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COMMENTS OF INTERSTATE POWER AND LIGHT COMPANY 

 COMES NOW, Interstate Power and Light Company (IPL), and expresses its 

support for the comments filed by the Iowa Utilities Association (IUA) on July 17, 2019 

in the above-referenced docket concerning two changes to 199 IAC 35.6 and 35.9(3)(c) 

proposed by the Iowa Utilities Board (Board) in its order issued on July 3, 2019 (the July 

3 Order).  

 The changes proposed in the July 3 Order are intended to provide guidance on 

the relationship between the budget percentages set forth in Iowa Code section 

476.6(15)(c)(2) and a utility’s energy efficiency cost recovery in section 476.6(15)(e). 

Relevant to IPL’s comments below, the July 3 Order proposes to modify 199 IAC 

35.9(3)(c), as that provision was initially proposed by the Board on January 23, 2019, 

with the following underlined text: 

35.9(3)(c) Authorized recovery is the difference between the actual energy 
efficiency or demand response expenditures by customer class for the 
previous calendar year and the approved energy efficiency or demand 
response budget by customer class for the previous calendar year plus 
the approved energy efficiency or demand response budget by customer 
class for the current calendar year. Beginning with the June 1, 2021 
EECR/DRCR filing, the first step for determining the authorized recovery 
will be to determine whether the total actual spending divided by the actual 
Iowa retail rate revenue for the plan year is less than or equal to 1.5 
percent for the natural gas plan or 2.0 percent for the electric and demand 
response plan. 
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 In its comments, the IUA expresses its concerns with Board’s proposal to require 

the use of actual retail revenue for the plan year for calculating compliance with the 

budget criteria in Iowa Code section 476.6(15)(c)(2). The IUA Comments highlight a 

number of practical difficulties associated with using actual, rather than forecasted, retail 

revenue for the plan year, including the ability to track revenues throughout the year to 

ensure that each utility remains below the percentage thresholds at the end of the year. 

The IUA proposes, instead, that the Board require the utility to use forecasted rather 

than actual revenue for purposes of calculating compliance with the budget criteria in 

Iowa Code section 476.6(15)(c)(2).  

 IPL agrees with the IUA on these and other points raised in the IUA Comments. 

In addition, the IUA Comments are consistent with the Final Order issued by the Board 

in Docket No. EEP-2018-0003 on March 26, 2019 (the Final Order) approving IPL’s 

2019-2023 Energy Efficiency Plan (Plan), as well as the position taken by IPL in 

response to recent filings by the Office of Consumer Advocate (OCA) in that docket. 

Specifically, the Final Order allows “IPL to recover energy efficiency and demand 

response expenditures up to 1.5 percent of natural gas retail revenue and 2 percent of 

electric retail revenue through the energy efficiency cost recovery (EECR) factor.” (Final 

Order at 15) In its filings with the Board, IPL has understood the EECR limit set in the 

Final Order to refer to the forecasted rather than actual revenue for a given plan year. 

(See e.g., Docket No. EEP-2018-0003, IPL Response to OCA Motion, at 5, June 26, 

2019 (identifying energy efficiency plan expenditures for 2019 equal to 2 percent of 

IPL’s forecasted electric retail rate revenue and comparing actual energy efficiency plan 

expenditures to that amount); see also Docket No. EEP-2018-0003, IPL Response to 

OCA Objection at 6, May 24, 2019 (showing that, in its Amended Plan Budget, IPL 
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modestly reduced the Installation budget of the Low Income Weatherization Program to 

ensure that IPL would not recover energy efficiency plan expenditures in excess of 1.5 

percent of IPL’s natural gas retail revenue–a forecasted value–through each annual 

EECR factor in 2019, 2020, and 2021).    

 Using forecasted rather than actual retail revenue to determine compliance with 

the budget criteria has several practical advantages and is consistent with Iowa law. 

First, as noted in the IUA Comments, actual revenue can fluctuate within a given year 

and is difficult to track; using forecasted retail revenue provides a clear, transparent 

benchmark for capping the use of customer funds for energy efficiency programs and 

for calculating compliance with the budget criteria in Iowa Code section 476.6(15)(c)(2). 

Second, for any number of reasons, actual retail revenue may drop within a year, 

causing a utility to quickly and commensurately reduce energy efficiency spending to 

avoid exceeding the budget criteria at the end of the year (even assuming the utility has 

sufficient time to react before exceeding the budget criteria). This creates uncertainty 

and administrative difficulty for IPL and its customers who use energy efficiency 

programs. Using forecasted revenue for the denominator in the calculation, by contrast, 

ensures a steady, predictable, and prudent use of customer dollars in a given year and 

allows the utility to better manage its actual energy efficiency spending to remain within 

the budget criteria in Iowa Code section 476.6(15)(c)(2). Third, there is nothing in the 

plain language of Iowa Code sections 476.6(15)(c)(2) or 476.6(15)(e) that compels the 

Board to use actual revenue for purposes of calculating compliance with budget criteria 

through the annual EECR. Indeed, the budget criteria are based on expected retail 

revenue, not actual revenue. See Senate File 638, Sec. 39, amending Iowa Code § 

476.6(15)(c)(2) (2019) (“[T]he board shall not require or allow a gas utility to adopt an 
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energy efficiency plan that results in projected cumulative average annual costs that 

exceed one and one-half percent of the gas utility’s expected annual Iowa retail rate 

revenue …) (emphasis added). 

 Accordingly, and for all of the foregoing reasons, IPL supports the IUA 

Comments regarding the Board’s proposed changes to 199 IAC 35.6(3) and 35.9(3)(c), 

and specifically requests that the Board modify 35.9(3)(c) to require the use of 

forecasted rather than actual revenue to calculate the percentage of retail revenue in 

relation to the budget criteria in Iowa Code section 476.6(15)(c)(2).  

 Dated this 17th day of July, 2019. 

      Respectfully submitted, 
 
      INTERSTATE POWER AND LIGHT   
      COMPANY 
 
      By: /s/_Lissa Koop________________  
      Lissa Koop 
      Senior Attorney 
      Alliant Energy Corporate Services, Inc. 
      4902 N. Biltmore Lane 
      Madison, Wisconsin 53718 
      (608) 458-4826 (telephone) 
      (608) 458-4820 (fax) 
      lissakoop@alliantenergy.com    
       
       
       
      /s/_Andrew C. Hanson________________  
      Andrew C. Hanson  
      Senior Counsel  
      Perkins Cole LLP  
      1 East Main Street, Suite 201  
      Madison, WI 53700-5118  
      608.663.7498 (telephone)  
      608.663.7499 (fax)  
      ahanson@perkinscoie.com 
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