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STATE OF IOWA 
DEPARTMENT OF COMMERCE 

BEFORE THE IOWA UTILITIES BOARD 
 
 
IN RE: 
 
INTERSTATE POWER AND LIGHT  
COMPANY 
 

 
 
 
     DOCKET NO. RPU-2012-0002 

 
SETTLEMENT AGREEMENT  

 
 On this 16th day of August, 2012, Interstate Power and Light Company 

(Company), the Office of Consumer Advocate, a division of the Iowa Department 

of Justice (OCA), and the Iowa Consumers Coalition (ICC) hereby agree to the 

terms and conditions of this Settlement Agreement (Settlement Agreement or 

Agreement).  The Company, OCA, and ICC are each a “Party” and collectively 

referred to as “Parties.”   

ARTICLE I 

Introduction 

 On May 25, 2012, Company filed with the Iowa Utilities Board (Board) a 

general rate case proceeding requesting a $14,785,156 increase in its Iowa retail 

revenue requirements for its gas operations based on a return on equity of 10.9%.  

On June 22, 2012, the Board issued its Order Docketing Tariffs, Establishing 

Procedural Schedule, Approving Corporate Undertaking, and Requiring Additional 

Filing (Docketing Order).  The case was docketed under Docket No. RPU-2012-

0002.  In the Docketing Order, the Board acknowledged that the Company had 

implemented, on June 4, 2012, an interim increase in the annual amount of  
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$8,612,094, as authorized by Iowa Code § 476.6(10).  OCA has thoroughly 

reviewed the filing and supporting data.  This settlement agreement is being filed 

with the Board pursuant to Iowa Code § 17A.12(5) (2011) and 199 IAC § 7.18 

(2011). By this settlement all issues in this matter will be resolved. 

ARTICLE II 

Purpose 

 This Agreement has been prepared and executed by the Parties for the 

sole purpose of resolving all issues and settling on a mutually-acceptable outcome 

in this proceeding without resolving the material issues or facts involved therein in 

Docket No. RPU-2012-0002, and is applicable in this proceeding only, except to 

the extent necessary to implement this Agreement in relevant future proceedings 

in accordance with its terms.  The Parties hereto understand and agree that the 

proposals, positions and adjustments made or obtained in this Agreement, 

whether express or implied, are made or obtained only through the spirit of 

compromise and are made subject to Article V herein.  The Parties have entered 

into this Agreement in order to avoid the burden, expense, delays, and 

uncertainties of further litigation with respect to the settled issues.  This Agreement 

has been executed as a compromise settlement of disputed claims, and the 

execution of the Agreement does not constitute admission or concession on the 

merits of those claims on the part of any Party.  In consideration of the mutual 

agreement hereinafter set forth, the Parties hereby agree as follows: 
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ARTICLE III 

Joint Motion 

 The Parties hereby jointly move the Board to modify the existing procedural 

schedule to eliminate the filing of additional testimony and briefs.  Further, the 

Parties request the Board to either issue an order approving this Settlement 

Agreement without condition or modification in its entirety or promptly schedule a 

hearing should the Board determine it needs to further develop the record before 

ruling on the Settlement Agreement. 

ARTICLE IV 

Condition Precedent 

 This Agreement shall not become effective unless and until the Board 

enters an Order approving this Agreement in its entirety without condition or 

modification. 

ARTICLE V 

Privilege and Limitation 

 This Agreement shall become binding upon the Parties upon its execution, 

provided, however, if this Agreement does not become effective in accordance 

with Articles III and IV above, it shall be null and void.  This Settlement Agreement 

represents a settlement on a mutually-agreeable outcome without resolution of 

specific issues of law or fact that were raised by the Parties. This Agreement is 

intended to relate only to the specific matters referred to herein; no Party waives 

any claim or right which it may otherwise have with respect to any matter not 
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expressly provided for herein. No Party will be deemed to have approved, 

accepted, agreed, or consented to any ratemaking principle or treatment, any 

method of cost-of-service, cost-of-capital, or capital structure determination, or any 

method of cost allocation underlying the provisions of this Settlement Agreement 

(or the attachments thereto), or be prejudiced or bound thereby in any other 

current or future proceeding before the Board. No Party or representative thereof 

shall directly or indirectly refer to this Agreement or any part of any Order of the 

Board referring to this Agreement as precedent.   

ARTICLE VI 

Rate Base and Return 

 Company's Iowa natural gas rate base for purposes of this Agreement is 

$254,781,749.  The Company’s return on equity (ROE) is 10.0% and, after 

reflecting parent company debt, the Company’s overall rate of return (ROR) for its 

rate base is 7.764%.  

ARTICLE VII 

Revenue Increase and Revenue Requirement 

 The Parties agree to an annual Iowa jurisdictional natural gas increase in 

the amount of $10,500,000 based on a total annual Iowa natural gas revenue 

requirement of $273,619,813.  The Parties agree that the revenue requirement set 

forth above will not be adjusted to reflect either the Company’s actual rate case 

expense or amounts assessed by either the Board or OCA related to this rate 

case. As a consequence, the Parties agree that the Company should not be 

required to make any filings pursuant to the provisions of 199 IAC 26.4 (2011). 
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ARTICLE VIII 

Schedules 

 The attached schedules, included as Attachment A, set forth the specific 

data used to develop Articles VI and VII.  No Party shall be deemed to have 

approved, accepted, agreed or consented to any principle or precedential 

determination as may be displayed on the attached schedules, or be prejudiced or 

bound thereby in any other current or future proceeding before the Board. 

ARTICLE IX 

Interim Increase 

 The Parties agree that if the Board enters an Order approving this 

Agreement in its entirety without condition or modification, no refund shall be due 

to any of the Company’s customers pursuant to the Corporate Undertaking 

ordered by the Board in its Docketing Order.   

ARTICLE X 

Allocation of Revenue Requirement 

The Parties agree that the Board should allocate the increase in retail 

revenue requirements, as provided in Article VII, to IPL’s major customer classes 

on an across-the-board uniform percentage of 12.95% applied to non-fuel non-

EECR revenues resulting in an overall increase of 3.99% on a total bill basis.  

Further, the Parties agree that the Board should approve the following monthly 

customer charges: 

$13.00 for IPL’s residential class; 

$30.00 for IPL’s general service class; and  

$225.00 for IPL’s large general service. 
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 In addition, the Parties agree that the Board should approve the proposed 

tariff provision language changes to IPL’s Pipeline Corridor Transportation Service 

and Transport Of Customer-Owned Gas tariffs and IPL’s changes to the 

interruptible provisions of the General Service and Large General Service tariffs as 

proposed in IPL’s Initial Filing.  The Parties also agree that the Board should 

approve IPL’s updates to the Gas Service Agreement and the Gas Transportation 

Agreement.  All of these changes are explained in the testimony of Mr. David 

Vognsen and reflected in IPL’s proposed tariff found in Volume 1 of the Initial 

Filing.  A revenue verification analysis, applying the Company’s revenue 

requirement set forth in Article VII, and the revenue allocation provided in this 

Article, is included as Attachment B. 

