
Transportation -Eq'uipmeh‘t

Stores Equipment
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22
23
24
25
26
27
2

29

o0

394
395

396.

397
398

.authorized

Attachment A
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Tools, Shop & Garage Equipment
Laboratory Bquipment

Power Operated Equipraent
Communication Equipment

General Miscellancous Equipment

‘Note: Depreciation/amortizatioti rates for intangible, transmission and general plant were

in FERC-Docket No. ER10-185, filed Ocfober 30, 2009, Order técéived December 18, 2009;

‘Recoid Content Deseription, Tariff Record Tite, Recerd Version Nunibsr, Option Code:
17,.ITCM Rate Formuia Template, 35.0.0, A

Record Narative Neme:

Tarif Record D: 4485

“Tarift Record Collation Value: 1079770840

Propesed Date: 2016-01-01
Priovity Order; 1000000000
‘Recard Chengs Type: CHANGE
‘Record Content Type: 3
-Agsoclated Fling Identifier:

"Forinulp Rete— Non-Levelized

Ling

¢

Tariff Record Pasent [dentifier; 3803

Afischment O-JTCM

Fof.the-12 (renths endad 12/317_
Utifizing FERC Foumii-1-Data.

IIC Midwest LLC
6% ) ®
Adjusted

Aljogated Allosmed
Ariloniy Adjustinents Aumcunt
GROSS REVENUE REQUIREMENT(P:\;,G 3, Line 3i)
30 50
REVENUE CREDITS (Nete T}
Accuum No, 454 (Page 4, Ltne 39

[¥]
A:coum Ne. 450,1 {Fape 4 Line37):

0

Rwenucs fom Grandfatliered Ineizonel Transactions:
a

Revenites from scevico provided By the [SO avy disgount
[

e ]
TOTAL REVENUE CREDITS (Sum Lincs 2-3)
o g a9

“Troe-Up Adiustment {See Note 1.1
U 0

NET REVENUE REQUIREMERT {Lino T nsius Line 6 plus Line §AY
s o 80 -

DIVISOR.
Avgrnge of 12 coincident syslom peaks for requireheals (RQJ.seiv fec {Note A)
[

a
Prus 12 CF of firm bundied salGs over one yearnot in Lm_eﬂ (Note 1)
0

Phes 12 C? of Hetwork Load not su Line 8 (Nose C)-

Page.] of §
Rate Fannuta Template
(3 @
1% inonths
Tout p, o
7 TP 0.05000
o TP D.H0D00
[} TP 0.00000
1 Tr “0,00000
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Less 12 CP of fipm TP over gne year {entor siegative) (Note D)
Q

Plus Contzact Denwnd of fnn P-T-P over ong year
o ?

Loss Contract Demand, §om Grandfatfitred Interzchin) Transactions ovar ane yéar (ente? negative) (Noie 5)
0

Less Contract Domasads fiom service ovesong yeavprovided by 150 at a disconnt (enter cKalive)
&

21
prd

Note T, Caleulated in accordaics with the 1TC Midwest, LLC Aniwai Rate Galeulstion snd Trucaup-Provedures in- Atiachiment O-Midweit of 'lhis’!"_zriﬂ‘. )

Divisor {Suni Lines 8-14)
] 0

4]
Antual. Cost {8 7KW / Yoy {Line 7/ Ling 15} $.000-
HNorwork & Paro-P Rate (5 FkW / Mo) (Line 16/ 12} 0.000
. Peak Rate

OG.Peak Rate . 7 !
Point-To-Polrs Rate (§ 7 kW / Wy {Line 167 52 Line 16/ 52) 0.000
$0.600 o o L X .. )
Point-To:Point Rate (8 /kW 7 Day) (Line 16/260; Ling 16 /3653 0,000 Capped at weekly 1218
$0.000 S
Point-To:Paint Rele {$ 7 MWhY (Line 16 / 4160; Line 16/ 6760 ¢ 1000) 0,000 Capped at weekly and daily rates,
£0.000 '
FENC Annual Chaige (87 MW} (Noid E). Shori Term
50,000 Shot Term

Lot Tenn
£0.060-Lang Tei

Attachment A
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Fermutn Rate - Non-Levelized

Line

o -3

1
14

15
16:

20
21
k]
23
2F

23

26
7
28

29

Wiilizing FERC Form 1 Data-

ITC Midwest LG
ay, 2)
) ® @ ‘
) Form Na. 1
Transmiission . Adjusted
RATE BASHE:. Page, Lioe, Col,
{Col. 3 timesCal. 4) Amount’ ’
OROSS PLANT IN SERVICE (Nate BA)
Praducifon 205465
Q
‘Pransmiission {Nole U} 207:58.4
4] [+] v
Distriliution ‘ 207758
General & Injangible (Note U): 2053.¢ & 207.99.5.
] a o
Comution 356.1
Q. 2
TOTAL GROSS FLANT (Sui Lises 1+3)
0 4] .
ACCUMULATED DEPRECIATION (Note Ak) L
Produerion . 2192024
Tiansniission {Note U). 219:25¢
0 0 .
Distribution ) L 219.265 .
General & Inlangible (Note U) 219.28c & 200.2}.c
0. 13

Conwrios.

356.1,

A _ 9
TOTAL ACCUM. DEPRECIATION (Sum L}‘I’ic’!.'?v:- 14
i 4

L)

NET PLANT IN SERVICE

Produdiion {Ling:):Line 7)
Transpission {Line 2-Linc 8}
[ 0 )

Disteitntion (Lane 3-Ling )
Qencral & Intangible {Line 4-Linz 10)
o 0

Conimon {Line 3-Line 11}
|/ — e g

TOTAL NET FLANT {Suth Linés 13-17) i

0 0 1]

ADJUSTMEMNTS TO RATE BASE (Noté F) )

Acooin Mo, 281 {entar negattve) (Note V) 2713.8.%

]

‘Acchunit Wb, 282 fender'idgative) (Mole V) 2752k

w L . o @

Account No. 283 {enter negalive) (Hotg V) 2710k

v o . o ‘

Kecouns No. 190 {Note V) [See. Note 2] 23480

a: ]

Account No. 255 {ender negative) (Nole V) 26780
TOTAL-ADIUSTHITNTS {SomLines 19-23D)

[¥] 0 0

LAND HELD FOR. FUTUREUSE (Note “V) 214.3ud {Note G
¢ ' ' [¥] ’
WORKING CAPITAL(Nate H)

CcwC . cajoutnted

o 0 0 )

Materials & Supplies (Note G) (Nose V) 2T BC&A168
0 ) 0

Prepaytents (Asecunt 165} (hote V) 111.57¢

Q

TOTAL WORKING CAPITAL (Suw Lings 26-28}
0 LN ’ 0

RATEBASE (Sum Lines 13, 24, 25, £29}

Autachment O3 TCM
T Pagelofs
) fLate Forinuin Tomplee
For 1he 12 1nonths ended 312731/,

%) (A}
Company Tetal “Alloenter
NA
] T €.00000
NA
0 wis 0.00005
— CE 200000
0 -GP= 0.000%,
NA
0 r 500000
NA
0 WIS 0,00080°
CE 0.00000.
9
¢
[
v
i
] N = a.000%
NA L2610
NP 0.00060;
NP 0.06000
NR 0.00200
. NP 008000,
0
TP ¢.20006.
0
4 TP 000000
et GP 000000
0
E?ﬁ=
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@ [

Note 2. Excludes deferred taxes asspointed with the Trug-up Adjustimanihat dre noy otbonwvise included in rate base.
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Topmula Rate -- Non-Levalized . o
Forthe 17 ruonths eided 12/31__
Usiliging FERC Forin 1 Data

