
STATE OF IOWA 
 

DEPARTMENT OF COMMERCE 
 

UTILITIES BOARD 
 
 
IN RE: 
 
INTERSTATE POWER AND LIGHT 
COMPANY 
 

 
 

DOCKET NO. SPU-2015-0001 
 

 
ORDER ACCEPTING FILING, COMMENCING INVESTIGATION,  

SETTING HEARING, PROCEDURAL SCHEDULE,  

INTERVENTION DEADLINE, AND REQUIRING ADDITIONAL INFORMATION 
 

(Issued January 29, 2015) 
 
 

On January 8, 2015, Interstate Power and Light Company (IPL) filed with the 

Utilities Board (Board) an application for reorganization pursuant to Iowa Code  

§§ 476.76 and 476.77 to allow IPL to sell its Minnesota electric distribution assets 

and transfer its Minnesota electric service territory to Southern Minnesota Energy 

Cooperative (SMEC).  IPL said the sale is part of its strategy of focusing on its core 

utility businesses, such as providing retail service in Iowa and continuing IPL’s 

wholesale energy business.  IPL stated the sale would provide quantifiable and non-

quantifiable benefits to Iowa customers. 

Reorganization proceedings are governed by Iowa Code §§ 476.76 and 

476.77 (2011) and 199 IAC 32.  IPL is proposing to dispose of assets with a value in 

excess of $10 million, which is the threshold for a reorganization proceeding 

involving transmission or distribution assets.  199 IAC 32.2(2).   
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On January 20, 2015, the Consumer Advocate Division of the Department of 

Justice (Consumer Advocate) filed an answer and request for docketing.  Consumer 

Advocate recommended that the Board docket IPL’s application and set a procedural 

schedule in accordance with the procedural and decision timelines established by 

Iowa law.  Consumer Advocate did not ask for an extension of the 90-day statutory 

deadline for a Board decision pursuant to Iowa Code § 476.77(2). 

Pursuant to Iowa Code § 476.77(2), the proposed reorganization shall be 

deemed to have been approved by operation of law unless disapproved by the 

Board.  The statute also provides that the Board shall not disapprove a proposal for 

reorganization without providing for a hearing.  The statute provides that a notice of 

hearing must be issued no later than 50 days after the proposal for reorganization 

has been filed.  The Board's preliminary review shows that the reorganization 

application substantially complies with the Board's filing requirements in 199 IAC 

32.4, although the Board has some additional questions to complete the filing 

requirements.  Therefore, the Board will accept the application and commence an 

investigation into the proposed reorganization, but will require IPL to file additional 

information outlined below as required by 199 IAC 32.4 within seven days from the 

date of this order.  In furtherance of the investigation, the Board will set a date for 

hearing and establish a procedural schedule and deadline for intervention.  If a 

hearing becomes unnecessary because there are no objections to the reorganization 
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and the Board has no further questions regarding IPL’s proposed sale and 

reorganization, the hearing can be canceled. 

Iowa Code § 476.77(2) states "[a] proposal for reorganization shall be deemed 

to have been approved unless the board disapproves the proposal within ninety days 

after the filing."  This section further provides "[t]he board, for good cause shown, 

may extend the deadline for acting on an application for an additional period not to 

exceed ninety days."  The Board will set a procedural schedule that will 

accommodate the statutory 90-day deadline; this schedule could be revised if 

requests for extension are filed that establish good cause for an additional 90-day 

period for review. 

IPL will be required to provide the following additional information within seven 

days from the date of this order: 

 1. Rule 32.4(2)“b” requires a statement of staff changes due to the 
proposed reorganization.  IPL witness Schmidt states on pages 39-40 of his direct 
testimony that there will be no staffing changes because SMEC Member 
Cooperatives have agreed to employ all IPL Minnesota-based employees.  This 
statement appears to conflict with Wheatley Exhibit__(AWG-1) as Schedule B to that 
exhibit provides an employee count reduction due to the sale.  Clarify how many of 
IPL’s Minnesota-based employees will be transferred to SMEC Member 
Cooperatives. 
 
 2. Rule 32.4(3)“d” requires current and proposed reorganization balance 
sheets and capital structures.  IPL filed a balance sheet and a capital structure for 
year-end 2012.  Provide a current and proposed reorganization balance sheet and 
capital structures for IPL. 
 