ARTICLE XI 

Tax Benefit Rider 

The Parties agree that the Board should approve the Company’s Tax 

Benefit Rider (TBR) for an initial three years subject to the following changes.  The 

Parties agree that the TBR should be applicable to all customer classes on an 

across-the-board basis.  The specific TBR credit amounts to be applied, and the 

estimated amounts to be flowed through to the customer classes through the TBR 

are provided in Attachment C.  The Parties also agree that after the initial three-

year period, there should be a reconciliation as described in the testimony of Mr. 

David Vognsen. 
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ARTICLE XII 

Timeliness of Approval 

In entering into this Settlement Agreement, the Settlement Agreement is 

now ready for Board review and approval. 

Respectfully submitted, 

OFFICE OF CONSUMER ADVOCATE         INTERSTATE POWER AND LIGHT 
COMPANY 

 
/s/ Ronald C. Polle           /s/ Kent M. Ragsdale    
Ronald C. Polle           Mr. Kent M. Ragsdale 
Attorney            Managing Attorney - Regulatory 
1375 East Court Avenue          200 First Street, S.E.  
Des Moines, IA  50319-0063         P.O. Box 351 
Tel.:  (515) 725-7200          Cedar Rapids, IA 52406-0351 
               Tel.:  (319) 786-7765 
      
Dated this 16th day of August, 2012        Dated this 16th day of August, 2012 
 
IOWA CONSUMERS COALITION 
 
/s/ Daniel E. Frank     
Daniel E. Frank 
Attorney       
Sutherland, Asbill & Brennan LLP 
1275 Pennsylvania Avenue, N.W. 
Washington, D.C.  20004-2415 
Tel.:  (202) 383-0838 
     
 
Dated this 16th day of August, 2012 
 



11 TY IA Gas Financials
Settlement Schedule A

(a) (b) (c) (d) (e)
Additional Total
Revenues Revenues

Actual Adjusted Required Required
Line Test Year Test Year to Yield to Yield
No. Description Results Adjustments Results 7.764% 7.764%

4.0%
1 Operating revenues 263,231,746$    (111,933)$            263,119,813$      10,500,000$      273,619,813$       

-                           
Operating expenses: -                           

2   Gas purchased for resale 166,579,003 234,394 166,813,397        166,813,397         
3   Operation expenses 53,297,690 (1,186,918) 52,110,772          52,110,772           
4   Maintenance expenses 3,144,493 53,675 3,198,168            3,198,168            
5   Depreciation and amortization 15,204,711 402,075 15,606,786          15,606,786           
6   Property taxes 3,530,150 516,704 4,046,854            4,046,854            
7   Miscellaneous taxes 935,561 31,113 966,674               966,674               

  Income taxes - -                           
8     Current federal 13,097,756 8,843,750 21,941,506          3,303,300          25,244,806           
9     Current state 1,945,635 1,881,842 3,827,477            1,061,550          4,889,027            

10     Deferred (8,283,157) (10,692,916) (18,976,073)         (18,976,073)         
11     Investment tax credits (60,952) 0 (60,952)                (60,952)                
12       Total operating expenses 249,390,890 83,719 249,474,609 4,364,850 253,839,459
13 Operating income 13,840,856 (195,651) 13,645,205 6,135,150 19,780,355

14 Rate base 246,045,599 8,736,150 254,781,749 254,781,749

15 Cost of Capital: 5.625% 5.356% 7.764%

Source:
  Lines 1-13, column (a): 2011 Form IG-1, pages 114-115 (Company Workpaper A).
  Lines 14, column (a): Settlement Schedule C, column (b).
  Lines 1-13, column (b): Settlement Schedule B, page 4, column (ae).
  Line 14, column (b): Settlement Schedule D, column (j).
  Line 15, column (e): Settlement Schedule E, page 1 of 2.

INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

COST OF SERVICE

YEAR ENDED DECEMBER 31, 2011

Attachment A to Settlement - Docket No. RPU-2012-0002



INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

SUMMARY OF ADJUSTMENTS TO COST OF SERVICE

YEAR ENDED DECEMBER 31, 2011

11 TY IA Gas Financials
Settlement Schedule B

Page 1 of 4

(a) (b) (c) (d) (e) (f) (g) (h) (i)

Schedule: B-1 B-2 B-3 B-4 B-5 B-6 B-7 B-8 B-9

Exhibit Designation: JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1

Line 
No. Brief Description of Adjustment:

Salary and 
Wages

Other Post-
Employment 

Benefits
Pension 
Expense

Employee 
Medical and 

Dental 
Premiums

Depreciation 
Study 

Adjustment

Interest on 
Customer 
Deposits

Rate Case 
Expenses

Injuries and 
Damages Adjusted 
to 5-year Average

Depreciation for 
Non-Revenue 

Producing Major 
Plant Additions 
In Service by 

12/31/11

1 Operating Revenues

Operating Expenses:
2   Gas Purchased for Resale
3   Operation Expense 380,040 474,163 281,247 (150,519) 133,816 67,897 (178,479)
4   Maintenance Expense 53,675
5   Depreciation and Amortization (130,331) 249,988
6   Property Taxes
7   Miscellaneous Taxes 31,113

  Income Taxes-
8       Current Federal at 31.46% (146,235) (149,172) (88,480) 47,353 41,002 (42,099) (21,360) 56,150 (78,646)
9       Current State at 10.11% (46,994) (47,938) (28,434) 15,217 13,176 (13,529) (6,864) 18,044 (25,274)

10       Deferred 
11       Investment Tax Credit
12           Total Operating Expense 271,599 277,053 164,333 (87,949) (76,153) 78,188 39,673 (104,285) 146,068

13 Operating Income (271,599) (277,053) (164,333) 87,949 76,153 (78,188) (39,673) 104,285 (146,068)

14 Rate Base Schedule
15 for Compound Adjustments: D-7 D-1

Attachment A to Settlement - Docket No. RPU-2012-0002



INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

SUMMARY OF ADJUSTMENTS TO COST OF SERVICE

YEAR ENDED DECEMBER 31, 2011

11 TY IA Gas Financials
Settlement Schedule B

Page 2 of 4

Schedule:

Exhibit Designation:

Line 
No. Brief Description of Adjustment:

1 Operating Revenues

Operating Expenses:
2   Gas Purchased for Resale
3   Operation Expense
4   Maintenance Expense
5   Depreciation and Amortization
6   Property Taxes
7   Miscellaneous Taxes

  Income Taxes-
8       Current Federal at 31.46%
9       Current State at 10.11%

10       Deferred 
11       Investment Tax Credit
12           Total Operating Expense

13 Operating Income

14 Rate Base Schedule
15 for Compound Adjustments: 

(j) (k) (l) (m) (n) (o) (p) (q) (r)