Rate Fonhitla Templaié

1TC Midwest LLC
(O3 i B
. E)3 &) m .
Line. ) . . ForovNe. 1
) Transmisslon. Adjusted .
Mo, &M Page, Line, Cok Cpmpeny Tolat
{Col. 3tinks Cot8)  -Adjustments . maunt
3 Transmission (SeeMote- 3.1 : 3211120
0.00000 9 [
2 1ess Account 565 321.9h.
200008 4 0
3 A&G 3230970
000000, € q
4 Liéss FERC Anilwat Fees
0.00006- 0 |
5 Léss EPRI & Reg. Comsh. Bxp.& Nonssefety Ad. (New I)
000000 0
58 Plus Transmissicn Related Rog. Comn Bxp. (Motel)
pgtond 0 ’ 0
[ Common 3561
0.00000. O o
7 Transinission Lense Payinents
100000, Do ‘ ,
& TOTAL O&M (Sean Lines 1,3, 54,6, 7 loss Linés 2,4,.3) 0-
a a [
DEPREGIATION & AMORTIZATION EXFENSE (Note AA) .
9 ‘Teansvinisslon. o 3367 bise
0.00000 @ 0
Hd General & lntenpible 336,100 & 33610
ogootn 0 0
H Comnien 336.11.b&e "
f.000000 0, 9 B ’
12 TOTFAL DEPRECTATION (Swini Lines 9-11B} . 4]
g 0
TA¥ES OTHER THAN INCOME TAXES (Note'd)
LABOR RELATED
13 Payiol} 2644 6.
‘0codan 0. 0
14 Highvay cnd vehicle 2634
Toos0s 0 0
15 PLANT RELATED .
6 Prapesty” 263.4 o
0000006 O [}
17 Gross Recoipls 2634
. 24ro o
13 Diles 2634

EC]

Allocator

e,
TE
wis
wis
wis
1

CE

Te
WIS

CE

Wis

wis
GP
Ra

Ge

Attachment A
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20

21
22

P
24
244

24b’

25

6

30n

3t

-Income Tax Crieulation = Ling 22 * Line 28
€ A

000008 B _
“Tolal Incomia Taxes {Line 28 + Ling 26 + 26a +7260)
-0 a 1]

oppoon O 0
Paymens in fiza of laxos
¢non00 0 0

TOTAL OTEER TAXES {Sum Lines 13:19)
3y

[

INCOME TAXES (Nete K} ‘

Tel - {41 - S17) 4 0 =TT A3 ST BT * ) =

CYT=(T1-T) * (1-{WCLTDIRY) = )

silteye WCLTL=(Pago 4, Linic 27) avid &= {Page 4, L.inc 30}

and FT, SIT & p aie 3 given in-footnate K.

17¢1- T) = {ftem Linc 21y

Arnonized Hivestient Tax Credit (266.84) (enter negative)’
{ExcessVDefigien Defermed Incorne Taxes (Note AB) )
Tox Bffact of Perinaneni Differaices end AFULCEquity {Noté AC)

il

[TC sjostmonir (Line 23 # Link 24)

gogoer 0 0
(ExcessyTchicient Defered Tncopw Tax Adjusement (Lie 23.x Line 242).
goooer. € ) ) '

. Perinaners Differénces s ATUDC Equity Tex-Adjustinent {Line 23x Ling 24b),
Q

RETURN
0 a 0
{iate Base (Paye 2, Line 30) *Ratc of Retum {Poge 4, Line 30))

REV, REQUIRGEMENT {Suin Lires §, 12, 20, 27, 28y
0 ' [

LESS ATTACHMENT OG ADJUSTMENT [Attschment GG. Pogo 2 Line 3, Colurn 10] (Nats )
[Rovonug Requirement Tor failities incladed on Page 2, Lina 2, and plso jnéluded in Altachment GGY-
q o ; " :

e

LESS ATTACHMENT MM ADIUSTMENT {Attzchment MM, Fage 2; Line 3, Cotumn. 14 {Nate Y3
{Revenye Requitement Tor facilities includod-on Page 2, Line 2, and glsh intiuded in Anachment MM}
0 0 0 i

RV, REQUIREMENT TO BE COLLECTED UNDER ATTAGHMENT.C (Lins 2§ ~Lire 30 - Line 302)
- L]

o )

Attachment A
Page 651 of 733

G
0
0.00%
0.00%
0,0000
0 NA
NE
0 NP
a NP
0 NP
0 HA
0
0
.
—
{1 I

Mete 3. Adjustments 16 Line 1'will equal the sinefile ‘amounts on TG Report on FERC Ponn No, 1 for Customer Accounts Exponses {FERC FonnNa. §,

A23.164 1], Costomer Servicn and Informational Expenses {FERT Porm No. 1, 523.J71b), nnd Sales Expienses [EERC Fann Ne. T, 323.57B.} that aré not otherwise

{cguv;gp_li!e through somc oihér tariff: Adjustinents o be ad

& beforo caloulation of nliocator for Line 1, Caluimin (4),
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Tor the-12 months ended 12/31

Ufiliziog FERC Form 1 Daiay

ITC Midwest LLC

SUPPORTING CALCULATIONS AND ROTES

TRANSMISSION PLANT INCLUDED N IS0 RATES

ftal lrersnission plant (Page 2, Ling 2, Column fi)
0 :

Legs-transmission piant gxcluded From 150 rates (Rote M)

‘Tiapsmission plait-included in JSO retes (Line 1 loss Lines 2°& 33

Porgéntae 6F fiensinission pleat ingluded in 180 Ruies (Lind 4 divided by Line 1}
000000, :

TRANSMISSION EXPENGES

Tatal fraismission expenses (Rage 3, Line 1, Columi 3}

0 . . .
Less fensmission sanpnses.ingtuded in OATY Ancillery Servicss (Hole L)

D—"‘"_r-— v N

Included fansmission, éxpenses {Linc 6 less Line

|

Parcontape of transinission expenses efler adjustment {Liné § dividud by Linoé}
000000

Pestantage of transniission plent included in 350 Rates, (Line 5}

0.00000: B L ] )
Peicentago of sransinission exfienscs includedin 150 Rares (Line O times Line 10)
000000 .

WAGES & SALARY ALLOCATOR (W&S).

Rate Foyimula Temglnte

Total (Sup Lines 12:15)

] S g _T#
Production 354,200 0,00
‘franspission 354.21h ] 0.00
Diiribution 354230 oo
WaS. Allecator '
Qilier- 35424, 25, 26.b o ___moD
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0
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3
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34.
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36a
36h
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= 000008 =Ws

COMMON PLANT ALLOCATOR (CE} (Mot O} s

WES Allocnior )

Elecisic . 200.3.0 0

{Lint 15) CE

Gag 205.3.4

* 002000 = §.00000 .

Wages 203 . 0
o

Tetal {Sura Linoy 1710} ’ 0

{33 )] Adjusted

RETURN {R)

by . Adiegtments Amnynt
Lotig TernsInterest (117, sam of 62,0 throvgh 67.¢)
[

0 .
Préferred Dividends (l IS.Q_S;:) {positivenunlier)
0

‘Deyelopnigit-of Common Stock:
Fropiistary Capital (112.76.3 (Note U},
0

Less Proferved Stogk {Line 26) (Nolo L)
Less Accauut 216,1 {§12.12.6¥ {pser negative) (Note 1)
k(]

" Carinien Stock (Buim Liies 23-25}

G 4] ¢
£ %

_Waiph!ed ) _
1.ong Torm Debt {112; suins of 18.¢ through 21.6) {Nore U) 1} 0%
0.0000 =WCLTD
Proférred Srack (1 12.3.c){Mote L) 0%
0.0000
Common Stock (Line 26) {Set:Notea.} 1 0%
-0,0600
“Towl (Sun L:n:s 2729 [
-0.0000 = ‘R
REVENUE CRED!TS
ACCOUNT 447 (SALES FOR RESALE) (310311} (Nofc G}
Leal ..
4, Buridied NoanQ Sales for Resale (312..hy

Bund.!ed t i8¢ Divisor an Paye 1
Tossh of {0
[+
ACCOUNT 454 (RENT'FROM ELECTRIC PROPERTY) (Note )
Y
ACCOUNT 456,1 (DTHER ELECTRIC REVFNUES) {330, 1))
a Trangmission chu.rgcs for !l transuisston-transactions’
S()
%, Transmission chaiges for all Frurismission transactions in€lded in Diviser bn Page'd-
<. Tl‘;ms:nissinn charges from Schcd_u];s-qsqulalcd itk Atiechment GO (Note X)
A Trahsinission hics fiom Schedules assointed with Atfachinont MM (Nete 2% ..

