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November 18, 2011

Ms. Joan Conrad, Executive Secretary
lowa Utilities Board

1375 East Court Avenue, Room 69
Des Moines, IA 50319-0069

RE: Interstate Power and Light Company
Docket Nos. EAC-2011-0007 and TF-2011- 0129
Interpretation No. E2011-19
Regional Transmission Service Rider Compliance Filing

Dear Secretary Conrad:

Enclosed please find Interstate Power and Light Company’s Regional Transmission
Service Rider Compliance Filing, as filed today on EFS.

Very Truly Yours,
/s/ Paula N. Johnson

Paula N. Johnson
Senior Attorney - Regulatory
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FILED WITH
STATE OF IOWA Executive Secretary

November 18, 2011
BEFORE THE IOWA UTILITIES BOARD

IOWA UTILITIES BOARD
IN RE:
INTERSTATE POWER AND LIGHT DOCKET NO. EAC-2011-0007
COMPANY TF-2011-0129

FIRST YEAR COMPLIANCE FILING AND TARIFF
COMES NOW, Interstate Power and Light Company (IPL) and, in
compliance with the lowa Utilities Board (Board) orders of January 10, 2011, and
February 25, 2011, in Docket Nos. RPU-2010-0001 and TF-2011-0010
respectively, submits the following Regional Transmission Service Rider (Rider
RTS) Compliance Filing and Tariff consisting of a proposed 2012 RTS tariff as
well as an Interpretation/Compliance Filing, which includes: 1) the calculation of
the RTS factors; 2) the reconciliation of the prior year (2011) transmission
expenses and corresponding RTS revenues; 3) the estimated 2012 transmission
expenses; and 4) the billing determinants.
Dated this 18" day of November, 2011.
Respectfully submitted,
Interstate Power and Light Company
BY:__ /s/Paula N. Johnson
Paula N. Johnson
Senior Attorney - Regulatory
200 First Street S.E.
P.O. Box 351
Cedar Rapids, IA 52406-0351

Phone: (319) 786-4742
PaulaJohnson@alliantenergy.com




The formula for the Large General Service customer class RTS factor for 2012

is calculated as:

RTSw=(A+ B) / (EQkW)

Where: _

A= The estimated annual expense for transmission service for
the particular customer class, beginning January 1 of each
year.

B= The transmission cost reconciliation balance reflecting

actual transmission expenses attributable to a particular
customer class versus actual revenue recovery from the
transmission rider for the class from the previous 12 month
period ending in October. The B balance shall be assumed
to be zero prior to January 1, 2011.

EQwv = The estimated electric kilo-Watts to be consumed or
delivered during the upcoming year in which RTSyw will be
used.

The calculation for the 2012 RTS factor for the Standby Contract Demand Rate
(a/k/a Transmission Reservation Fee) is simply the percentage increase in 2012
transmission expenses (inclusive of the reconciliation tracker balance) applied to

the 2011 factor. This calculation is depicted in Schedule AB.

2. 2011 RECONCILATION BALANCE

The cumulative tracker balance from the October 2011 monthly transmission
expense report filing in Docket No. EAC-2011-0007 is recovered with the
estimated 2012 transmission expenses. This allows the amortization of the
transmission rider tracker balance from the associated monthly transmission
expense reports in Docket No. EAC-2011-0007 as part of the 2012 net
recoverable transmission expenses in Schedule A2. This tracker balance

represents the cumulative over/under recovery of transmission expenses from
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the date the transmission rider was implemented, February 25, 2011, through the
October 2011 revenue month, or approximately an initial eight month period.
Over/under recovery for the revenue months of November and December 2011
under the current RTS factors will be reconciled as part of the next year’s annual
filing so as to reflect an entire 12 month period in next year's annual filing. The
2011 tracker balance is $256,889 over collection (refund).

IPL’s calculations also reflect the recovery of 2010 estimated expenses of
$205,728 (annual amount) associated with the investment true-up included with
Central lowa Power Cooperative (CIPCO) Network Integrated Transmission
Service (NITS) expenses. IPL’'s recovery of eight months of this annualized
amount totals $137,152 as depicted on Schedule A2. More information on these

costs is delineated below.