B-10 B-11 B-12 B-13 B-14 B-15 B-16 B-17 B-18

JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1

Revenues and 
Expenses for 
Minor Plant 
Additions In 
Service by 
12/31/11

 IUB / OCA 
Remainder 

Assessment

Eliminate OOP 
Items from the 

TY

Post-Test Year 
Capital Projects 

In Service by 
9/30/12

Forfeited Discount 
Revenue

Variable Pay 
Plan Awards

Capital Lease 
Adjustments

Sewer Lateral 
Inspection 

Project

IRS 
Determination 

Letter For Cash 
Balance 

Pension Plan

$107,870 ($66,197) ($295,271) 56,500$                

92,452 (2,340,625) (147,952) 0 59,440 250,000 (463,477)

27,693 267,817 (13,092)

25,224 (29,085) 715,535 (130,602) 17,775 0 (14,581) (78,650) 145,810
8,106 (9,347) 229,945 (41,970) 5,712 0 (4,686) (25,275) 46,858

61,023 54,020 (1,395,145) (52,707) 23,487 0 27,081 146,075 (270,809)

46,847 (54,020) 1,328,948 (242,564) 33,013 0 (27,081) (146,075) 270,809

D-2 D-4 D-6

Attachment A to Settlement - Docket No. RPU-2012-0002



INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

SUMMARY OF ADJUSTMENTS TO COST OF SERVICE

YEAR ENDED DECEMBER 31, 2011

11 TY IA Gas Financials
Settlement Schedule B

Page 3 of 4

Schedule:

Exhibit Designation:

Line 
No. Brief Description of Adjustment:

1 Operating Revenues

Operating Expenses:
2   Gas Purchased for Resale
3   Operation Expense
4   Maintenance Expense
5   Depreciation and Amortization
6   Property Taxes
7   Miscellaneous Taxes

  Income Taxes-
8       Current Federal at 31.46%
9       Current State at 10.11%

10       Deferred 
11       Investment Tax Credit
12           Total Operating Expense

13 Operating Income

14 Rate Base Schedule
15 for Compound Adjustments: 

(s) (t) (u) (v) (w) (x) (y) (z) (aa)

B-30 B-31 B-32 B-33 through B-40 B-41 B-42 B-43 B-44

JEJ-1 JEJ-1 JEJ-1 DV-1 DV-1 DV-1 DV-1

Other Settlement 
Adjustment

Property Tax 
Expense

Eliminate Out-
of-Period 

Income Taxes

Non-Property 
Deferred 

Income Taxes
Intentionally Left 

Blank
Weather 

Normalization

Test Year 
Flexible Pricing 

Adjustment

Out of Period 
Sales/Classifica

tion

Miscellaneous 
PGA Over/Under 

Expense 
Adjustment

(690,992)$         176,360$        319,281$         

234,394
315,626

516,704

(99,296) (162,555) 8,324,163 584,941 (217,386) 55,483 100,446 (73,740)
(31,910) (52,239) 1,471,502 431,344 (69,859) 17,830 32,279 (23,697)

(9,614,302) (1,078,614)

184,420 301,910 181,362 (62,329) (287,245) 73,313 132,725 136,957

(184,420) (301,910) (181,362) 62,329 (403,747) 103,047 186,556 (136,957)

Attachment A to Settlement - Docket No. RPU-2012-0002



INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

SUMMARY OF ADJUSTMENTS TO COST OF SERVICE

YEAR ENDED DECEMBER 31, 2011

11 TY IA Gas Financials
Settlement Schedule B

Page 4 of 4

Schedule:

Exhibit Designation:

Line 
No. Brief Description of Adjustment:

1 Operating Revenues

Operating Expenses:
2   Gas Purchased for Resale
3   Operation Expense
4   Maintenance Expense
5   Depreciation and Amortization
6   Property Taxes
7   Miscellaneous Taxes

  Income Taxes-
8       Current Federal at 31.46%
9       Current State at 10.11%

10       Deferred 
11       Investment Tax Credit
12           Total Operating Expense

13 Operating Income

14 Rate Base Schedule
15 for Compound Adjustments: 

(ab) (ac) (ad) (ae)

B-45 B-50

DV-1 JPN-1

Post Test-Year 
Industrial 
Customer 

Adjustment

IPL 
Management 

Audit Cost
Interest 

Synchronization Total

280,516$         (111,933)$           

234,394
39,454 (1,186,918)

53,675
402,075
516,704
31,113

88,250 (12,412) (14,083) 8,843,750
28,360 (3,989) (4,526) 1,881,842

(10,692,916)
0

116,610 23,053 (18,609) 83,719

163,906 (23,053) 18,609 (195,651)

Attachment A to Settlement - Docket No. RPU-2012-0002



11 TY IA Gas Financials
Settlement Schedule B-50

INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

PRO FORMA ADJUSTMENT TO REFLECT INTEREST SYNCHRONIZATION

YEAR ENDED DECEMBER 31, 2011

Purpose and Description:

Pro forma
Line No. Adjustment

1 Rate base 254,781,749$    

2 Weight average cost of long-term debt 2.826%
3 Interest on rate base 7,199,765

4 Booked long-term debt interest 7,155,000
5 Difference 44,765

6 Federal income tax adjustment (14,083)$        
7 State income tax adjustment (4,526)$          

Source:
  Line 1:  Settlement Schedule C, line 17, column (d).
  Line 2: From Settlement Schedule E, page 2 of 2.
  Line 4: Settlement Schedule D-10, line 15, column (1).
  Line 6:  Line 5 times 31.46% federal tax rate. 
  Line 7:  Line 5 times 10.11% state tax rate. 

Adjustment to synchronize interest expense used to compute test year income taxes to 
the imputed interest expense allowed based on rate base.