0 .
Toial.of (a)-{b)-(¢)-{d]
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Alluc!nn:hl 4TCM
Pape 50f 3
Rate

‘Formyla Refe- Non-Levelized ‘ B o
Tar the'§2 meniisonded 1233/

‘Fornula Template’ .
Utitizing FERC Torm 1 Data

1TC Midwest LLG

Gonesgl Note: Referances to pages M this formulary ke dre indi¢ited ns: (Pago ty Line #, Col. 45
Riéferenses Jo.dats Gom TRRC-Pornt 1 afe indicatcd as:  #.3.x (Pnge, Line, Caluin)

Peak s woudd bt epésted o Pagie 40), Colurat-d of Farni 3-at the timeofthie Bpp)igab&g_pricing'zqne‘caincidcl}j manthly peaks:

Labeted LF, LU, FE, TU on Fages 310:31) of Fonn { al theiime of the applicable prising zane caincident smorithly penks.

Labeled L¥ on Page 328-of Form | at'thetime of Ih applicablé pricing zone coincident ménthly peaks. o

Labeled 1F éri-Page 328 of Form t at the tiwie of the applicable pricing zene coincident monthly peaks,

The FERC's anntal chacges forthe yerrgssessed the Transinission Owner-for service uider flis tanfl. » )

The batances in Acpountd 190, 281; 282 nfid 283, 25 gdjusted Ty any amounts in cofita dccounts Idendified a5 yepulstosy nsseis or ligbitities seloted 10
FASH 100 or 109, o ) .

Txclude ADIT, biances whenithe agsocinled fgome. fax copsquences nave Leen paid by othiels, . . _

Ddmoe of Account 255 is educed by prior Tow threghs and excluded i uflily éhese to Ltilize amontization of tax credils against taxeble incomg Ay
diccissed hiMote K., -Accomit 281 is not allocated. o .

“Tho éaleutstion of ADIT irj the srnualrue-up catculation will use the beginning-of-year balances and end-ofyear balances; the calcilétion of ADIT in
the sunual projection wilt by porformed i seedrdnnes with IRS repilation steifon’ 1. 167(1)-1(h)G}.

G Tdemifledt-in Fonn 1 st Being enly transinissionretated. ' o

i Cash Woiking Crpitnl pesigned 1o tramsmission is ane-cighth oTD&M wllosated to {ransivission af Page 3, Lise & Caliina 3, Prepaynients heo the
leciric relased.prepayments booked {0 Accotnt o, 165 and feporicd onPagés 1161 §1:Line 57 in'the Foyp'l.
1 Liné 5 BPRE Annua) Membership Dues listed i Form st 353.5, 4l Regulatory Commmission Expenses endzed.p 351}, and non-safory yelated

sdvertising included in Accaumt 930,1.. Tine%a - Regnintory Cornmission Expenses diveetly related to fmngmission servieg] 150 filings, or tpariginission
siting itemized at 35 La i ’

bl Ingtudes onty FICA, anempleyaicn, highway, propisty, gross seceipts, and qiber essersments charged irthe cumenfyear, Taxesvelacd t¢ inteiie tfe
. -exghided, Gross recuipts taxes ave not inciuded in transrnission ravenus req ivemont in the Rive Parmala Templale, since thiy are récovered clsehere.
K Thecorently efestive income ax 18t whers FIT is fhe Fedeml figuine tax rate; . SIT is thie State intome taw rate; and p = “the potcentage of federal

inoniie i doduetible for stare incoma faxes. 3T the tiljty i taxod i murc tiarene slate 5w sHinch a'work paper showing the noye of cpch slate-
aisdl how the Blended or compogite SIT was developed.  Furthermore, 8 utilitythat elecied 1o Wilize amortizeiioa of inx oredits rgainst taxdble income,
“rathor itian ook tax credits Te Accaient No, 258.and redutrate avc, Mt reGuce its Sncome twe expehse by the amaunt of the Afnorized Iwesiment Tax
-Credit {Fomm 1; 266,80 maltigticd by (1/3-7) (Page 3, Linc 26).

FIT = ©.00%

Inpints Regaired: .00
TR 0:00% (Stéio nconiz Tak fate dr Coniposite SIT)
, pe 00036 (peseont of federnt tncong 1o dedyctibte for state purposes)
L Removesdollar smount Sfrapsinission expensos tncluded in the OATT ancillery torvices saes; Jnchiding Account Nas, 461.1,861.2, 561.3, and.
561.BA. )
M  Removes onsiission prant detesained by, Coirani {on order 16 b state-jursdictioiat according .tio'mc_seycx,l,-_ﬁ;__aor‘j'gsl (untit Form 1 belances nre
ndjusicd 1o reflect applisation of seven-faotor tost). ' ’ )
‘N ‘Removes dollar amount 6T mansimission plant incbaded in the developiment o OATT pncillary services rates snd generation slep-up focities, which are
deemed ncluded It GATT aaciflory services, Farthese’purposes, generition slep-up facililies are those facilities # a genesatoy subtation on which
thereis o thrauph-flow wheon shie gengrator is shut down, T ’ o
Lo} "Eater dallar apvipunts. . L o ] .
R Dbt cast rate = long-toini interedt (Ling 213 { long term debt (fing'27}. Prefered cosf raje = prefered dividends (Line 22) / préforred sutstanding {Line

28y, ROYrwilk be gupported.in thy origiaat Billng mud 3o change in ROE mey be 1ade absent a-Aling with FERC, A0 bosiy point adder for RTO .
perticipation and 50 basis point idder for independence may bo-gdded 1 1k ailowed ROE wp o thie uppey.cod of the zone of reesonablenass ostablished
Ly FERC, ' N o L 7
.Line 33 nust equat zewo siace st short-ferm'powee gales must be unbundled and the Wdnsmvissfon comyoneit réflected s Acdolnt Mo, A56.1:and dil-othey
“nses.ars 1o beineluded in the diviser, . . L . L
Tnelndes ncome seleted Sxly Lo trafsmissiol facilisies, such gs pole atachnenns, entals and special use,

R.

5 Grendfathezedt apreaments whose sales have becy changed to climinate or witipate paieakin - the tevienues avo included n Line 4, Paga | and the londs
areingluded fn Line 13, Page 1. Grandfathiered ogrecthenls whse tales Jrve siot e citauged to liminate or initigate pancaking - tho sevennes are not
jichaded in Like 4, Payé L'ncres the loads idcluded in Line 13, Page 1, ' .

T T revenues eredited on Page 3 Lines 2-5 shall incluge anly the amounts received diicetly {in'the case of grandfithered apretisients) or froin the 180 {for
strvide under this tardiiT) refecting the Troasmission Owicr's infegrated imnsmission fucilities. Thicy 4o ol includg yevenues asgociated with FERC

aiinu! chsres, gross rectipts takes, ancillary services, facflitier nd includedin lifs teraplate (e.g., dioerassigninent fhcilites and-GSUsywiieh ace ot
recoveras undet (his Rate Fornula Templste. T

J Caleulate vsing 13 wionth avernge bilanes.

v Calcutate using average of beginning aid-end of year balances,

W Paysiant tor Altrchment GG of the Midwest 150 Teriff, remeves doflaramoust of fevanac requifcmants oaleuteted pussubnt o' Anahment UG,

X femoves fiim Tevinue crediis revemics that dredishibuted pursuml to'Schidules Bssaciatgd with Attackment GO ofthe Midwest 150 Teniff, since he
Tiawsiniss lon Owiler's: Attachment O sevenuc requircineais have.airecdy begn vedueed by the Attachment GG seyenue Tequisements:

Y Farsuont to Attschment MM of the Midwest 130 T, removes doltar pinéunt of reveimé réguiremenis satoulated pursuen! Lo ‘Mincliment MM,

Z Removes-from reveaue crédits vevioinies that are disiribufod pubsiant ig Selivdules geconinted with Attachment MM of i¥e Midwest 180 Tayift, sinte 1he
Tiansimissien Qwner's Afiachment O Tevenucirequirsments v alsady been sedueed by the Aftachinent FAM revenice yequindments.