3. 2012 ESTIMATED TRANSMISSION EXPENSES

Estimated 2012 transmission expenses have been broken out by month
according to either Midwest Independent Transmission System Operator, Inc.
(MISO) transmission schedule or non-MISO transmission provider. (See
Schedule A3.) These estimated 2012 expenditures reflect known changes in
transmission provider charges, with the largest increase related to ITC-Midwest
LLC’s (ITC-M) charges based upon its Attachment O for 2012, which was
published to MISO’s Open Access Same Time Information System (OASIS) site
in September 2011. Estimated 2012 Federal Energy Regulatory Commission

(FERC) jurisdictional transmission revenues recorded to FERC Account 456 are



561.4, 561.8, and 575.5." As stated in IPL’s July 2011 Monthly Transmission
Expense Report, any MISO transmission charge not recovered through Rider
RTS needs to be recovered through base rates. However, IPL’s compliance
filing dated January 18, 2011, in Docket No. RPU-2010-0001 did not reflect
recovery of MISO Schedule 10 Administrative transmission costs through base
rates. The Board agreed with IPL’s recovery of 2010 MISO Schedule 10
Administrative costs through the rider and the Company will continue to recover
these costs at the 2010 expense level through Rider RTS in 2012.

The CIPCO invoices included as part of the monthly transmission expense
reports reflect two separate charges, the Network Integration Transmission
Service (NITS) charge and the Transmission Investment Credit/True-up charge.
The Board’s January 10, 2011, Order in Docket No. RPU-2011-0001 on page
138, Finding of Fact 21, approved recovery of CIPCO transmission charges.
During the Docket No. RPU-2010-0001 proceeding, the level of recovery
associated with the Transmission Investment Credit/True-up Charge was at
issue.

Consistent with the Board’s Order, and to mitigate this issue, IPL agreed
not to adjust Rider RTS for changes in the CIPCO investment/true-up; however,
IPL did not agree to forego recovery of the test year investment credit/true-up.
On page 75 of the Board’s Order, it referenced IPL’s agreement in footnote 10.
In addition, the Board’s Order on pages 63-66 discusses the CIPCO true-up

costs. Specifically, the Board states on page 66 of the Order:

' FERC accounting rules designate that these charges are to be assessed to FERC account
561.4, 561.8, and 575.5
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The CIPCO true-up costs paid by IPL are known and measurable

and are incurred in providing electric service to IPL’s customers.

IPL’s customers, although largely served by transmission formerly

owned by IPL and now owned by ITC Midwest, also must use other

systems such as CIPCO’s to receive service, and the true-up
charges paid by IPL provide benefit to IPL’s electric customers.

IPL’s final rates compliance filing included all of the test year estimated
CIPCO expenses, including the $205,728 associated with the investment true-up,
when IPL developed the amount of transmission expenses to back out of base
rates. This resulted in the investment true-up amount incorrectly being backed
out of base rates. In addition, IPL has not been tracking any of investment true-
up expenditures through the rider as a result of the Board’s Order on page 5.
However, IPL should be recovering the 2009 test year CICPO true-up through
rates, consistent with page 66 of the Board’'s Order, either through the rider or
base rates. To remedy the issue, IPL proposes to recover $205,728 (based
upon the 2009 test year) of annual CIPCO expenses through the rider instead of
redesigning all customer class base rates for the inclusion of this amount. IPL
will not adjust Rider RTS for any actual monthly variances to this amount. This

amount has been reflected in the projected 2012 transmission expenses. (See

Schedule A3, line 3.)

4. 2012 PROJECTED BILLING DETERMINANTS

IPL based the projected kWh billing determinants on the actual kWh billed by
customer class from November 2010 through October 2011. Likewise, IPL
derived projected kW billing determinants based on actual kW billing demands
for the Large General Service/Bulk customer class for the time period November

2010 through October 2011. Standby billing determinants were based upon
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Interstate Power and Light

