
STATE OF IOWA 
 

BEFORE THE IOWA UTILITIES BOARD 
 

 
IN RE: 
 
REVIEW OF ENERGY EFFICIENCY 
PLANNING AND COST REVIEW [199 
IAC CHAPTER 35] 
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 COMES NOW, Black Hills/Iowa Gas Utility Company, LLC d/b/a Black Hills Energy 

(BHE), and submits the following comments in response to the Order Requesting 

Additional Comments, issued by the Iowa Utilities Board (Board) in this docket on July 3, 

2019 (the July 3 Order). BHE filed additional comments jointly with the Iowa Utilities 

Association (IUA), Interstate Power and Light Company (IPL), and MidAmerican Energy 

Company (MidAmerican) in conjunction with these comments. 

 In its July 3 Order, the Board requested comments on two additions to the 

proposed rules published by the Board on January 23, 2019 and with a Notice of Intended 

Action (NOIA) on February 13, 2019. The Board’s stated purpose in proposing these 

additions was to provide clarity and guidance to the industry and the public regarding the 

interplay between the percentages set forth in Iowa Code section 476.6(15)(c)(2) and a 

utility’s energy efficiency cost recovery in section 476.6(15)(e).  (July 3 Order at 2).  

 Specifically, the Board proposed the following changes (proposed additional text 

in underline): 

 35.6(3) The board shall not require or allow a natural gas utility to 
adopt an energy efficiency plan that results in projected cumulative average 
annual costs that exceed 1.5 percent of the natural gas utility’s expected 
annual Iowa retail rate revenue and shall not require or allow an electric 
utility to adopt an energy efficiency plan or a demand response plan that 
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results in projected cumulative average annual costs that exceed 2 percent 
of the electric utility’s expected annual Iowa retail rate revenue. The percent 
of a utility’s expected annual Iowa retail rate revenue is calculated by 
dividing the total projected budget for the five-year plan by the total 
projected Iowa retail rate revenues for the five-year plan period. 

 35.9(3)(c) Authorized recovery is the difference between the actual 
energy efficiency or demand response expenditures by customer class for 
the previous calendar year and the approved energy efficiency or demand 
response budget by customer class for the previous calendar year plus the 
approved energy efficiency or demand response budget by customer class 
for the current calendar year. Beginning with the June 1, 2021 EECR/DRCR 
filing, the first step for determining the authorized recovery will be to 
determine whether the total actual spending divided by the actual Iowa retail 
rate revenue for the plan year is less than or equal to 1.5 percent for the 
natural gas plan or 2.0 percent for the electric and demand response plan. 

BHE addresses and provides comments on these proposed additions below.  

The Revised Stipulation and Agreement, filed with the Board in Docket EEP-2018-

0004 on January 18, 2019, BHE and the Office of Consumer Advocate (“OCA”),provided 

the mandated funding for the Iowa Center for Global and Regional Environmental 

Research (“ICGRER”) and the Iowa Energy Center (“IEC”) in Iowa Code section 476.10A 

(2019) were not part of BHE’s Energy Efficiency Plan (“Plan”) but was includable in BHE’s 

Energy Efficiency Budget and collectible through energy efficiency costs recovery, 

pursuant to 199 IAC 35.12 (pp. 3-4).  In light of the Board’s new proposed rules to 199 

IAC 35.6(3) and 199 IAC 35.9(3)(c) implementing hard caps to recovery, BHE respectfully 

requests clarification in how the Board would reconcile the inclusion of the mandated 

funding as part of the Energy Efficiency Cost Recovery (“EECR”) since it is currently not 

considered part of BHE’s Plan but would still need to be recovered in BHE’s EECR annual 

filing.  
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CONCLUSION 

 For the foregoing reasons, and with the changes suggested above and adopted 

by the Board, BHE requests clarification on how the proposed changes to 199 IAC 35.6(3) 

and 35.9(3)(c) will impact BHE’s Plan. BHE looks forward to any further discussion with 

the Board with respect to this matter.  

 Dated this 17th day of July, 2019. 

    Respectfully submitted, 

BLACK HILLS/IOWA GAS UTILITY  
COMPANY, LLC, d/b/a BLACK HILLS ENERGY 

 
 

    BY:   /s/ Adam Burhman_____________             
      Adam Buhrman 

     Corporate Counsel 
     1102 E. 1st Street 
     Papillion, NE 68046 
     Telephone (402) 221-2630 

Email:  adam.buhrman@blackhillscorp.com 
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