AN DPhant in Serviee, Aceusnilated Depretiation, and Deprociation Expense amounls excladi Adset Retirement Obligaiion simbiiing unless duthorized by

PERC. '

AB Includes the smerization of any exzess/deficiont deforédintome yaxes resulting from ehianges 1o income tox-{ows: income (o rales {ineluding ehanies
in appartionynent) and othey actions taken by & faxiig autherity. Exocss and deficient défened ihceme texes Wil reduce or increase tax Txpense by fhe-
amonni of lhe execss pr deficiency multiplicd Ly (14113 (pajee 3, Jine 26n). o 7 ) '

AC Trichadet the ambin licosne ik ot or hanefits Jut to permavent diffefences or ‘Giffereness batwaen the amounts of expenses of 1ov itoghized in-

one poriod f‘qr_rascmnk:ing porposes.and the sinoynls Tecogrized for-insome tix purposes whigh do not reverso iusoie or morte ofher poriods, including he
cast of inconie taxes-on (e Allovernce for Other Funds Uied Diing Construction. I multiplied by the rmount of pernsanent Siffarénces and depseclation.
expiense nssocisted with Allowance for Other Tunds Used During Congietion s included-in paga 3, line 24b.and will increase or decreisd s expente

by the amount of the expense or benefis inchuded an fine 24b muliplied by (1T {page 3, line 280)..
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‘Record Content Description, Tariff Record Titls, Record Version Number, Opticn Code:
19, ITCM Depreciation Rates, 31.0.0, A

Record Narative Name!

Tariff, Record 10 10468

Yariff Regorg Collation Vaiue: 1079779856

Proposed Date: 2016-01-01
Priosity Order: 1000000000
‘Record Change Type: NEW
‘Record Content Type: 1

Assoctated Filing Jdentifier:

I - T SR S N S

Cormpary Name: 1TC Midwest LLC

Cost Yeat:

Projected/Actual:

'D_eprediation Rates

Account
No.
Intangible Plant

303

Transinission Plant Accounts (Note 2)
350

352

353

354

335
356

357

358

359

General Plant Accounts (Note 2).
389
390

391-A
391.B
391C

302

Tariff Record Parent identifier: 4485

Deseription D
Intangible Plant

Miseéllaneous Intangible Plant (Note

D

Land Riglits:

Struetires & Improvements

Station Equiprient

Towers & Fixtures

Poles & Fixtures

Overhead Conductors & Devices
Underground Conduit

Underground Conductors & Devices
Roads and Trails

Land Rights

Strugtires-& Improvements
Office Furnifure &
Equipment--Equipment
Office:Furn & Eg--Compuiers
Office Furnitaie &
Equipment--Software
Transportation Equipment
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21
22
23
24

25

26

27
28

29
30
31

393
394
395
396
397
398
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Stores Equipment

Tools, Shop & Garage Equipment
Laboratory Equipment

Powiét Operated Equipment
Communication Equipment
Gieneral Miscellancous Equipment

Note 1: The amottization rate for Account 303, intangible plant, was authorized in

FERC Docket No.

‘Note 2: Depreciation rates for ransinission and:general plant were authorized
in FERC Docket No. ER10-2110, filed August 2, 2010, Order received September 2,2010:
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Appendix 17
Page 1 of 7 UNITED STATES OF AMERICA

BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSICON

Midcontinent iIndependent Transmission
System Operator, Inc. on behalf of
International Transmission Company d/b/a
ITCTransmission, Michigan Electric
Transmission Company, LLC, and ITC
Midwest LLC

Docket No. ER16-208-000

L e

MOTION TO INTERVENE AND COMMENTS OF
ALLIANT ENERGY CORPORATE SERVICES, INC.

Pursuant to Rules 212 and 214 of the Rules of Practice and Procedure of the Federal
Energy Regulatory Commission {“FERC” or “Commission”), 18 C.F.R. §§ 385.212 and 385.214,
Alliant Energy Corporate Services, Inc. (“Alliant Energy”) respectfully files this motion to
intervene and provide comments in the above-captioned docket. Although the comments filed
herein are generally supportive of the filing, Alliant Energy respectfully requests clarification on
a number of points as discussed further below,

. Communications
Alliant Energy requests that all communications regarding this motion to intervene and

comments be addressed to the following persons:

Cortlandt C. Choate, Jr. Angela M. Cavallucci

Senior Attorney Regulatory Relations Manager

Alliant Energy Corporate Services, Inc. Alliant Energy Corporate Services, Inc.

Street: 4902 North Biltmore Lane Street: 801 Pennsylvania Avenue, NW
Madison, Wl 53718 Washington, DC 20004

Telephone: 608-458-6217 Telephone: 202-347-8136

E-Mail: CortlandtChoate@AlliantEnergy.com E-Mail: AngelaCavallucci@AlliantEnergy.com

Alliant Energy also requests that Mr. Choate and Ms. Cavallucci be placed on the Commission’s
official service list for this docket.
H. Motion to Intervene

Alliant Energy is a service company affiliate of Interstate Power and Light Company
{“Interstate”) and Wisconsin Power and Light Company {“WPL") {collectively, “Alliant Energy

Operating Companies”). Interstate is a Load Serving Entity (“LSE”) that owns and operates
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Docket No. ER16-208-000

Appendix 17
Page 2 of 7 electric facilities engaged in the generation, purchase, distribution, and sale of electric power

and energy in lowa. WPL is an LSE that owns and operates electric facilities engaged in the
generation, purchase, distribution, and sale of electric power and energy in Wisconsin. Neither
of the Alliant Energy Operating Companies owns or operates transmission facilities. The Alliant
Energy Operating Companies are MISO market participants and incur costs associated with the
purchase of transmission, capacity, energy and ancillary market service within the MISO
market.

Alliant Energy has a direct and substantial interest in this docket, and requests
participation because the Alliant Energy Operating Companies will be directly affected by the
outcome of this proceeding as Alliant Energy affiliates are transmission customers of ITC
Midwest LLC (“ITC Midwest”}). Alliant Energy’s participation is in the public interest due to the
Alliant Energy Operating Companies’ unique obligations as public utilities providing the sole
source of electric service in their service territories. No other party can adequately represent
Alliant Energy’s and the Alliant Energy Operating Companies’ interests before the Commission.
Ili. Background

ITC Midwest uses Attachment O of the MISO Open Access Transmission, Energy and
Operating Reserve Markets Tariff (“Tariff’) to establish its forward-looking formula rates.
Attachment O allows MISO Transmission Owners to recover their annual revenue requirements
pursuant to which they establish charges for transmission service for facilities that the
transmission owner owns, but which are under MISO functional control. The resulting rates are
then posted on MISO’s Open Access Same-Time Information System (“OASIS”) each year.
Completion of the annual Attachment O process results in the development of the network
transmission service revenue requirement for the particular calendar year in question. This
atllows for adjustment of transmission rates to reflect changing operational data and financial
performance, including the amount of network load on the transmission system, operating
expenses and capital expenditures.

In the instant filing, International Transmission Company (“ITC”), on behalf of ITC
Midwest and its other subsidiaries, proposes a number of changes to its Attachment O formula

rate templates. The proposed changes are as follows:
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Appendix 17
Page 3 of 7 1) recover income tax expense associated with permanent book/tax

differences, the effects of after-tax accounting for deferred taxes
associated with the equity component of the Allowance for Funds Used
During Construction (“AFUDC equity”), and excess/deficient deferred
income taxes resulting from tax law or rate changes; 2) exclude deferred
income tax balances from the calculation of rate base when the
associated income tax consequences have been paid by others; 3) explain
how [the ITC companies] will implement Internal Revenue Service (“IRS")
guidance on tax normalization issues; and 4) propose changes in the
allocators for materials and supplies (“M&S”) and Regulatory Commission
expenses. ... ITC Midwest also seek[s] Commission authorization for the
use of a 2% amortization rate for intangible plant[.}”*

ITC requests an effective date of January 1, 2016, for the proposed Attachment O
template changes.

