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Alliant Eneqy Corporate Services
Legal Department
319-7864505 - Phone

319-7864533 - Fax

Paula N. Johnson
Senior Attomey - Regulatory

November 18,2011

Ms. Joan Conrad, Executive Secretary
lowa Utilities Board
1375 EastCourtAvenue, Room 69
Des Moines, lA 50319-0069

RE: lnterstate Power and Light Company
Docket Nos. EAC-2011-0007 and TF-2011- Vn
lnterpretation No. E201 1-19
Regional Transmission Service Rider Compliance Filing

FILED WITH
Executive Secretary

November ',8,2011

IOWA UTILITIES BOARD
lnterstate Power and Light Co.

An Alliant Energy Company

Alliant Tower
2ffi FirstStreetSE
P,O. Box 351

Cedar Rapids, lA 52406-0351

Office: 1.800.822.4348

www.alliantenergy. com

Dear Secretary Conrad:

Enclosed please find lnterstate Power and Light Company's Regional Transmission
Service Rider Compliance Filing, as filed today on EFS.

Very Truly Yours,

/s/ Paula N. Johnson
Paula N. Johnson
Senior Attorney - Regulatory
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FILED WITH
STATE OF IOWA Executive Secretary

November 18,2011
BEFORE THE IOWA UTILITIES BOARD

IOWA UTILITIES BOARD

IN RE:

INTERSTATE POWER AND LIGHT
COMPANY

DOCKET NO. EAC-20,| 1 -0007
TF-2011-0129

FIRST YEAR COMPLIANCE FILING AND TARIFF

COMES NOW, lnterstate Power and Light Company (lPL) and, in

compliance with the lowa Utilities Board (Board) orders of January 10,2011, and

February 25, 2011, in Docket Nos. RPU-2010-0001 and TF-2011-0010

respectively, submits the following Regional Transmission Service Rider (Rider

RTS) Compliance Filing and Tariff consisting of a proposed 2012 RTS tariff as

well as an Interpretation/Compliance Filing, which includes: 1) the calculation of

the RTS factors; 2) the reconciliation of the prior year (2011) transmission

expenses and corresponding RTS revenues; 3) the estimated 2012 transmission

expenses; and 4) the billing determinants.

Dated this 18th day of November ,2011.

Respectfully submitted,

lnterstate Power and Light Company

BY: /s/ Paula N. Johnson
Paula N. Johnson
Senior Attorney - Regulatory
200 First Street S.E.
P.O. Box 351
Cedar Rapids, lA 52406-0351
Phone: (319)7864742
PaulaJohnson@alliantenergy. com



The formula for the Large General Service customer class RTS factor for 2Q12

is calculated as:

RTSrw-(A+B)/(EQrw)

Where:
fi = The estimated annual expense for transmission service for

the particular customer class, beginning January 1 of each
year.

g = The transmission cost reconciliation balance reflecting
actual transmission expenses attributable to a particular
customer class versus actual revenue recovery from the
transmission rider for the class from the previous 12 month
period ending in October. The B balance shall be assumed
to be zero prior to January 1,2011.

EQr.w = The estimated electric kilo-Watts to be consumed or
delivered during the upcoming year in which RTSxw will be
used.

The calculation for the 2A12 RTS factor for the Standby Contract Demand Rate

(alkla Transmission Reservation Fee) is simply the percentage increase in 2012

transmission expenses (inclusive of the reconciliation tracker balance) applied to

the 2011 factor. This calculation is depicted in Schedule ,46.

2. 2011 RECONCILATION BALANCE

The cumulative tracker balance from the October 2011 monthly transmission

expense report filing in Docket No. EAC-2011-0007 is recovered with the

estimated 2012 transmission expenses. This allows the amortization of the

transmission rider tracker balance from the associated monthly transmission

expense reports in Docket No. EAC-2011-0007 as part of the 2012 net

recoverable transmission expenses in Schedule A2. This tracker balance

represents the cumulative over/under recovery of transmission expenses from



the date the transmission rider was implemented, February 25,2011, through the

October 2011 revenue month, or approximately an initial eight month period.

Over/under recovery for the revenue months of November and December 2011

under the current RTS factors will be reconciled as part of the next year's annual

filing so as to reflect an entire 12 month period in nextyear's annual filing. The

2011 tracker balance is $256,889 over collection (refund).