Attachment A to Settlement - Docket No. RPU-2012-0002



11 TY IA Gas Financials
Settlement Schedule C

INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

THIRTEEN MONTH AVERAGE 
RATE BASE

YEAR ENDED DECEMBER 31, 2011

(a) (b) (c) (d)
Line Schedule Thirteen Adjusted
No. Description Reference Month Average Adjustments Rate Base

Investment in plant:
1 Utility plant in service C-1 434,088,042 21,933,006$        456,021,048$     

2
Accumulated provision for depreciation and 
amortization C-2 (163,442,857) (12,763,147)         (176,206,004)

3 Accumulated deferred income taxes C-3 (29,756,432) 149,570               (29,606,862)
4 Customer advances for construction C-4 (957,997) -                       (957,997)
5 Customer deposits C-5 (1,663,135) -                       (1,663,135)
6 Unclaimed property C-6 (6,070) -                       (6,070)
7 Accumulated provision for uncollectibles C-7 (522,786) -                       (522,786)

8

Accrued liability for property insurance, 
workers compensation insurance and 
injuries and damages C-8 (949,200) 89,240                 (859,960)

9 Accrued vacation C-9 (785,513) -                       (785,513)
10 Accrued pension plan obligations C-10 (2,346,389) -                       (2,346,389)
11     Total net investment in plant 233,657,663 9,408,669 243,066,332

Working capital:
12 Materials and supplies inventory C-11 847,369 -                       847,369
13 Prepayments C-12 16,759,798 -                       16,759,798
14 Propane inventory C-13 0 -                       0
15 Cash working capital requirements C-14 (5,219,231) (672,519) (5,891,750)
16     Total net working capital 12,387,936 (672,519) 11,715,417
17 Total rate base 246,045,599 8,736,150$          254,781,749$     

Source:

  Lines 1-17, column (c):  Settlement Schedule D, column (j).
  Lines 15, column (b):  Settlement Schedule D-10, line 21, column (4).
  Lines 15, column (c):  Settlement Schedule D-10, line 21, column (7).

  

  Lines 1-15, column (b): Schedules referenced in column (a).

Attachment A to Settlement - Docket No. RPU-2012-0002



11 TY IA Gas Financials
Settlement Schedule C-14

Page 1 of 2

INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

DETERMINATION OF CASH WORKING CAPITAL REQUIREMENTS

YEAR ENDED DECEMBER 31, 2011

Purpose and Description:
To determine cash working capital requirements on Company's pro forma adjustments.

Days of Lag
Estimated revenue lag:

1 Metering period 15.2
2 Processing bills 2.1
3 Collection period 18.0
4    Total 35.3

Pro Forma Adjustment
(1) (2) (3) (4) (5) (6) (7)

Expense Cash Expense Cash Req.
Per Day Days Cash Requirement Pro forma Per Day for Adjust.

Type of Expense Amount (1)/365 Required (2) x (3) Amount (5)/365 (3) x (6)
Labor:

5   Bi-weekly              15,154,003$          41,518$             22.3 925,851$                  
6        Total Labor 15,154,003 41,518 22.3 925,851 433,715$               1,188$         26,492$            

7 Natural gas purchased 165,429,515 453,232 (3.8) (1,713,217) 234,394 642 (2,427)

Other operation and maintenance:
8   Total operation and maintenance 218,148,774 597,668
9   Less: Labor 15,154,003 41,518

10             Natural gas purchased 165,429,515 453,232
      Total Other Operation

11         and Maintenance 37,565,256 102,919 0.0 3,088 (1,388,479) (3,804) (114)

Other:
12   Property taxes 3,530,150 9,672 (328.6) (3,178,219) 516,704 1,416 (465,298)
13   Federal income taxes 13,097,756 35,884 (2.5) (89,710) 12,147,050 33,280 (83,200)
14   State income taxes 1,945,635 5,331 (17.7) (94,359) 2,943,392 8,064 (142,733)
15   Interest on long-term debt 7,155,000 19,603 (56.0) (1,097,768) 44,765 123 (6,888)
16   Preferred dividends 1,020,075 2,795 (10.4) (29,068)
17   FICA taxes 906,847 2,485 19.4 48,209 31,113 85 1,649
18   Federal unemployment taxes 6,268 17 99.9 1,698
19   State unemployment taxes 22,445 61 69.9 4,264
20        Total Other 27,684,176 75,848 (58.5) (4,434,953) 15,683,023 42,968 (696,470)
21 Total 245,832,950$        673,517$           (7.7) (5,219,231)$             14,962,653$          40,994$       (672,519)$         

 
    Refer to Evidence, Volume V, Tab 5, for supporting workpapers of Columns (1) through (4).
    Refer to Workpaper D-10, Volume VI, for support of Columns (5) through (7).

Attachment A to Settlement - Docket No. RPU-2012-0002



11 TY IA Gas Financials
Settlement Schedule C-14

Page 2 of 2
INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

DETERMINATION OF CASH WORKING CAPITAL REQUIREMENTS

YEAR ENDED DECEMBER 31, 2011

Days of Days of Days Cash
Lag Lead Required

Field & GO bi-weekly payroll is paid six 
22   days after the end of the period.           35.3 13.0      22.3
23 Natural gas - per analysis 35.3 39.1      (3.8)
24 Other - per analysis 35.3 35.3      0.0
25 Property taxes 35.3 363.9    (328.6)
26 Federal income taxes 35.3 37.8      (2.5)
27 State income taxes 35.3 53.0      (17.7)

Interest on long-term debt is paid
28   every six months 35.3 91.3      (56.0)

Dividends on preferred 
29   stock are paid every quarter 35.3 45.7      (10.4)
30 FICA taxes 35.3 15.9      19.4
31 Federal unemployment taxes 35.3 (64.6)    99.9
32 State unemployment taxes 35.3 (34.6)    69.9

Attachment A to Settlement - Docket No. RPU-2012-0002



INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

SUMMARY OF ADJUSTMENTS TO THE RATE BASE

YEAR ENDED DECEMBER 31, 2011

11 TY  IA Gas Financials
Settlement Schedule D

Page 1 of  1

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j)

Schedule: D-1 D-2 D-3 D-4 D-5 D-6 D-7 D-8 through D-9 D-10
Exhibit Designation: JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1 JPN-1

Line 
No. Brief Description of Adjustment:

Non-Revenue 
Producing Major 
Plant Additions In 

Service by 12/31/11

Minor Plant 
Additions In 
Service by 
12/31/11

Adjust Thirteen Month 
Average Accumulated 

Depreciation to 
12/31/11

Post-Test Year 
Capital Additions 

In Service by 
9/30/12

Change in 
Accumulated 

Depreciaton and 
Accumulated 

Deferred Income 
Taxes from 
12/31/11 to 

9/30/12. Capital Leases
Injuries & 
Damages

Intentionally Left 
Blank

Cash Working 
Capital Total

Investment in plant:
1 Utility plant in service 8,052,855$            4,030,767$        9,970,259$        (120,875)$      21,933,006$         

2 Accumulated provision for depreciation and amortization (519,068) (154,648) (6,660,540) (267,817) (5,207,270) 46,196 (12,763,147)
3 Accumulated deferred income taxes 1,616,355 808,770 (1,692,421) (583,134) 149,570
4 Customer advances for construction
5 Customer deposits 0
6 Unclaimed property 0
7 Accumulated provision for uncollectibles  0 0

8
Accrued liability for property insurance, workers 
compensation insurance and injuries and damages 89,240 89,240

9 Accrued vacation 0
10 Accrued pension plan obligations 0
11       Total net investment in plant 9,150,142 4,684,889 (6,660,540) 8,010,021 (5,790,404) (74,679) 89,240 0 0 9,408,669

Working capital:
12 Materials and supplies inventory 0
13 Prepayments 0
14 Propane inventory 0
15 Cash working capital requirements (672,519) (672,519)
16       Total net working capital 0 0 0 0 0 0 0 0 (672,519) (672,519)
17 Total rate base 9,150,142 4,684,889 (6,660,540) 8,010,021 (5,790,404) (74,679) 89,240 0 (672,519) 8,736,150

Cost of Service Schedule
for Compound Adjustments: B-9 B-10 B-13 B-16 B-8
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11 TY IA Gas Financials  
Settlement Schedule D-10

Page 1 of 2

INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

DETERMINATION OF CASH WORKING CAPITAL REQUIREMENTS

YEAR ENDED DECEMBER 31, 2011

Purpose and Description:
To determine cash working capital requirements on Company's pro forma adjustments.