V. Comments

A. Alliant Energy is supportive of [TC's proposed changes related to the treatment of
Contributions in Aid of Construction {(“CIAC") as the changes will resuit in proper
accounting of Accumulated Deferred Income Taxes (“ADIT”) associated with these
transactions, but requests that the Commission require ITC to provide further
information to allow parties to completely understand and interpret the requested
Attachment O changes.

As explained in the instant filing, ITC may receive CIAC from interconnection customers
in situations where the MISQO Tariff provides for participant funding of transmission facilities.” If
the CIAC does not qualify as a contribution to capital, ITC may charge interconnection
customers a tax gross up for the income tax consequences in addition to the amount paid for
the interconnection facilities or network upgrades as provided in Section 5.17.4 of the pro
forma FERC generator interconnection agreement.3 As noted by ITC, the ADIT associated with
these tax consequences have already been paid by the interconnection customer under the
existing Attachment O template, and thus have been inappropriately included in rate base by
ITC. The result is that ITC's customers have been paying higher costs due to this double
counting. Alliant Energy agrees that the past treatment of ADIT associated with these
transactions was incorrect and that ITC needs to refund the disparity to its customers in order

to reflect proper accounting.

Y ITC Transmittal at 2.
2ITC Transmittal at 9.
*id.
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Appendix 17
Page 4 of 7 ITC indicated in the instant filing that it will provide work papers for the projected

refund amounts at a later date through the reposting of future formuia rate projections.4 While
Alliant Energy appreciates ITC's future commitment, Alliant Energy requests that ITC
supplement the instant filing with refund calculation work papers so that it may more fully
understand this issue and ITC’s assessments. Alliant Energy posits that, without proper
documentation, Alliant Energy and other interested parties cannot fully interpret and
understand the impacts of ITC's proposed correction.

Notwithstanding the request for additional work papers, Alliant Energy supports {TC's
proposed Attachment O template changes as well as its rationale in the interest of supplying
timely refunds to ITC customers. The potential refund for customers of ITC Midwest - of which
Interstate comprises a large majority of ITC Midwest customer load — for this particutar change
is substantial — estimated at nearly $6.56 million (inclusive of interest) for the period 2004
through 2014, and a projected refund of $1.68 million (inclusive of interest) for the 2015
period.’

B. Alliant Energy also requests further clarification regarding ITC's proposed changes
to the recovery of income taxes on permanent differences and the effects of after-
tax accounting for deferred taxes associated with AFUDC equity.

In the instant filing, ITC proposes to adjust the income tax calculation in the Attachment
O templates to provide for recovery of permanent income tax differences that are associated
with items included in the Attachment Q revenue requirement, as well as for the effect of after-
tax accounting for deferred taxes associated with AFUDC equit\,r.6 Alliant Energy does not
oppose ITC's proposed change; however, it requests clarification concerning the specific
permanent income tax differences ITC proposes to include, that are in addition to AFUDC
equity,
V. Conclusion

WHEREFORE, for the reasons discussed above, Alliant Energy respectfully requests that
the Commission grant its motion to intervene in this proceeding and consider its comments

herein.

°Id.
® 1d,
®ITC Transmittal at 7.
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Page 5of 7 Respectfully submitted,

Alliant Energy Corporate Services, Inc.

/s/

Cortlandt C. Choate, Ir.
Senior Attorney
Alliant Energy Corporate Services, Inc.

November 20, 2015
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Page 6 of 7 CERTIFICATE OF SERVICE

tn accordance with 18 C.F.R. § 385.2010, | hereby certify that | have on this 20" day of
November 20, 2015, caused a copy of the foregoing Comments of Alliant Energy Corporate
Services, Inc. to be sent to each person designated on the official service list compiled by the

Secretary of the Commission in Docket No. ER16-208-000.

/s/ Cortlandt C. Choate, Ir.

Cortlandt C. Choate, Jr.
Senior Attorney
Alliant Energy Corporate Services, Inc.
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4 ALLIANT
ENERGY.

Alliant Energy

200 First Street SE

P.0. Box 351

Cedar Rapids, 1A 52406-0351

1-800-ALLIANT {1-800-255-4268)
alfiantenergy.com

June 29, 2015

To: misoformularates@itctransco.com

Alliant Energy — Interstate Power & Light Co. {IPL) has the following questions related to discussion at the
Spring 2015 ITC Midwest Partners in Business meeting held in Cedar Rapids, |A on May 13, 2015 and generally
regarding costs impacting customers of ITC Midwest.

1. Referencing the most recent MVP Dashboard of MVP Project Status as of April 2015 found at
https://www.misgeneray.org/Library/Repasitory/Study/MTEP/MVP%20Portfolio%20Triennial%20Review/
MVP%20Dashboard.pdf, please explain the increased cost under the column Cost, Q1 2015 compared to
the MTEP Approved cost column for MVP Nos. 5 and 7 that ITC Midwest is involved with. Likewise, please
explain the decreased cost estimated in Q1 2015 compared to the MTEP Approved costs for MVPs Nos. 3
and 4. We recognize some of the cost responsibility belongs to partners of [TC Midwest, such as
MidAmerican Energy, in developing these projects.

2. Referencing slide 17 of the May 13, 2015 Spring ITC Midwest Partners in Business Presentation found at
http://www.oasis.oati.com/woa/docs/ITCM/ITCMdocs/2015 ITC Midwest Spring Partners in_Business
5.14.15 FINAL for OASIS M...pdf, it was noted in the meeting discussion that the implementation of the
NERC CIP-014-1 Physical Security standard may result in some changes to some [TC Midwest facilities in
order to comply with the new standard. Please identify the anticipated cost and timing of those changes
that presurmably will be reflected in future ITC Midwest Attachment O rates. Please also note any changes
to ITC Midwest facilities that may have peripheral impacts on associated IPL facilities, such as co-located
substation assets. IPL will need to plan for any costs required for compliance of such facilities.

We appreciate your support of our continued efforts to better understand the components of the ITC Midwest
formula rate, manage IPL's transmission expense and transmission costs for our customers, as well as ITC
Midwest’s desire to maintain open lines of communication and transparency with stakeholders.

Thank you,
John Weyer

Manager —Transmission Services
Alliant Energy Corporate Services, Inc.
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RESPONSES OF ITC MIDWEST LLC, DATED JULY 21, 2015,
TO ALLIANT ENERGY’S FIRST SET OF INFORMATION REQUESTS, DATED JUNE 29, 2015

1-ITCMW--ALLIANT-1. Referencing the most recent MVP Dashboard of MVP Project
Status as of April 2015 found at
https://www.misoenergy.org/Library/Repository/Study/MTEP/MVP%20Portfolio%20Trie
nnial%20Review/MVP%20Dashboard.pdf, please explain the increased cost under the
column Cost, Q1 2015 compared to the MTEP Approved cost column for MVP Nos. 5
and 7 that ITC Midwest is involved with. We recognize some of the cost responsibility
belongs to partners of ITC Midwest, such as MidAmerican Energy, in developing these
projects. Likewise, please explain the decreased cost estimated in Q1 2015 compared
to the MTEP Approved costs for MVPs Nos. 3 and 4.

RESPONSE:

ITC Midwest (ITCM) has not changed its cost estimates for its portions of MVP Nos. 3,
4, and 7 since the MTEP approval. Any changes in the costs shown for these projects
are due to revised cost estimates submitted by other transmission owners for these
jointly-owned projects.