FERC Account 565 Schedule A3
IPL 2012 Ti jon Expense for RTS Rider:
Forecast Forecast Farecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast Forecast F
Line No. IPL Transmission Charges Jan-12 Feb-12 Mar-12  Apr2 Mav-12 Jun-12 Juk12 Aug-12 Sep-12 12 Nov-12 nggmg‘ -
FERC $65 Transmission Expense: il ¢ . Towal
Non-MISO
1 WAPA: Everly Load $9,785 59,785 $9785  $9785  $10079  $10079  $10,079 $10,079 $10079  $10,079 ;
2 CIPCONITS charge 203472 220079 224831 173,092 219867 219044 246278 289,451 289,451 156,004 bt g;g'g;g A ke
3 CIPCO trans. investment credittrue-up 17,144 17,144 17,144 17,144 17,144 17,144 17,144 17,144 17,144 17,144 17,144 17‘ 144 ‘205.729 No::
4 CIPCO Massena-Grant 12,100 12,382 11,063 8,517 s 22,086 12,787 12574 7.878 8,442 11,662 13,068 132566 Note §
5 NIPCO Wheeling 3,547 3,009 2935 3,055 2,364 2,460 3314 3777 4384 2755 3608 2788 .97 Noted
8 NEMOWheeling 49155 38314 38977 27.872 28,180 34187 51,186 49721 6176 36999 38995 50643 477426 Note §
7 NEMO Fadiity Charge 1.337 1.321 1.425 1,379 1313 1,245 1,245 1,245 1,247 1.440 1.455 1,289 15,940 Note §
8  Com Selt Power Coop $135,534 $0 50 0 50 s0 $0 $0 $0 50 50 " s0 135,534
9  Com Belt Schedule 23 Charges $700 $700 $700 $700 $700 $700 $700 $700 $700 $700 5700 $700 8.400
10 Total Other Firm Transmission SaTsA7d S3TTT34 S303661  S241545  $270847  SB06065  §3427A3  Sa84E88 537,030 5233563 $359317  S329560 3792946
11 IPUS37% of PIM
12 PJM Adders (sched, dispatch, reactive) 22200 22200 22200 22,200 22,200 22,200 22,200 22200 22,200 22,200
13 Total PJM Transmission 22200 22200 22200 22200 22200 22200 22200 22200 22200 22200 P o 222':33
14 Transmission Wheeling -
MISO Transmission Charges:
15 Schedule 1Charge $138726  $127.055  S130,270  $121.416  §$138275  $156956  §172910  $171,370 $148306  $135,881 $134
%  ‘Schedds2Charge $399.661  S202.760 S300.76  §$279.774  S320927  S361667 5398429  $39482  S$341,735  $313,106 Sao6e  Swagr  eesred
17 Schedule 9 Charge $17274.658 $15.824394 §15.221,693 $15,119.165 $17343072 §19,544,693 521531340 $21330857 $18.467.558 $16920416  $16,736,300 $15,045625 214365570
18 Schedule 10 Charge (MISO Adder) §235203  $212.460  $220942  $200270  $213070  $241,275  $273926  $272,632  $23B559  $226,432 $218704  $239,622  2793.102 Noted
19 Less Schedule 10 Charge in Ferc Acct 561.4 50 $0 $0 $0 50 50 $0 $0 0 0 " 50 o T e
20 Less Schedule 10 Charge in Ferc Acct 561.8 30 $0 $0 $0 $0 0 0 0 0 0 $0 $0 $0
21 Less Schedule 10 Charge in Ferc Acct §76.5 $0 $0 S0 $0 S0 $0 $0 SO sSo $0 SO $0 S0
22 Schedule 11 Charge (Prior Mth Adj) 50 $0 $0 $0 $0 $0 50 $0 0 $0 50 $0 s0
23 Schedule 23 Chacge (GFA) $0 50 $0 6 0 $0 $0 0 50 $0 $0 50
24 Schedule 26 Charge $1673496 $1441,122 $1ATTS84 $1377,159 $1579727 $1780266 $1,961224 $1943764 1682153 $1,541229 §1,524,458 51643721 19,525,904
25  FERC Assessment Sch 10 $80.036  S7A127  S76003  $70837  $81256  $01572  $100880  $99,981 586,525  $79.276 's78.414  $B4548 1,004,354
26  Total MISOGharges STOE080 17068 507 16,426,666 $T7 168,621 STOBT7 306 §23,176,420 SZAABI08 $24.202287  $70064 836 S19,276340 19,001,078 $204%2.360 $23 Ko RL?
27 Total all transmission lines 10, 13, and 26) $20,077.354 $18.302,872 $18752,528 $17,432,366 $19.979,176 $22505.594 $24,803652 $24620174 $21354075 $19472,103  $19.263495 520844120 247436517
Note 1: The CIPCO NITS charge amounts have been updated based on the actual monthly invoices paid during 2011,
Note 2: The CIPCO lavestment Trug-up charge amounts are fixed at RPU-2010-0001 amounis (1/10/2011 Final Order at page 686).
Note 3: The CIPCO Massena-Grant wheeling charges are based on actualy monthly amounts paid (credited to CIPCO) during 2011 as part of the monthly CIPCO O&T agreement. Total 2012 $247,436,517

Note 4: The NIPCO wheeling charges are based on actual monthly invoices accrued during 2011.
Note 5: The NEMO wheeling and facility charges are based an actual monthly invoices accrued during 2011,
Note 6: The MISO Schedule 10 Admin charges are based on fixed accrued during 2011