 3. Rule 32.4(3)“e” requires stockholder annual reports for two years 
preceding the year of filing for all affected companies.  Provide this information for 
SMEC and the SMEC Member Cooperatives.   
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 4. Rule 32.4(3)“f” requires stockholder quarterly reports for the two 
quarters prior to the date of the filing and any subsequent reports as they become 
available during the proceeding for all affected companies.  Provide this information 
both for SMEC and the SMEC Member Cooperatives.   
 
 5. Rule 32.4(2)“h” requires a statement regarding any proposed removal 
of assets from Iowa jurisdiction.  IPL witness Schmidt testifies at page 37 of his direct 
testimony that a small portion of the assets involved in the Sale are considered 
general plant.  Provide information regarding the amount of those assets currently 
included in Iowa rate base.  Also provide how this amount relates to the total Iowa 
rate base in terms of dollars and as a percentage.  
 

6. IPL witness Schmidt testified that the Minnesota gas asset sale is not 
subject to Board reorganization review since the value of these assets is less than 3 
percent of IPL’s Iowa jurisdictional revenue for 2013.  Explain how this percentage 
was calculated and whether it is based on total Iowa jurisdictional gas and electric 
revenues or total Iowa jurisdictional gas revenues. 
 

The Board will also set an intervention deadline.  The Board encourages any 

intervenors to file prefiled testimony pursuant to the schedule contained in this order.  

Prefiled testimony is useful to the Board, and other parties, in narrowing and focusing 

the issues and preparing for cross-examination at the hearing, particularly because 

limited hearing time is available.  The Board has set aside one day for this hearing.  

However, the failure to file testimony does not preclude intervenors from presenting 

testimony and exhibits at hearing.  199 IAC 32.9(1).  The Board realizes that prefiled 

direct testimony and exhibits may be supplemented or expanded at hearing to 

accommodate information that was not available or ready in testimony and exhibit 

form at the time of the prefiled testimony deadline. 
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IT IS THEREFORE ORDERED: 

1. The application for reorganization filed by Interstate Power and Light 

Company on January 8, 2015, is accepted as substantially complying with the filing 

requirements contained in 199 IAC 32.4.  The Board will docket the proposal for 

reorganization as a separate contested case proceeding, identified as Docket No. 

SPU-2015-0001. 

2. The following procedural schedule is established: 

a. Requests to intervene shall be filed on or before February 9, 

2015. 

b. The Consumer Advocate Division of the Department of Justice 

and any intervenors may file prepared direct testimony, with underlying 

workpapers and exhibits, on or before February 16, 2015.  If a party 

references a data request in its prepared testimony, the data request shall be 

filed as an exhibit. 

c. IPL may file reply testimony, with underlying workpapers and 

exhibits, on or before February 23, 2015. 

d. The parties shall file a joint statement of the issues on or before 

February 25, 2015. 

e. A hearing shall be held beginning at 9 a.m. on March 13, 2015, 

for the purpose of receiving testimony and the cross-examination of all 

testimony.  The hearing shall be held in the Board's Hearing Room, 1375 E. 
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Court Avenue, Des Moines, Iowa.  The parties shall appear one-half hour prior 

to the time of the hearing for the purpose of marking exhibits.  Persons with 

disabilities requiring assistive services or devices to observe or participate 

should contact the Board at (515) 725-7334 at least five days in advance of 

the scheduled date to request that appropriate arrangements be made. 

f. All parties may file simultaneous briefs on or before March 20, 

2015. 

3. In the absence of objection, all underlying workpapers shall become a 

part of the evidentiary record of these proceedings at the time the related testimony 

and exhibits are entered into the record. 

4. In the absence of objection, all data requests and responses referred to 

in oral testimony or on cross-examination that have not been previously filed shall 

become a part of the evidentiary record of these proceedings.  The party making 

reference to the data request shall file the data request and response with the Board 

at the earliest possible time, but no later than three days from the close of the 

hearing. 

5. In the absence of objection, when the Board has called for further 

evidence on any issue and the evidence is filed after the close of the hearing, the 

evidentiary record will be reopened and the evidence will become part of the record 

three days after the evidence is filed with the Board.  All evidence filed pursuant to 
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this paragraph shall be filed no later than three days after the close of the hearing in 

this proceeding. 

6. IPL shall file the additional information identified in this order within 

seven days of the date of this order. 

      UTILITIES BOARD 
 
 
 
        /s/ Elizabeth S. Jacobs                       
 
 
 
        /s/ Nick Wagner                                   
ATTEST: 
 
 
  /s/ Joan Conrad                                    /s/ Sheila K. Tipton                              
Executive Secretary 
 
Dated at Des Moines, Iowa, this 29th day of January 2015. 