ITCM is jointly developing the Cardinal-Hickory Creek portion of MVP 5 with ATC. The
original cost estimates for MVP 5 were initially submitted to MISO by ATC alone. Most
recently, ITCM and ATC worked together to develop the current cost estimate. ITC is not
in possession of the supporting detail for the original cost estimate and, therefore, is not
able to provide an exhaustive list of the factors that contributed to the increase in the cost
estimate. However, ITC is aware of the following items which did contribute to the
increase in the cost estimate: (1) higher costs associated with crossing the Mississippi
River (including an upgrade to facilities), (2} costs associated with newly-identified
upgrades to the Turkey River substation, and (3) the change in the project mid-line
substation location from Spring Green to Montfort.

ITC is not a participant in the Badger-Coulee portion of MVP 5, which may also account
for a portion of the increased costs shown for MVP 5.
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RESPONSES OF ITC MIDWEST LLC, DATED JULY 21, 2015,
TO ALLIANT ENERGY'S FIRST SET OF INFORMATION REQUESTS, DATED JUNE 29, 2015

1-iITCMW--ALLIANT-2. Referencing slide 17 of the May 13, 2015 Spring ITC Midwest
Partners in Business Presentation found at
http://www.oasis.oati.com/woa/docs/ITCM/ITCMdocs/2015_ITC Midwest Spring Partn
ers_in_Business 5.14.15_FINAL for OASIS M....pdf, it was noted in the meeting
discussion that the implementation of the NERC CIP-014-1 Physical Security standard
may result in some changes to some ITC Midwest facilities in order to comply with the
new standard. Please identify the anticipated cost and timing of those changes that
presumably will be reflected in future ITC Midwest Attachment O rates. Please also note
any changes to ITC Midwest facilities that may have peripheral impacts on associated
IPL facilities, such as co-located substation assets. IPL will need to plan for any costs
required for compliance of such facilities.

RESPONSE:

ITC Midwest (iITCM) is currently in the process of performing assessments in accordance
with the requirements of the CIP-014-1 Reliability Standard. Until those assessments are
completed, ITCM is unable to estimate the costs of any projects associated with
complying with the Reliability Standard for itself, Interstate Power and Light Company, or
any other transmission customer at co-located facilities. While our 2018 projections may
include some estimated costs associated with CIP-014-1 compliance, specific projects
will not be developed until our assessments are complete.
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a4 ALLIANT
ENERGY,
Adliant Enemgy
200 First Street SE
P.0. Box 351

Cedar Rapids, 1A 52406-0351

1-800-ALLIANT {1-800-255-4288)
alliantenergy com

October 9, 2015

RE: ITCM-Annual True-up, Information Exchange, and Challenge Procedures—Iinformation Exchange

To: misoformularates@itctransco.com

Information Exchange Request

Alliant Energy — Interstate Power and Light Company (IPL) submits this Information Exchange request pursuant
to Section Ifl of the ITC Midwest LLC (ITCM) Attachment O Annual True-Up, Information Exchange, and
Challenge Procedures published as part of the Midcontinent Independent System Operator, Inc. {MiSO) Tariff.
The following questions relate to discussion at the Fall 2015 ITCM Partners in Business meeting held in Cedar
Rapids, |A on September 30, 2015, the presentation posted at ITCM’s OASIS
{http://www.0asis.oatl.com/ITCM/) under item 108, and generally regarding costs impacting customers of
ITCM and 1PL.

1. Referencing the discussion of 2016 Attachment O - Projected Formula Rate:

a. Now with the experience of first three quarters of 2015, how are ITCM capital expenditures for
2015 trending relative to the plan reflected in the 2015 Attachment O — ITCM Projected Formula
Rate published and presented on a year ago?

b. Likewise, how is the ITCM Rate Zone load trending in 2015 relative to the projections made for
2015 in the 2015 Attachment Q — ITCM Projected Formula Rate published and presented on a year
ago?

¢. How are these capital expenditure and load trends in 2015 thus far expected to impact the True-
Up for 2015 to be applied in 2017 rates?

2. Krista Tanner, President of ITCM, commented verbally in her opening remarks that 2016 capital
expenditures are expected to be approximately $90 million less than budgeted and originally projected in
the last 5 year plan published in April of 2014. She indicated that approximately $60 million of that $90
million consists of deferred projects, and implied that the remaining largely consisted of a reduction in
expected customer-driven projects.

a. Is the approximately $90 million reduction in capital expenditures for 2016 already reflected as a
reduction in rate base in the 2016 Attachment O - Projected Formula Rate published on August 29,
2015 and presented on at the September 30, 2015 meeting?

b, If the answerto 2.a. is “no”, how and when would we expect to see a reduction in 2015 rates
reflected?
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c.
d.
Thank you,
John Weyer

Attachment A
Page 673 of 733

True-up, Information Exchange, and Chatlenge Procedures—Information Exchange

Will any of the approximately $90 million reduction in capital expenditures for 2016 impact any
project capital placed in service yet in 20157

If the answer to 2.¢. is “yes”, to what extent will that impact the 2015 rate and how and when
would we expect to see that reflected in rates?

Manager —Transmission Services
Alliant Energy Corporate Services, Inc.
319-786-7112
johnweyer@alliantenergy.com

Page 2 of 2
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Appendix 21 — October 27, 2015 ITC-M Response to IPL
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RESPONSES OF ITC MIDWEST LLC, DATED OCTOBER 27, 2015,
TO ALLIANT ENERGY’S THIRD SET OF INFORMATION REQUESTS, DATED OCTOBER 9, 2015

3-ITCMW--ALLIANT-1. Referencing the discussion of 2016 Attachment O - projected
Formula rate:

a. Now with the experience of first three quarters of 2015, how are ITCM capital
expenditures for 2015 trending relative to the plan reflected in the 2015
Attachment O- ITCM Projected Formula Rate published and presented on a year
ago?

b. Likewise, how is the ITCM Rate Zone load trending in 2015 relative to the
projections made for 2015 in the 2015 Attachment O — ITCM Projected Formula
Rate published and presented on a year ago?

¢. How are these capital expenditures and load trends in 2015 thus far expected to
impact the true up for 2015 to be applied in 2017 rates?

RESPONSE:

a. In the current full-year forecast, which includes 9 months of actuais and 3 months
of forecast, capital additions to plant in service are expected to be $310 million,
which is less than the $363 million projected in 2015 ITCM formula rates.

b. The year-to-date, as well as the full-year forecast, load is tracking to the load
projection used in the rate posting.

c. Lower than projected 2015 capital additions to plant in service are expected to
lower the 2015 revenue requirement. Given that forecasted load is tracking
projections, the load trends are not expected to have significant impact on the
2015 true up.
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RESPONSES OF ITC MIDWEST LLC, DATED OCTOBER 27, 2015,

TO ALLIANT ENERGY’S THIRD SET OF INFORMATION REQUESTS, DATED OCTOBER 9, 2015

3-ITCMW--ALLIANT-2. Krista Tanner, President of ITCM, commented verbally in her
opening remarks that 2016 capital expenditures are expected to be approximately $90
million less than budgeted and criginally projected in the last 5 year plan published in
April of 2014. She indicated that approximately $60 million of that $90 million consists of
deferred projects, and implied that the remaining largely consisted of a reduction in
expected customer-driven projects.

a.

Is the approximately $90 million reduction in capital expenditures for 2016
already reflected as a reduction in rate base in the 2016 Attachment O -
Projected Formula Rate published on August 29, 2015 and presented on at the
September 30, 2015 meeting?

If the answer to 2.a. is “no”, how and when would we expect to see a reduction in
2015 rates reflected?

Will any of the approximately $90 million reduction in capital expenditures for
2016 impact any project capital placed in service yet in 20157

If the answer to 2.c. is “yes”, to what extent wili that impact the 2015 rate and
how and when would we expect to see that reflected in rates?

RESPONSE:

a.