Days of Lag
Estimated revenue lag:

1 Metering period 15.2
2 Processing bills 2.1
3 Collection period 18.0
4    Total 35.3

Pro Forma Adjustment
(1) (2) (3) (4) (5) (6) (7)

Expense Cash Expense Cash Req.
Per Day Days Cash Requirement Pro forma Per Day for Adjust.

Type of Expense Amount (1)/365 Required (2) x (3) Amount (5)/365 (3) x (6)
Labor:

5   Bi-weekly              15,154,003$          41,518$             22.3 925,851$                  
6        Total Labor 15,154,003 41,518 22.3 925,851 433,715$               1,188$         26,492$            

7 Natural gas purchased 165,429,515 453,232 (3.8) (1,713,217) 234,394 642 (2,427)

Other operation and maintenance:
8   Total operation and maintenance 218,148,774 597,668
9   Less: Labor 15,154,003 41,518

10             Natural gas purchased 165,429,515 453,232
      Total Other Operation

11         and Maintenance 37,565,256 102,919 0.0 3,088 (1,388,479) (3,804) (114)

Other:
12   Property taxes 3,530,150 9,672 (328.6) (3,178,219) 516,704 1,416 (465,298)
13   Federal income taxes 13,097,756 35,884 (2.5) (89,710) 12,147,050 33,280 (83,200)
14   State income taxes 1,945,635 5,331 (17.7) (94,359) 2,943,392 8,064 (142,733)
15   Interest on long-term debt 7,155,000 19,603 (56.0) (1,097,768) 44,765 123 (6,888)
16   Preferred dividends 1,020,075 2,795 (10.4) (29,068)
17   FICA taxes 906,847 2,485 19.4 48,209 31,113 85 1,649
18   Federal unemployment taxes 6,268 17 99.9 1,698
19   State unemployment taxes 22,445 61 69.9 4,264
20        Total Other 27,684,176 75,848 (58.5) (4,434,953) 15,683,023 42,968 (696,470)
21 Total 245,832,950$        673,517$           (7.7) (5,219,231)$             14,962,653$          40,994$       (672,519)$         

 
    Refer to Evidence, Volume V, Tab 5, for supporting workpapers of Columns (1) through (4).
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11 TY IA Gas Financials
Settlement Schedule D-10

Page 2 of 2
INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

DETERMINATION OF CASH WORKING CAPITAL REQUIREMENTS

YEAR ENDED DECEMBER 31, 2011

Days of Days of Days Cash
Lag Lead Required

Field & GO bi-weekly payroll is paid six 
22   days after the end of the period.           35.3 13.0      22.3
23 Natural gas - per analysis 35.3 39.1      (3.8)
24 Other - per analysis 35.3 35.3      0.0
25 Property taxes 35.3 363.9    (328.6)
26 Federal income taxes 35.3 37.8      (2.5)
27 State income taxes 35.3 53.0      (17.7)

Interest on long-term debt is paid
28   every six months 35.3 91.3      (56.0)

Dividends on preferred 
29   stock are paid every quarter 35.3 45.7      (10.4)
30 FICA taxes 35.3 15.9      19.4
31 Federal unemployment taxes 35.3 (64.6)    99.9
32 State unemployment taxes 35.3 (34.6)    69.9
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11 TY IA Gas Financials
Settlement Schedule D-10(a)

INTERSTATE POWER AND LIGHT COMPANY

IOWA GAS UTILITY

OTHER O&M ADJUSTMENTS - CASH W.C.

YEAR ENDED DECEMBER 31, 2011

Line
No. Amount

1 Total adjustments to natural gas purchased 234,394$         

2 Total adjustments to operation expense (1,186,918)       

3 Total adjustments to maintenance expense 53,675             

4 Total adjustments to O & M expense (898,849)

5 Less labor adjustment shown on separate line (433,715)

6 Less gas purchased for resale on separate line (234,394)

7 Eliminate DSM amortization because not included in line 8 0

8 Eliminate injuries & damages adjustment because not included in line 8 178,479

9 Total adjustment to other O&M expense (1,388,479)$     

Source:
Line 1-3, Settlement Schedule B, page 4, column (ae), lines 2-4.
Line 5, Settlement Schedule B, page 1, column (a), lines 3-4.
Line 6, Settlement Schedule B, page 4, column (ae), line 2.
Line 8, Settlement Schedule B, page 1, column (h), line 3.
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11 TY IA Gas Financials
Settlement Schedule E

1 of 2

DOUBLE LEVERAGE
THE COST OF CPAITAL FOR A REGULATED SUBSIDISRY

OF A HOLDING COMPANY

Alliant Energy Corporation

Cost Weighted 
Line                   Description          Amount Ratio Rate Cost

       (A) (B) (C) (D) (E)

1 Long-term Debt $248,582,819 7.693% 4.247% 0.327%

2 Common Equity $2,982,651,857 92.307% 10.000% 9.231%

3           Total $3,231,234,676 9.557%

 

Interstate Power and Light Company

Cost Weighted 
Line                   Description          Amount Ratio Rate Cost

       (A) (B) (C) (D) (E)

4 Long-term Debt $1,335,725,661 46.213% 5.770% 2.666%

5 Preferred Stock $144,599,935 5.003% 8.688% 0.435%

6 Common Equity $1,410,069,767 48.785% 9.557% 4.663%

7           Total $2,890,395,363 100.000%
8          Weighted Average Cost of  Capital 7.764%
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11 TY IA Gas Financials
Settlement Schedule E

2 of 2

Interstate Power and Light Effective equity

       (A) (B) (C) (D) (E)

Utility's Percent
Parent Company Supported By

Line Ratios Equity ratio Parent

9 Long-term Debt 7.693% 48.785% 3.753%

10 Common Equity 92.307% 48.785% 45.032%

11 100.000% 48.785%

Interstate Power and Light's Effective Capital Structure

 Cost Weighted
Ratio Rate Cost Amount

Long-term Debt
12 Parent 3.753% 4.247% 0.159% $108,478,385 a
13 Utility 46.213% 5.770% 2.666% $1,335,725,661
14    Total Debt 49.966% 2.825856% $1,444,204,046