IPL's calculations also reflect the recovery of 2010 estimated expenses of

$205,728 (annual amount) associated with the investment true-up included with

Central lowa Power Cooperative (CIPCO) Network lntegrated Transmission

Service (NITS) expenses. IPL's recovery of eight months of this annualized

amount totals $137,152 as depicted on Schedule A2. More information on these

costs is delineated below.

3. 20{2 ESTIMATED TRANSMISSION EXPENSES

Estimated 2012 transmission expenses have been broken out by month

according to either Midwest lndependent Transmission System Operator, lnc.

(MISO) transmission schedule or non-MISO transmission provider. (See

Schedule A3.) These estimated 2012 expenditures reflect known changes in

transmission provider charges, with the largest increase related to ITC-Midwest

LLC's (ITC-M) charges based upon its Attachment O for 2012, which was

published to MISO's Open Access Same Time lnformation System (OASIS) site

in September 2011. Estimated 2012 Federal Energy Regulatory Commission

(FERC) jurisdictional transmission revenues recorded to FERC Account 456 are



561.4, 561.8, and 575.5.1 As stated in IPL's July 2011 Monthly Transmission

Expense Report, any MISO transmission charge not recovered through Rider

RTS needs to be recovered through base rates. However, IPL's compliance

filing dated January 18,2011, in Docket No. RPU-2010-0001 did not reflect

recovery of MISO Schedule 10 Administrative transmission costs through base

rates. The Board agreed with IPL's recovery of 2010 Mlso Schedule 10

Administrative costs through the rider and the Company will continue to recover

these costs at the 2010 expense level through Rider RTS in 2012.

The CIPCO invoices included as part of the monthly transmission expense

reports reflect two separate charges, the Network lntegration Transmission

Service (NITS) charge and the Transmission lnvestment CrediUTrue-up charge.

The Board's January 10,2A11, Order in Docket No. RPU-2011-0001 on page

138, Finding of Fact 21, approved recovery of CIPCO transmission charges.

During the Docket No. RPU-2010-0001 proceeding, the level of recovery

associated with the Transmission lnvestment CrediUTrue-up Charge was at

issue.

Consistent with the Board's Order, and to mitigate this issue, IPL agreed

not to adjust Rider RTS for changes in the CIPCO investmenUtrue-up, however,

IPL did not agree to forego recovery of the test year investment crediUtrue-up.

On page 75 of the Board's Order, it referenced IPL's agreement in footnote 10.

ln addition, the Board's Order on pages 63-66 discusses the CIPCO true-up

costs. Specifically, the Board states on page 66 of the Order:

' FERC accounting rules designate that these charges are to be assessed to FERC account
561.4, 561,8, and 575.5



The ctPCo true-up cosfs paid by tPL are known and measurable

and are incuned in providing electric seruice to IPL's cusfomers.

/PL's cusfo mers, although largely seryed by transmission formerly

owned by tPL and now owned by ITC Midwest, also must use other
sysfems such as c/Pco's to receive service, and the true'up
charges paid by IPL provide benefit to IPL's electric cusfomers.

lpl's final rates compliance filing included all of the test year estimated

CIpCO expenses, including the $205,728 associated with the investment true-up,

when IPL developed the amount of transmission expenses to back out of base

rates. This resulted in the investment true-up amount incorrectly being backed

out of base rates. ln addition, IPL has not been tracking any of investment true-

up expenditures through the rider as a result of the Board's Order on page 75.

However, IPL should be recovering the 2009 test year CICPO true-up through

rates, consistent with page 66 of the Board's Order, either through the rider or

base rates. To remedy the issue, IPL proposes to recover $205,728 (based

upon the 2009 test year) of annual CIPCO expenses through the rider instead of

redesigning all customer class base rates for the inclusion of this amount. IPL

will not adjust Rider RTS for any actual monthly variances to this amount. This

amount has been reflected in the projected 2012 transmission expenses. (See

Schedule A3, line 3.)

4. 2012 PROJECTED BILLING DETERMINANTS

IPL based the projected kWh billing determinants on the actual kWh billed by

customer class from November 2010 through October 2011. Likewise, IPL

derived projected kW billing determinants based on actual kW billing demands

for the Large General Service/Bulk customer class for the time period November

2010 through October 2011. Standby billing determinants were based upon
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