Yes. The 2016 rate projections posted in late August 2015 already incorporate
the impacts of the planned reductions in 2016 capital spending that were
discussed at the September 30, 2015 PIB meeting. In preparing this response, it
was noted that the actual planned reduction in non-MVP capital spending is even
greater than reported at the meeting: $105 million, not $90 million. Due to the
timing of when a capital project goes into service, a reduction in 2016 capital
spending may not be directly reflected “as a reduction in rate base” in 20186, as
this question suggests.

Please see the response to question 2(a), above.

Yes, there were some capital additions originally scheduled for 2016 that were
accelerated to 2015, but any resulting impact was offset by either cancellation or
changes in timing for other projects such that overall 2015 capital spend did not
increase.
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RESPONSES OF ITC MIDWEST LLC, DATED OCTOBER 27, 2015,
TO ALLIANT ENERGY’S THIRD SET OF INFORMATION REQUESTS, DATED OCTOBER 8, 2015

d. These impacts, discussed in response to 2(c), above, were already included in
the 2015 capital spend projections underlying development of the 2015 projected
rates currently in effect. This 2015 projected capital spend projection reflected in
current rates was $15 million less than reflected in the April 2014 five year plan.
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Appendix 22 -~ December 2, 2015 IPL Transmission Stakeholder Meeting Agenda
and Presentation
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ALLIANT
ENERGY.

Interstate
Power and Light

Transmission Stakeholder Meeting Agenda

Wednesday, December 2, 2015
9:00 AM - 2:00 PM

The Hote! at Kirkwood Center
Cedar Rapids, IA

9:00 Welcome, Introductions & John Weyer, Manager — Transmission Services, Alliant Energy
Opening Remarks Joel Schmidt, VP - Regulatory Affairs, Alliant Energy
9:20 ITC Midwest Remarks Krista Tanner, President — ITC Midwest
9:40 Planning, Projects and Chris Alva, Team Lead — Transmission Planning. Alliant
Engineering Update Energy
. Transmission Policy & Regulatory | Eric Guelker, Director — Transmission Pelicy and Sales
10:00 : .
Update Forecasting, Alliant Energy
10:25 Energy Price Outlook Jason Nielsen, Manager — Regulatory Affairs, Alliant Energy
10:40 Break
. Open Panel Q&A, Collaboration Panel: Joel Schmidt, Eric Guelker, John Weyer
11:00
w/ IPL Moderator: Anne Lenzen
12:00 Lunch
1:00 Transmission Reliability Update John Weyer
1:10 ITC Midwest Rate Update John Weyer
1:30 Adjourn

Page 1 of 1



Alliant Energy — Interstate Power & Light Co.

Transmission Stakeholder Meeting

The Kirkwood Center — Cedar Rapids, |IA
December 2, 2015
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Welcome & Introductions

John Weyer
Manager - Transmission Services
Alliant Energy
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Today’s Agenda

Opening

ITC Midwest Remarks

Planning, Projects and Engineering Update
= Transmission Policy & Regulatory Update
= Energy Price Outlook

Break

Open Q&A Panel, Collaboration w/ IPL

= | unch

= Transmission Reliability Update

= |TC Midwest Rate Update
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Opening Remarks

Joel Schmidt
Vice President - Regulatory Affairs
Alliant Energy

ALLIANT
ENERGY.
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“fransmission
IPL Management Approach

The “What” The "How”

i

ALLIANT
ENERGY.
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Questions?

SR
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ITC Midwest Remarks

Krista Tanner
President
ITC Midwest
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Planning, Projects and Engineering
Update

Christian Alva
Team Lead, Transmission Planning,
Alliant Energy
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Objectives

= Discuss Areas within IPL Planning, Projects and
Engineering areas that impact Transmission

Demonstrate several examples of what we are doing to
create “value”
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Where do we “touch” transmission

MISO Committees

Planning Advisory Committee (PAC)
= Planning Subcommittee (PSC)
Interconnection Process Task Force (IPTF)
Regional Expansion Criteria & Benefits Task Force (RECBTF)
= |nterregional Planning Stakeholder Advisory Committee (IPSAC)
MISO Transmission Expansion Planning (MTEP)

Generation: New (Att. X) and Retirements (Att. Y)
= Transmission Outage Planning (Daily)

Project Planning with IPL Distribution Engineering
Joint Planning Meetings with ITC and CIPCO
Joint Project Meetings with ITC

Regular Executive Meetings with ITC

3 4 ALLIANT
sl ENERGY.
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Example 1: Holistic System Planning

»  Always the Big
Picture

Gas and electric
= | ocal affects global

Toolbox with
multiple options

ALLIANT
ENERGY.
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Example 3: Planning Meetings

= Bi-monthly and quarterly meetings with Transmission
Owners to discuss capital projects

= Daily interactions to discuss planned outages and
coordination
= |[TC-M EOR’s Reviewed
= Qctober 2015: 125
= YTD: 1498

Topics of Discussion
Review of capital projects to be done and when
#  Cross-company impacts and coordination
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Key Takeaways

= Even as a transmission dependent utility, IPL continues
to be actively engage on managing and monitoring an
array of transmission activities

IPL Planning, Projects and Engineering groups
participate in multiple venues to create value for |IPL
customers
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Questions?

T

ALLIANT
ENERGY,
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Transmission Policy & Regulatory
Update

Eric Guelker
Director — Transmission Policy and Sales Forecasting
Alliant Energy




Attachment A

Appendix 22 Page 697
Page 18 of 55 01783

Transmission Policy

Federal Energy Requlatory Commission (FERC)
Primary regulatory agency that develops and oversees transmission policy
Midcontinenf Independent System Operator (MISO)

Primary transmission provider and organization (for IPL) that implements
transmission policy

ITC Midwest

Primary transmission owner in IPL service territory that works in conjunction with
IPL and MISO to implement transmission policy

Federal & state energy policy objectives

Regional transmission planning & projects

Transmission infrastructure development & modernization

Transmission costs & cost allocation

4 ALLIANT
ENERGY.
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Transmission Policy Key Issues

= |TC Bonus Depreciation Opt Out
= Opportunities to Get Involved

= Transmission Return on Equity (ROE)
= MISO ROE Complaints
= Potential Changes to ROE — Refunds coming!

ITCM Attachment FF

Retail Customer Ability to Challenge FERC Rates

4 ALLIANT
i ENERGY.
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ITC Bonus Depreciation Opt Out
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[TC Bonus Depreciation Opt Out

Opportuni’;ies to‘ ‘Getlnvolved

Page

TRy
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Transmission Return on Equity (ROE)

= Scrutiny of ROEs has increased

= [nterveners believe ROEs should reflect “new normal”
of lower interest rates and costs of capital

= Numerous complaints are pending at FERC and ROEs
recently accepted by FERC are lower

= |n June 2014 in response to ISO-New England ROE
complaint, FERC issued Opinion No. 531.

Opinion No. 531 Key Findings
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“MISO ROE Complaints

ALLIANT
ENERGY.
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Page 703 ozq;

Potential Changes to ROE

Based upon Updated FERC Staff Testimony (EL14-12)

13

12

11

Potential ITCM ROE

12.38

At Upper Limit of Zone
of Reasonableness

Zone of
Reasonableness

11.07

Independence Adder
RTO Adder

iz Base ROE
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ITC Midwest Attachment FF

Attachment FF change requires generators (instead of transmission

customers) to pay new generation—related transmission network
‘upgrade costs

ITCM is self-funding upgrades and collecting upgrade costs from
generators levelized over term of interconnection agreement
s |[TCM transmission customers held harmless on a present worth basis

= [PL and WPL are funding upgrades for IPL’s Marshalltown Generating
Station and WPL’s Bent Tree wind farm using this option

=  Pending FERC proceeding (EL15-68) may change current unilateral
right of transmission owners to self-fund upgrades

= [PL and WPL filed comments supporting approach that considers customer
costs when determining who provides initial upgrade funding

24 FNERGY.
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ITC Midwest Attachment FF (EL12-104)

E;!!II!I!;!E{!I;
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Retail Customer Ability to Challenge
FERC Rates (ER07-1069)

Input to FERC Settlement Judge

Retail customer filed challenge
to SWEPCO/AEP transmission
formula rate

FERC settlement judge solicited
input on whether or not retail
customer can challenge rate
from FERC trial staff, retail
customer and SWEPCO/AEP

Settlement judge recommended
CANNOT challenge

ALLIANT
ENERGY.
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Summary

s Successful outcome on bonus depreciation opt out will
likely significantly reduce annual ITCM rate. Your support
IS appreciated and can make a difference.