    
15 Preferred Stock 5.003% 8.688% 0.435% $144,599,935

16 Common Equity 45.032% 10.000% 4.503% $1,301,591,382 b
 

17           Total 100.000% 7.764% $2,890,395,363

a: (7.693% long-term debt parent ratio x $1,410,069,767 utility company equity)
b: (92.307% common equity parent ratio x $1,410,069,767 utility company equity)

Interstate Power and Light's Effective Weighted Cost of Capital
Cost Weighted 

                   Description          Amount Ratio Rate Cost

18 Long-term Debt $1,444,204,046 49.966% 5.656% 2.826%
19 Preferred $144,599,935 5.003% 8.688% 0.435%
20 Common Equity $1,301,591,382 45.032% 10.000% 4.503%

21           Total $2,890,395,363 100.000% 7.764%
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Revenue Verification Schedule
Page 1 of 3

INTERSTATE POWER AND LIGHT COMPANY
Proposed Final Increase Revised to Reflect Revenue Requirement Settlement
Test Year 2011
 
 Non-Fuel/EECR Fuel EECR Total Proposed Percent 
Class Customers Dth Revenue Revenue Revenue Revenue Increase Change

Residential 197,148    14,873,417   48,927,520$      92,701,115$        9,268,585$        150,897,220$      6,325,115$          4.19%
General Service 25,277      10,003,863   22,410,641$      59,979,332$        3,398,557$        85,788,530$        3,097,465$          3.61%
Large General Service 114           2,880,633     2,162,833$        14,971,456$        965,970$           18,100,259$        296,142$             1.64%
LGS-Contract Deman 2               7,839,098     1,122,856$        733,761$             -$                   1,856,617$          144,674$             7.79%
Transportation-Small 34             526,965        954,251$           15,372$               -$                   969,623$             6,431$                 0.66%
Transportation-Large 73             8,909,469     5,848,119$        628,730$             -$                   6,476,849$          577,097$             8.91%
Transp.-Small Vol. Ba 171           567,077        1,127,292$        -$                     190,324$           1,317,617$          23,151$               1.76%
Transp.-Pipeline Cor. 3               9,289,451     1,030,697$        -$                     -$                   1,030,697$          2,039$                 0.20%

222,821    54,889,973   83,584,209$      169,029,766$      13,823,436$      266,437,411$      10,472,114$        3.93%

Unbilled Revenues (753,350)       (1,214,739)$       (5,897,952)$         (19,004)$            (7,131,694)$         
Other Revenues 794,443        (670,798)$          3,681,583$          -$                   3,010,785$          
Penalties 730,770$           730,770$             28,803$               3.94%

Subtotal 41,093          (1,154,767)$       (2,216,369)$         (19,004)$            (3,390,139)$         28,803$               

Total 222,821    54,931,066   82,429,443$      166,813,397$      13,804,432$      263,047,272$      10,500,917$        3.99%

Source:
Exhibit___(AHL-1), Schedule A

Attachment B to Settlement - Docket No. RPU-2012-0002



Revenue Verification Schedule
Page 2 of 3

INTERSTATE POWER AND LIGHT COMPANY   
Final Revenue Verification - (frequency summaries) Revised to Reflect Revenue Requirement Settlement
Year Ended 12/31/2011

% Increase 
Rate  Basis of 2011 AdjustedTest                     Base Rates Revenue Amount of Unclassified on Total

Class of Service Number Type ofCharge Charge Billed Units Year Units Present Proposed Present Adjusted Proposed Increase Spread to Increase Revenue
Residential 030, 070 Customer Charge Bills 2,365,777      2,365,777      10.00$           13.00$                  23,657,770.00$      23,657,770.00$     30,755,101.00$          

080, 300  
500 Non-Gas Cost Therms 152,133,693  149,353,463  0.1697$         0.16445$              25,817,087.70$      25,345,282.67$     24,561,176.99$           

Post TY, End of Yr. Customer PFs (619,290)        -3.095% -$                        (104,806.00)$         (101,562.66)$              
Fuel  92,701,115.11$      92,701,115.11$     92,701,115.11$          
EECR 9,268,584.62$        9,268,584.62$       9,268,584.62$            

Total 151,444,557.43$    150,867,946.40$   157,184,415.06$        6,316,468.66$        6,325,115.12$     4.19%
  

General Service 100, 110 Customer Charge Bills 303,328         303,328         19.94$           30.00$                  6,048,360.32$        6,048,360.32$       9,099,840.00$            
 120, 130   

140, 150 Non-Gas Cost Therms 102,423,853  101,043,888  0.1628$         0.16322$              16,674,603.27$      16,449,944.97$     16,492,383.40$           
Post TY, End of Yr. Customer PFs (1,005,260)     0.256% -$                        (155,136.00)$         (155,533.65)$              

270, 290 Fuel  60,020,730.04$      59,979,332.04$     59,979,332.04$          
EECR 3,398,557.05$        3,398,557.05$       3,398,557.05$            

Total 86,142,250.68$      85,721,058.37$     88,814,578.84$          3,093,520.47$        3,097,464.53$     3.61%
  

Large Gen. Service  310, 330 Customer Charge Bills 1,365             1,365             182.53$         225.00$                249,153.45$           249,153.45$          307,125.00$               
510, 530   
830, 840 Non-Gas Cost Therms 28,806,329    28,806,329    0.0673$         0.07554$              1,938,665.94$        1,938,665.94$       2,176,030.09$             
870, 880 Fuel 14,971,455.73$      14,971,455.73$     14,971,455.73$          

 EECR 965,969.63$           965,969.63$          965,969.63$               
Discounts -                 -$                        -$                       -$                            

Total 18,125,244.75$      18,125,244.75$     18,420,580.45$          295,335.70$           296,141.96$        1.63%

LGS-Contract Dem. 320, 370 Customer Charge Bills 24                  24                  -$               -$                     -$                        -$                       -$                            
 Demand Charges 456,000         456,000         2.2266$         2.51421$              1,015,329.60$        1,015,329.60$       1,146,479.76$            
 Non-Gas Cost Therms 78,390,980    78,390,980    0.00130$       0.00147$              101,908.27$           101,908.27$          115,234.74$                

Nominating Fee Bills 24                  24                  200.00$         200.00$                4,800.00$               4,800.00$              4,800.00$                   
Fuel      733,761.01$           733,761.01$          733,761.01$               
EECR      -$                        -$                       -$                            

Total 1,855,798.88$        1,855,798.88$       2,000,275.51$            144,476.63$           144,674.18$        7.80%

Transportation-Small 230, 350 Customer Charge Bills 402                402                19.94$           30.00$                  8,015.88$               8,015.88$              12,060.00$                 
400, 560    

900 Non-Gas Cost Therms 5,331,020      5,269,650      0.1628$         0.16322$              867,890.06$           857,899.02$          860,112.27$                
Nominating Fee Bills 402                402                200.00$         200.00$                80,400.00$             80,400.00$            80,400.00$                 
Telemetering Bills 306                306                32.00$           32.00$                  9,792.00$               9,792.00$              9,792.00$                   
Fuel      16,311.83$             15,371.83$            15,371.83$                 
EECR      -$                        -$                       -$                            

Total 982,409.77$           971,478.73$          977,736.10$               6,257.37$               6,431.24$            0.66%

Transportation-Large 260, 380 Customer Charge Bills 802                802                182.53$         225.00$                146,389.06$           146,389.06$          180,450.00$               
410, 570 Customer Charge-Flex Bills 72                  60                  182.53$         225.00$                13,142.16$             10,951.80$            13,500.00$                 

980 Non-Gas Cost Therms 64,872,241    65,545,871    0.0673$         0.07554$              4,365,901.82$        4,411,237.12$       4,951,335.10$             
Non-Gas Cost Flex-Fixed Therms 31,151,640    23,548,820    0.00% 848,687.46$           1,031,901.78$       1,031,901.78$            

 Non-Gas Cost Flex-Var. Therms -                 -                 0.00% -$                        -$                       -$                            
Nominating Fee Bills 802                802                200.00$         200.00$                160,400.00$           160,400.00$          160,400.00$               
Nominating Fee-Flex Bills 72                  60                  200.00$         200.00$                14,400.00$             12,000.00$            12,000.00$                 
Telemetering Bills 634                634                32.00$           32.00$                  20,288.00$             20,288.00$            20,288.00$                 
Fuel 354,783.84$           628,729.84$          628,729.84$               
EECR -$                        -$                       -$                            
Excess Facilities 11,220.36$             8,955.96$              8,955.96$                   

Total 5,935,212.70$        6,430,853.56$       7,007,560.68$            576,707.12$           577,097.11$        8.97%
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Revenue Verification Schedule
Page 3 of 3

INTERSTATE POWER AND LIGHT COMPANY   
Final Revenue Verification - (frequency summaries) Revised to Reflect Revenue Requirement Settlement
Year Ended 12/31/2011

% Increase 
Rate  Basis of 2011 AdjustedTest                     Base Rates Revenue Amount of Unclassified on Total

Class of Service Number Type ofCharge Charge Billed Units Year Units Present Proposed Present Adjusted Proposed Increase Spread to Increase Revenue
 

Trans.-Small Vol. Bal. 720, 920 Customer Charge Bills 2,049             2,049             19.94$           30.00$                  40,857.06$             40,857.06$            61,470.00$                 
950, 960   

970 Non-Gas Cost Therms 5,722,350      5,670,770      0.1628$         0.16322$              931,598.58$           923,201.36$          925,583.08$                
Nom. Fee-schools Bills 2,049             2,049             47.00$           47.00$                  96,303.00$             96,303.00$            96,303.00$                 
Balancing Charge Therms 5,722,350      0.0105$         0.0105$                60,084.68$             60,084.68$            60,084.68$                 
Fuel -$                        -$                       -$                            
EECR 190,324.33$           190,324.33$          190,324.33$               

Total 1,319,167.64$        1,310,770.42$       1,333,765.08$            22,994.66$             23,151.16$          1.77%

Trans.-Pipeline Corridor 280, 390 Customer Charge Bills 36                  48                  182.53$         225.00$                6,571.08$               8,761.44$              10,800.00$                 
  800, 820    

890 Non-Gas Cost Therms 85,291,690    92,894,510    -$               -$                     731,248.30$           1,004,910.17$       1,004,910.17$             
Nominating Fee Bills 36                  48                  200.00$         200.00$                7,200.00$               9,600.00$              9,600.00$                   
Telemetering Bills 24                  24                  32.00$           32.00$                  768.00$                  768.00$                 768.00$                      
Fuel      -$                        -$                       -$                            
EECR      -$                        -$                       -$                            
Excess Facilities 14,004.84$             16,269.24$            16,269.24$                 

Total 759,792.22$           1,040,308.85$       1,042,347.41$            2,038.56$               2,038.56$            0.20%
 

Company Use 1,410,026      1,410,026      -$                         

Unclassified 113,950.71$           113,950.71$          128,265.41$               14,314.70$             12.56%
  

Penalties 674,269.96$           730,769.96$          759,572.96$               28,803.00$             28,803.00$          3.94%
Other Revenues-Margin   (670,797.87)$          (670,797.87)$         (670,797.87)$              
Other Revenues-Fuel 6,534,400      6,534,400      3,681,583.01$        3,681,583.01$       3,681,583.01$            
Unbilled Revenues-Margin (7,533,500)     (7,533,500)     (1,214,738.69)$       (1,214,738.69)$      (1,214,738.69)$           
Unbilled Revenues-Fuel (5,897,951.77)$       (5,897,951.77)$      (5,897,951.77)$           
Unbilled Revenues-EECR (19,003.53)$            (19,003.53)$           (19,003.53)$                

 
Sales (Dth) 55,453,472    54,931,066        
Sales (Dth) Retail 55,412,380    54,889,973    
    Total Revenue 263,231,745.89$    263,047,271.79$   273,548,188.65$        10,500,916.86$      10,500,916.86$   
    PGA Revenue 166,581,788.80$    166,813,396.80$   166,813,396.80$        -$                        -$                     
   EECR Revenue 13,804,432.09$      13,804,432.09$     13,804,432.09$          -$                        -$                     
     Base Revenue 82,845,525.00$      82,429,442.90$     92,930,359.76$          10,500,916.86$      10,500,916.86$   

Source:      
Exhibit___(DV-1), Schedule C   

Attachment B to Settlement - Docket No. RPU-2012-0002



Interstate Power and Light Company Workpaper
Page 1 of 2

Freq. Margin Freq. Margin
Eligible For Total Penalty Increase Prorated Incr. Needed Eligible For Margin Freguency

Class Increase Increase Allocation w/o Penalties Unclassified Incr. from Frequencies Increase % Increase Incr/Decr difference
Res 48,898,246.67$   6,342,280$         17,398$      6,342,280.15$   8,646$                6,333,633.70$    48,898,246.67$   0.129527 6,325,115.12$   8,518.58$    
GS 24,173,142.60$   3,135,344$         8,601$        3,135,344.37$   4,274$                3,131,069.95$    24,173,142.60$   0.129527 3,127,046.93$   4,023.01$    
LGS 6,765,158.81$     877,466$            2,407$        877,465.66$      1,196$                876,269.41$       6,765,158.81$     0.129527 875,277.63$      991.78$       
LGS-CD 1,117,237.87$     144,910$            398$           144,909.81$      198$                   144,712.25$       1,117,237.87$     0.129527 144,674.18$      38.07$         