= Transmission ROE will very likely decrease.
= |[TCM total ROE decrease of 1 to 2% is plausible
= Refunds anticipated as early as 2017

» Changes to ITCM’s Attachment FF generator
iInterconnection cost allocation policy are and will
continue to result in positive IPL customer benefits.

= |PL customers have the ability and opportunity to directly
challenge ITCM rates and costs at FERC; however, |IPL
plans to continue working collaboratively with customers
and stakeholders on future challenges.

gardl FNFRGY.

S e
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Questions?

i
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Energy Price Outlook

Jason Nielsen
Manager — Regulatory Affairs
Alliant Energy — IPL

eess dis
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Keeping you informed

@ Ongoing pricing outlook webinars since 2011
= | ast webinar in October 2015
Energy Summit May 3, 2016

ALLIANT ALLIANT ALLIANT
ENERGY. ENERGY, ENERGY. ALLIANT
ettt ninrsiate . BiGi e

;;:;?E;;d Light Pesiver and Light Bowver and Light E N E RG ‘(.
Electric Energy Price Outiook IPL Rate Review’ . 2014 Electric Energy Price Outlook Energy Price Qutiook
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v . Auvgust 26, 2013 . Otlober, 2013 :
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Agenda

m  Service improvements and customer benefits
= Budgeting guidelines through 2018

2017 rate case

Solutions for your business
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Service improvements and customer
benefits

Mass (tons) S 02 Scrubber/Baghouse
= \We are making air cleaner in lowa 50,000

= From 2011 to 2016, we expect to reduce 40,000
mercury by 84% and sulfur dioxide by 72%

+ 156.0

+ 120

T 502

4+ 9.0 Mass

—— () 2
Rate

30,000

. . . 20,000 + 6.0
= We are making the electric grid stronger
= You have fewer and shorter outages . i >
= Since 2010, approximately 20% fewer outages e LR BO TN E (;Ot
and we’ve shortened the time customers SRS SRISIR TF
experience an outage by approximately 30%
. . P Mercury Activated carbon s
= New customer information and billing owe poun) oo P
system . 4 008
4 0.06  we— Mercury
» Tax Benefit Rider 8 L oos ——mum
= Customer savings in excess of $400M 200 18 + 002
0 K L 0.00

2009
2010
2011
2012
2015
2020
2025 3

» |Lower cost nuclear purchased power
agreement

4 ALLIANT
ENERGY.
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Bill breakdown

Appendix 22
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Energy

e

e e

efficiency.......
5%
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irrbase rates
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*Represents typical Large General Service bill breakdown.
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Budgeting Guidelines vs. Prior Year

IR

ALLIANT
ENERGY.
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Transmission Rate

= Transmission aka Regional Transmission Service (RTS
= New factor proposed January 1, 2016
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Rate case 2017

= Base rate freeze through 2016

= Timing of filing: April 2017 (estimated)
= |nterim rates effective mid- to late-April 2017
= Final rates effective in 1Q 2018

= |ncludes

Marshalltown Generating Station
= 600 MW natural gas plant

= Approved by IUB/Ratemaking principles
= Environmental controls / distribution system upgrades
= New customer information and billing system (2016)
|dentified mitigation measures
» | ean cost controls
= | ower costs for MGS transmission interconnection

# Tax Benefit Rider 2

Pt
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Solutions for your business

Energy-saving programs
= Resources
= Sustainability goals

= Energy partner for
exploring options
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Who to contact at Alliant Energy?

= Your key account manager
= Business Resource Center

= 1-866-ALLIANT (866-255-4268), option 2, option 2

= 8 a.m. to 5 p.m. CST Monday through Friday
. Email: businesscenter@alliantenergy.com
w \Web: alliantenergy.com/business

= Link to price schedules at alliantenergy.com/tariffs

ALLIANT
ENERGY.
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Summary

= Prices are based on costs —
driven by service improvements
and environmental requirements

R g B B T T T T T e e S S e O T P TS

Base rate freeze through 2016 R

Budgeting guidelines through

2018 - S "
= Continuing work to mitigate | O @ QR QO D O D

Increases I

= Energy Summit May 3, 2016

HE:

3V ALLIANT
¥ ENERGY.
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Questions?

ALLIANT
ENERGY.
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Break

ALLIANT
| ENERGY.
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Open Panel Q&A, Collaboration

Panel
Joel Schmidt
Eric Guelker
John Weyer

Moderator
Anne Lenzen
Director — Regulatory Affairs
Alliant Energy — IPL

ALLIANT
ol ENERGY.
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Lunch

Page 45 of 55
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Transmission Reliability Update

John Weyer
Manager - Transmission Services
Alliant Energy
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Transmission Benefits — Reliability

System Average Interruption Duration Index (SAIDI) Transmission Only
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From prior analysis work, estimated outage cost savings to customers in the range of $168-498 million, in
2013 $ over the life of the assets, from the first few years of ITC-M ownership and operation

Average length in minutes of outages for all customers.
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Transmission Benefits — Reliability

System Average Interruption Frequency Index (SAIFI) Transmission Only
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0.10 ITC Ownership

0.00 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 |20150c¢t
Iw»‘é?s»fWIPL 0.53 0.46 0.40 0.19 0.30 0.27 0.38 0.36 0.33 0.32 0.31 0.22 0.28 0.21 0.18

Significantly improved transmission reliability, with transmission investments helping reduce the frequency
of transmission outages by approximately 30% since 2010
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Average number of outages experienced by all customers.
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Questions?
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ITC Midwest Attachment O True-Up

John Weyer
Manager - Transmission Services
Alliant Energy
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2016 ITC Midwest Attachment O Rates

ITCM posted the 2014 True-Up on May 29, 2015
= $4.4 million refund applied to 2016 Attachment O rates

= This results from an over collection of Attachment O rates in 2014 and
includes interest.

Refund due mainly to higher offsets/credits and load than anticipated.
2016 Attachment O rates were posted on August 29, 2015

w  9.798/kW-Mo for 2016, up $0.53 from $9.265/kW-Mo for 2015, or 5.7%

» |ncrease due to more invested capital and additional operating
expenses.

w |PL asked questions through the MISO Formula Rate Protocols after
each posting.

»  More details about ITCM rates, IPL questions and ITCM responses
can be found on ITCM’s OASIS page at
http://www.oasis.oati.com/ITCM/
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Questions?
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Upcoming Transmission Activities

December - RTS Factors filed with IUB for approval.
= December 15 — Initial Decision due from FERC ALJ on first MISO ROE complaint

= December 31 - IPL Semiannual Transmission Report due to lowa Ultilities Board
(IUB).

= January 2016 — 2016 Regional Transmission Service (RTS) Factors anticipated to

be approved and in effect.
= Late May or Early June — IPL Transmission Stakeholder meeting.
v« June 1-I1TCM 2015 True-Up posted.

= June 30 - IPL Semiannual Transmission Report due to |UB.
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Summary

Alliant Energy has developed, implemented and continues to
implement a strategy that incorporates active engagement with ITC
Midwest, regional and federal policy to ensure that transmission
iInvestments provide value to Alliant Energy customers. As a result,
our customers experience increased system reliability, resiliency and

increased market access.
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Who to contact at Alliant Energy?

Your Key Account Manager

“One Call Does All” — IPL continues to be the main point of contact
for our customers for all issues, including transmission service.

s Or
Eric Guelker
Director - Transmission Policy and Sales Forecasting
Alliant Energy
608-458-8163
ericguelker@alliantenergy.com

Presentation and survey link will be sent to attendees.
Thank you and please travel safely!