80,953,785.96$   10,500,000.00$ 28,803.00$ 10,500,000.00$ 14,314.70$         10,485,685.30$  10,472,113.86$ 13,571.44$  
Settlement Increase 10,500,000.00$ 28,803.00$ 14,314.70$         

Unclassified
 Breakdown Margin
GS 3,950.84$           22,343,169.29$  
Transp.-Sm 153.12$              865,914.90$       
Transp.-SVB 170.47$              964,058.42$       

4,274.43$           24,173,142.60$  
4,274.43$           

LGS 387.36$              2,187,819.39$    
Transp.-Lg 808.89$              4,568,577.98$    

1,196.25$           6,756,397.37$    
1,196.25$           
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Interstate Power and Light Company Workpaper
Page 2 of 2

Freq. Margin
Total Penalty Increase Prorated Incr. Needed Customer Other Eligible For Margin Freguency

CCOS Increase Allocation w/o Penalties Unclassified Incr. from Frequencies Charge Increase Incr/Decr Needed Incr/Decr % Increase Incr/Decr difference
Res 6,342,280$         17,397.78$      6,324,882.37$          8,646.46$           6,316,235.92$     7,097,331.00$     (781,095.08)$       25,240,476.67$   -0.0309461 6,325,115.12$      (232.74)$            
GS 3,135,344$         8,600.70$        3,126,743.68$          4,274.43$           3,122,469.25$     3,076,136.74$     46,332.51$          18,075,909.34$   0.0025632 3,127,046.93$      (303.25)$            
LGS 877,466$            2,407.01$        875,058.65$             1,196.25$           873,862.40$        96,619.25$          777,243.15$        6,349,903.06$     0.1224024 875,277.63$         (218.98)$            
LGS-CD 144,910$            397.51$           144,512.30$             197.56$              144,314.74$        -$                     144,314.74$        1,117,237.87$     0.129171 144,674.18$         (161.88)$            

10,500,000$       28,803.00$      10,471,197.00$        14,314.70$         10,456,882.30$   10,270,086.99$   186,795.31$        50,783,526.95$   10,472,113.86$    (916.86)$            
Final increase 28,803.00$      14,314.70$         

Unclassified
 Breakdown Margin
GS 3,944.06$           18,676,779.69$   
Transp.-Sm 173.87$              823,347.98$        
Transp.-SVB 156.49$              741,060.24$        

4,274.43$           20,241,187.91$   
4,274.43$           

LGS 806.26$              1,702,138.13$     
Transp.-Lg 390.00$              823,347.98$        

1,196.25$           2,525,486.11$     
1,196.25$           

Source:
Workpaper C
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Interstate Power and Light Company TBR Settlement Schedule

Tax Benefit Rider Increase TBR 
Annual Dollars Revenue Target 

Year 1 Year 2 Year 3 Year 4 Year 5 Total Allocation Allocation
Residential 7,248,738$           7,248,738$         7,248,738$                 -$                         21,746,213$           6,325,115$         60.4% 7,247,952.27$   60.4%
General Service 3,583,788$           3,583,788$         3,583,788$                 10,751,365$           3,127,047$         29.9% 3,583,284.49$   29.9%
Large General Serv 1,001,610$           1,001,610$         1,001,610$                 3,004,829$             875,278$            8.4% 1,002,981.03$   8.4%
Contract Demand 165,984$              165,984$            165,984$                    497,952$                 144,674$            1.4% 165,782.21$       1.4%

Total 12,000,120$         12,000,120$       12,000,120$              36,000,359$           10,472,114$       12,000,000$       

Tax Projects
Repair 6,000,240$         12,000,120$              -$                         18,000,359$           
Flood 4,000,000$           4,000,000$             
Mixed Services 8,000,120$           5,999,880$         14,000,000$           

Year 2013 2014 2015 2016 36,000,359$           

Application of TBR

Residential: Applied as a bill credit of $3.064 per customer per month.

General Service: Applied as a bill credit of $11.72 per customer per month.

Large General Service: Applied as a bill credit of 10.1% on non-fuel non-EECR portion of monthly bill.

Contract Demand Applied as a bill credit of $0.364 per Dth per Contract Monthly Demand
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TBR Workpaper

Effective Res
Customer Charge 9.936$           9.936$                 9.936$                    3.064$                    
(current $10)

Effective Gen Serv
Customer Charge
(current $19.94) 18.28$           18.28$                 18.28$                    

Effective Lg Gen Serv
Customer Charge
(current $182.53) 225.00$         225$                     225.0$                    

Effective Contract Demand
Demand Charge
(current $2.2266) 2.21321 2.21321 2.21321

63.77099211 65.27099211 66.97099211
0% 0% -15%

2.51421
0.364

Customers
Residential 197,148
General Service 25,482
Large GS 190
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 Non-Fuel/EECR Fuel EECR Total Proposed Percent 
Class Customers Dth Revenue Revenue Revenue Revenue Increase Change

Residential 197,148         14,873,417         48,927,520.05$    92,701,115.11$      9,268,584.62$      150,897,219.78$    6,325,115.12$      4.19%
General Service 25,277           10,003,863         22,410,640.51$    59,979,332.04$      3,398,557.05$      85,788,529.60$      3,097,464.53$      3.61%
Large General Service 114                 2,880,633            2,162,833.19$      14,971,455.73$      965,969.63$          18,100,258.55$      296,141.96$          1.64%
LGS-Contract Demand 2                     7,839,098            1,122,855.73$      733,761.01$            -$                        1,856,616.74$        144,674.18$          7.79%
Transportation-Small 34                   526,965               954,251.48$          15,371.83$              -$                        969,623.31$            6,431.24$              0.66%
Transportation-Large 73                   8,909,469            5,848,119.25$      628,729.84$            -$                        6,476,849.09$        577,097.11$          8.91%
Transp.-Small Vol. Bal. 171                 567,077               1,127,292.26$      -$                          190,324.33$          1,317,616.59$        23,151.16$            1.76%
Transp.-Pipeline Cor. 3                     9,289,451            1,030,697.02$      -$                          -$                        1,030,697.02$        2,038.56$              0.20% 875,277.63$       

222,821         54,889,973         83,584,209.50$    169,029,765.56$    13,823,435.62$    266,437,410.68$    10,472,113.86$    3.93% 9,916,927.09$    
8.83%

Unbilled Revenues (753,350)              (1,214,738.69)$     (5,897,951.77)$       (19,003.53)$          (7,131,693.99)$       
Other Revenues 794,443               (670,797.87)$        3,681,583.01$        -$                        3,010,785.14$        
Penalties 730,769.96$          730,769.96$            28,803.00$            3.94%
Subtotal 41,093                 (1,154,766.60)$     (2,216,368.76)$       (19,003.53)$          (3,390,138.89)$       28,803.00$            

Total 222,821         54,931,066         82,429,442.90$    166,813,396.80$    13,804,432.09$    263,047,271.79$    10,500,916.86$    3.99%
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